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Two Algiers car
boiiibs kill 17 and
injure at least 90
Two car bombs ripped through Algiers, killing at
least 17 people and wounding 93 in the city that is
caught in conflict between security forces and Mos-
lem fandamentelists. The second bomb exploded
outside a building housing the main offices of major
.'Algerian newspapers and an earlier explosion shat-
tered the town hall in Bab El-Oued, a working class
district Algerian authorities haw blamed a series
of four bombings in the past week on Moslem mili-
tants fighting to topple them. An estimated 50,000
people have been killed since violence broke out in
1992 after the authorities cancelled a general elec-
tion dominated by the Islamists.

HbflMwske warning to Bosnia factions
US envoy Richard Hol-
brooke (left) warned Bos-
nia’s factions they had
no choice but to imple-
ment the Dayton peace
accord fully. “We are
here to Insist on full

compliance with Dayton,
no exceptions, no
changes,” Mr Holbrooke
said in Sarajevo. Last
week the Bosnian Serb—

T
— - army broke off contacts

with Mato after the Bosnian government detained
several Bosnian Serbs as suspected war criminals.
Four of the detainees were freed on Saturday.

Anti-virusKoftwara company sold: The
husband and wife who developed the Dr Solomon's

- Anti-Virus Toolkit software package have sold then-
company to a management buy-out for reputedly
between £20m and £30m ($46m). The buy-out places
the Solomons among .Britain’s most successful soft-

ware entrepreneurs. Page 8; Media Futures, Page
15; European.PC sales up 20 per cent. Page 22

. Doubts over Caspian oil ileal: An accord on
transporting the oil that will soon be flowing in

huge quantities from the Caspian Sea could be jeop-

ardised by an apparent hardening of Russia’s posi-

tion over the sea’s legal status, flranrrting to senior
British officials. Page 2

Zhirinovsky begins Russian pofl race: “A
sea ofvodka", three white horses and ringing
church bells announced the unofficial beginning of
the race forthe Russianpresidency as Vladimir
Zhirinovsky, the flamboyant ultra-nationalist,

launched his own campaign witha showy silver-

wedding celebration. Page 2; Lex, Page 20

Eurotunnel, the Anglo-French company which
operates the Channel tunnel rail link between

Britain and France, plans to spend up to £400m
($6i6m) over four years improving passenger facili-

ties. Page 20; Spanish link proposed. Page 14

Italian phone truce on verge of collapse: A
fragile truce between Italy’s two cellular phone
companies is likely to fall apart today over a key

Element of the accord regulating the country’s digi-

• xal network. Page 2; Bundestag dials up trouble

with telecoms deal, Page 2

Lisbon spells out privatisation pints:

Portugal's Socialist government is to undertake an
extensive privatisation programme that aims to

raise more than Es38fflm ($2.4bn) this year. Page 2

Cable TV seeks Dutch soccer coverage:
The Royal Dutch Football Association has unveiled

- plans to set upa separate television sports channel

.-.to broadcast Dutch football matches. This would

effectively shot out public television from the coun-

try’s most popular sport Page 2

Christopher Parkes

Dressingdown
in America

e Management, Page 12

Economics Notebook

Too many graduates

in 2001?
Robert Cttote, page 10

Samuel Brittan

Bundesbank’s role

in Emu
Page 18

;-De Beers cartel’s diamond trade queried:

The international diamond cartel organised by De

. Beers of South Africa has a far smaller share of

glohaTtrade in rough or uncut diamonds than it

^claidis, according to an independent analysis of the

market. Vage 21

Banks to be picked for PoGsh sell-off:

Poland is about to appoint the investment banks

wtuch wiC manage the international public offering

ofstatecopper producer Polska Miedz, expected to

: value,the company at about $2bn. Page 21

to search for aliens: 'Hie

reccSof discovery of three planets orbiting distant

s&Bj^ygjvai hew impetus to the scientific search

'^extraterrestrial intelligence. Page 3

*
i Monetary System: The Spaxush

/week took advantage of a lull in the

— a single European currency to climb

fourilacesto the top of the EMS grid. The order of

aes was otherwise unchanged, with the

between strongest and weakest widening

r
. France’s central hawk trimmed the inter
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More IRA attacks feared M Major to end Sinn Fein contacts unless ceasefire resumes

UK set to

press ahead
with Ulster

poll plans
By Robert Peston, John
Kampfher and Jimmy Bums in

London and John Murray Brown
in Dublin

The UK is expected to press on
with its controversial plans to

hold elections in Northern
Ireland, in spite Df stiff opposi-
tion from Dublin, as the British

and Irish governments made des-

perate attempts to salvage the
peace process following Friday’s
ERA bombing in east London.
Two people died and more than

100 were injured in the explosion,

which damaged buildings in the

city’s Docklands area.

Amid concern from the secu-
rity services that there may be
farther IRA attacks, there were
also warnings last night from
officials and senior Tories erf an
escalation of terrorist violence
and possible loyalist retaliations,

which could extend to the streets

of Dublin for the first time.

Following a meeting last night

Peace Crisis Pages 6-7

Adams' credibility shattered

No 10 says talks can continue

Ring of steel doses on City

US effort to restore ceasefire

Tourists shrug off fear

Time to take stock Page 19

Editorial Comment Page 19

with sailor British ministers, Mr
John Major, the UK prime minis-

ter, will today tell the House of

Commons that ministerial con-
tact with Sinn F6in will cease

unless the IRA renews its cease-

fire. A similar ban on talks with
Sinn Ffein, the IRA’s political

wing, is being adopted by Dublin.

Mr Major will also reiterate

that an elective process remains
his preferred route to all-party

The scene of devastation in London's Docklands after Friday's blast, which claimed two lives. British ministers are understood to have been
advised by the Intelligence agencies to expect up to four bombings on the mainland over the next 10 days Picture: Ashley Ashwood

talks on a Northern Ireland set-

tlement, in spite of comments
yesterday from his Irish counter-
part, Mr John Bruton, that such
a move “immediately after the

resumption of violence would
pour petrol on the flames”.

A colleague of Mr Major said it

would be “naive” to expect the

British government to soften its

stand on elections.

Mr Bruton and Mr Major talked

yesterday afternoon, when they
agreed that “the priority is an
immediate end to violence and
restoration of the ceasefire”, a
Downing Street official said.

They will meet later this month.
Mr Bruton yesterday criticised

Mr Major for presenting the IRA
with only two options over the

past fortnight: to hand over
weapons or agree to elections.

Mr Bruton said he would press

for a meeting involving all

groups to resolve the peace dead-
lock, modelled on the Dayton,
Ohio conference which brokered
an end to the Bosnia conflict

In the wake of the South Quay
bombing, British ministers are
understood to have been advised
by intelligence agencies to expect

up to four bombings on the main-
land in the next 10 days. “Hie •

Mr David Veness, assistant

commissioner of London's Metro-
politan • Police, said it was
“extremely concerned" further
attacks could occur “any time,
anywhere” on the mainland

Loyalist politicians have been
urging their supporters to remain
calm, butMr Billy Hutchinson, of
the Progressive Unionists, a
fringe loyalist party with links to

Continued on Page 20

Japan and
S Korea in

stand-off

over island
By WHBam Dawluns in Tokyo
and John Burton in Seoul

A group of senior MPs from
Japan's ruling coalition yester-

day cancelled a scheduled visit

to South Korea because of a bit-

ter diplomatic dispute over the

ownership of a small island hx

the Sea of Japan.
The delegation polled out after

South Korean president Kim
Yonng-sam refused a planned
meeting with them set for today,

and issued an unusually harsh
statement denouncing a formal

protest by Tokyo over the Kor-

ean construction of a landing
jetty on the island known as
Tok-do in Korean and Takeshima
in Japanese.

“Once again, Japan has stirred

the anger of the entire Korean
people by making a preposterous

claim” to the island, said the

president’s statement “We, the

Korean people, will firmly reject

the claim and resolutely deal

with any problems arising from
it”
The dispute brings the often

prickly relations between Japan

and Korea to another low. It is

the latest in a recent series of

island disputes in the area and
comes when nationalistic feeling

in Japan and South Korea is

rising.

Japan claims the disputed

Island under an agreement with

Seoul in 1905, when it began to

assert colonial rule over the Kor-

ean peninsula, Seoul regards the

agreement as invalid by claiming

it was signed under duress.

South Korea, which formally

claimed sovereignty over the

island in 1352, has for the

last 40 years stationed a police

garrison on the outcropping

of rocks, otherwise inhabited

only by a middle-aged fishing

couple.

The issue, a long-standing irri-

tant, has come to a head with

Seoul’s alarm at Japanese prepa-

rations to declare a 200-mile

exclusive economic zone around

its territory, including the

Continued on Page 20

Battle lines drawn. Page 4

Brussels
By Caroline Southey In Brussels

The. European Commission wzH
this week commit Itself to promo-
ting minimum standards for

social conditions in international

trade pacts, in a move likely to
provoke an angry response from
trading partners in developing
countries.

The Commission will call on
the European Union to take a

“progressive stance” on the issue

of social standards by asking1

for

a working party to be set up
under the Weald Trade Organisa-

tion to look into the question.

Last week Asian officials

warned that inclusion of such
issues as human rights and

wants trade tied to labour rights
Move may anger partners in developing countries

democracy could damage the first

meeting between EU and Asian
heads of state in Bangkok next
month.
The Commission's call comes

in a strategy paper on trade pol-

icy drawn up by five commission-
ers including Sir Leon Brittan,

the ElTs chief trade negotiator.

The paper is designed to prompt
debate an what the EU will table

at the WTO ministerial meeting
in Singapore in September.

EU officials said there was
resistance from Sir Leon to com-
mitting the EU to a tough stance

on social standards.

Until early last year, Sir Leon
was hostile to suggestions that
labour standards should be
included in the debate on world
trade policy. However more
recently he has accepted that the

issue needs to be debated, if only
to pacify those advocating action.

The paper says that “some
practices, such as preventing
freedom of association and using

forced labour, cannot be justified

in terms of the level of economic
development”, adding that cer-

tain “basic social laws banning
forced labour and child labour or

guaranteeing the freedoms of

association and of collective tar-

gaining are universally recog-
nised within the International

Labour Organisation".

The paper argues that “it is

only natural that such basic
social aspects should be consid-

ered in evaluating relations with
non-Community countries or
defining policies with a strong
social component”, and that it is

“legitimate to discuss social mat-
ters in the multilateral context”.

The document says the view
that some practices were unac-
ceptable was gaining ground in

international forums. The fact

that the subject was under dis-

cussion “should finally mean
tba.UbisJs n° longer seen as a
protectionist gambit".
But the paper adds there is no

question of depriving developing
countries of their comparative
advantage in labour costs. The
document also points out that it

is "better to discuss these mat-
ters in a multilateral forum”.
The British government has

opposed linking social standards
to trade policy and is expected to

resist the Commission's drive to

take a tougher stand. However,
other countries, particularly

France, have campaigned for
TnimmiiTti social standards in

international trade agreements.

New body parts

‘will be grown
from human cells

9

By Cflve Cookson In Baltimore

Doctors will soon be able to

replace almost any part of the

body with implants engineered

from living cells and synthetic

materials, the American Associa-

tion for the Advancement of Sci-

ence was told yesterday.
Researchers from universities

and biotechnology companies
said clinical trials or animal tests

were already under way with
replacement skin, bones and car-

tilage far joints, and with key
parts iff the heart, kidneys, pan-

creas and other vital organs.

Looking farther ahead. Profes-

sor Robert Danger of the Massa-

chusetts Institute of Technology

raised the prospect - in 20 or 30

years' time - of an “artificial

womb" which would sustain pre-

mature tables for several weeks

until they were ready to face the

world.

The brain is the only organ
whose replacement wfll remain
off-limits for the foreseeable

future. But scientists expect soon

to learn how to grow Individual

human nerve and brain cells, and
microelectronic devices will also

substitute far some nerve tissues.

The basis of much tissue engi-

neering, according to Prof Lan-

ga-

, is to make a scaffold lor the

new organ out of a special biode-

gradable plastic. Ihis is then
seeded with living cells, which
pervade and eventually replace
the plastic structure.

Tissue engineering is furthest

advanced with skin. Dr Gail

Naughton, research director of

Advanced Tissue Sciences, told

the association, meeting in Balti-

more, that her California-based

company would seek product
licences from the Food and Drug
Administration this year for

sheets. of living skin. They are

used to treat severe burns,

wounds and deep skin ulcers.

Advanced Tissue Sciences
obtains its skin from the

foreskins of circumcised babies.

“One foreskin trill provide

enough cells to give 250.000 sq ft

- six football pitches - of new
skin," Dr Naughton said.

The company is working on
several other tissue engineering

projects, including a 5CK50 joint

venture with Smith & Nephew,

the UK medical devices company,
to develop living cartilage for

orthopaedic applications, such as

replacing damaged knees.

Dr Robert Lanza, research

director of another biotechnology

company, Massachusetts-based

Continued on Page 20
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NEWS: EUROPE

Doubts arise over Caspian oil deal
By Bruce Clark,

Diplomatic Correspondent

An accord on transporting the

oil that will soon be Sowing in

huge quantities from the Cas-

pian Sea could be jeopardised

by an apparent hardening of

Russia's position over the sea's

legal status, according to
senior British officials.

The issue interests Britain
because an agreement over
pipeline routes is crucial for

the fulfilment of an $8bn
(£5.1bn) contract to extract oil

ofT the coast of Azerbaijan,
signed in 1994 by a consortium
led by BP.

Officials said Russia, after

compromising on the issue last

autumn, had recently shown
signs of reverting to its previ-

ous tough stance on the Cas-

pian. This held that any dril-

ling should be subject to
approval from all states border-

ing the sea.

This position, which has also

won support from Iran, would
imply a refusal to recognise
the 1994 contract with the gov-

ernment of Azerbaijan.
Under a compromise struck

four months ago between the

rival proposals of Russia and
Turkey, R was announced that

the initial Caspian ontput
would be split between two
pipelines - one going through

Chechnya to the Russian port

of Novorossiysk, and one
through Georgia.
By acceding to that deal,

Russia seemed to be stepping
back from its insistence that
no drilling could proceed unto
the status of the sea. and its

resources, was agreed by all

states in the region.

But Moscow’s latest signals,

conveyed in high-level contacts

with London, have suggested
that it is edging back to its

earlier stance. “We hope Rus-
sia does not go back to that

line because it could damage
its own interests by doing so”
said one senior UK official.

He said western companies.

faced with Russian obstruc-

tion, could be forced to rely

entirely on the Georgian line,

although the projected cost of
completing this was five tunes

larger, at jjfflgflni, than that of

repairing the Russian one.

The British concerns have
surfaced against a background
of delicate exchanges between
London and Moscow about a

possible meeting between Mr
Malcolm Rifkind, the UK for-

eign secretary, and bis new
Russian counterpart, Mr Yev-

geny Primakov. A successful

meeting would help to mend
fences after the lukewarm
reception Mr Rifkind received

in Moscow last September.

Cable TV
seeks to

net Dutch
soccer

coverage
By Ronald van de Krol

in Amsterdam

The Royal Dutch Football
Association (KNVB) unveiled
plans at the weekend to set up
a separate television sports
channel to broadcast Dutch
football matches. This would
effectively shut oat public tele-

vision from the country's most
popular sport.

The new cable channel
would be run with the assis-

tance of Philips, the Dutch
electronics group which has
extensive cable TV interests,

ING Bank and Endemol, a big

Dutch television producer.
The three private sector

companies would each hold a
stake of 21 per cent in the new
sports channel, which has not
yet been given a name. The
KNVB itself will take a 10 per

cent stake.

The proposed move, which
has already encountered politi-

cal opposition, comes at a time
of debate In other European
countries about the extent to

which commercial television

should be allowed to dominate
sports broadcasting.

Dutch politicians immedi-
ately questioned the fairness

of taking football broadcasts

out of the public domain, and
some threatened to re-examine
subsidies made available to

the KNVB.
Others called for the KNVB

to pay market rates for police

surveillance at matches if the

football association entered
commercial broadcasting.

Government officials have
requested an urgent meeting
today with the KNVB.
News of the proposed chan-

nel also met with anger from
the country's public broad-
caster, NOS, which is the
Dutch equivalent of the
British Broadcasting Corpora-

tion.

The NOS, together with two
commercial television compa-
nies, had bid FI 900m (£36tan)
for the rights to broadcast
league football matches over
the next seven years.

However, the proposed chan-
nel has outbid them with an
offer of FI i.04bn over, -the

same period. At the same time,

Dutch cable companies would
be charged FI 2 a month pec
subscriber to transmit the
sport channel’s programmes.
This fee would probably be
passed on to consumers, whose
current cable television
charges come to around FI 15

per month.
Most Dutch households

receive all their television via
cable and typically pay for a
basic service as part of their

electricity bill.

However, some 10 per cent

of households in outlying
areas rely on television aerials

for reception and they would
be cut off from watching foot-

ball matches if the proposals

went ahead.
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Vodka, white horses and church bells launch nationalist’s campaign for presidency

Zhirinovsky begins

Russian poll race
By Chrystia Freeland
In Moscow

“A sea of vodka", three white
horses and ringing church
bells yesterday announced the
unofficial beginning of the race
for the Russian presidency as

Mr Vladimir Zhirinovsky, the

flamboyant ultra-nationalist,

launched his own campaign
with a showy silver-wedding
celebration.

With the populist flair which
has become his political trade-

mark. Mr Zhirinovsky kicked
off his campaign with an
Orthodox blessing of his 25

years of marriage, attended by
the faithful of his Liberal Dem-
ocratic party and Mr Jean-
Marie Le Pen, leader of the
France's National Front.

The “sea of vodka" and
shower of coins and baubles
which Mr Zhirinovsky's aides

distributed among several hun-
dred bystanders seemed to

guarantee the maverick politi-

cian a renewed burst of public

attention. But Mr Zhirin-
ovsky's eye-catching antics are

likely to be upstaged later this

week, when the two heavy-
weight contenders for the pres-

idency - President Boris Yelt-

sin and Mr Gennady Zyuganov,
the Communist leader - are

expected to announce their

candidacies.

Although Mr Yeltsin has not
yet said whether he will stand
in the June presidential elec-

tions, he and his entourage
have dropped broad hints that

he plans to launch a bid for

re-election this Thursday,
when he visits his home town
of Ekaterinburg, in Russia's
industrial heartland.

In a carefully orchestrated
display of the “will of the peo-

ple" reminiscent of the Soviet

Primakov reassures Christopher

over supply of reactors to Iran

Mr Warren Christopher, US secretary of state, has expressed his

“very strong concern" to Mr Yevgeny Primakov, Russia’s foreign

minister, over Moscow’s supplying nuclear technology to Iran,

AFP reports from Helsinki Russia has agreed to sell two nuclear

reactors, which the US fears could help Iran to develop unclear

weapons.
Daring three hoars of talks on Saturday in the Finnish capital,

“I outlined my very strong concern over Russia tightening

relations with Iran," Mr Christopher said. However, he added
that he had received assurances that Russia was “also concerned

about Iran developing weapons of mass destruction” and “does

not want to enhance Iran’s [nuclear] capacity".

Mr Primakov said that he bad reiterated Russia's opposition to

the proposed expansion of Nato. and believed that “we must find

the right solution for both sides [Russia and the US] and the
central and eastern European countries".

Both described their talks as “good and productive". Mr
Christopher said “areas of cooperation far outweigh those that

we disagree mi" and that he found “the Russian minister’s

comments reassuring”. Mr Primakov declared himself willing to

find solutions “without going Into confrontation, as this would
be extremely dangerous”.

era, the ground for Mr Yelt-

sin's formal announcement has
been prepared by a series of
public appeals for him to stand

from groups ranging from the
metalworkers' union to Rus-
sia's powerful oil barons.

Another sign of intense back-
room preparations for Mr Yelt-

sin’s re-election bid came last

week when Mr Victor Cherno-
myrdin. the prime minister
and potentially one of Mr Yelt-

sin's strongest rivals, dis-

missed speculation that he
would be a candidate and
pledged his fealty to Mr Yelt-

sin.

But Mr Yeltsin's hope of ral-

lying the support of all of Rus-

sia's anti-Communist forces, as
he did at the peak of his popu-
larity in 1991, remains elusive.

Many of Russia's most promi-

nent liberal politicians feel

that, by pursuing a bloodywar
in Chechnya and making popu-
list high-spending promises,

Mr Yeltsin has betrayed the
cause of democracy and mar-
ket reforms.

. This disenchantment threat-

ens to split the liberal vote,

weakening Mr Yeltsin in
favour of

.
Mr

.

Grigory Yavlinr

sky, apleading reforinist rpolitj-'

cianahS-de^ared candidate,-or

even” Mac Boris Nemtsov, the

popular governor of Nizhny
Novgorod, who is being pub-
licly pressed to stand in the

elections. .

By contrast, Mr Zyuganov,
leader of the Communist Party
of the Russian Federation, is

expected to earn the official

endorsement of most of Rus-
sia's leftwing parties at a Com-

A crown is raised over Vladimir Zhirinovsky’s head daring his

marriage confirmation ceremony yesterday nmur

munist congress on Thursday.
Most leftwing splinter groups
have already thrown their sup-

port behind him, and he has
also been backed by a few
nationalist parties.

As^he^ront-rulmer^in most
opinion Epus-and the'represen:,
tative ofRussia's largest and
best organised political party,

Mr Zyuganov is Mr Yeltsin's

strongest challenger for the
presidency. But Communist
officials say their longer-term,

goal is to abolish the presi-

dency altogether,

“We will revoke the post of
the president by overturning
the current constitution and

adopting a new one through a
public referendum," Mr Gen-
nady Selezniev, the Commu-
nist speaker of the parliament,

said last week. -

In the long ran, thACammu-
nist party’s aim of "replacing

,
the strong presidency intro-,

• duced by Mr Yeltsin with the

parliamentary or “Soviet" sys-

tem, which offered a pretence

of democracy in the USSR,
could have an even greater

" impact on Russia's political

future than the presidential

race which is likely to be the
focus of domestic and interna-

tional attention for the next
four months.

Lisbon spells out privatisation plans
By Peter Wise in Lisbon

Portugal's Socialist
government is to undertake an
extensive privatisation pro-

gramme that aims to raise

more than Es380bn (£1.6bn)

this year. Disposals in 1998 are

to indude global offers of Por-
tugal Telecom, Electriridade de
Portugal, the national power
company, and Cimpor, a
cement producer. Employees,
small savers and Portuguese
abroad are to be encouraged by
discountsand tax incentives to

invest in the planned privatisa-

tion of 22 companies over two
years.

The centre-left Socialists'

plan is more ambitious in both
scope and forecast revenue
than that of the Social Demo-
crat government, which lost

last^October’s general election.

Focused on banks, soles of.

companies nationalised after a
left-wing revolution in 1975

have raised more than
Esl^OQbn over the past seven
years. This made Portugal tbe

world's third largest privatis-

ing country after Britain and
New Zealand, according to the
Organisation for Economic
Co-operation and Development.
The new government's pro-

gramme centres on industry
and services, including steel,

shipbuilding, oil. chemicals.

mining, gas. paper pulp and
tobacco, as well as airport
management and motorway
construction and operation.

Mr Antonio Guterres, prime
minister, told parliament that
privatisation would promote
greater social justice, equality

of opportunity and economic
integration.

State companies in Portugal,

often holding monopolies, have
held back the development of

competition and through their

losses have often been a drain

on public resources.

Privatisations are expected
to begin with an international

offer of up to 24 per ' cent of

Portugal Telecom. The sale of

27 per cent last June raised

IEsl4’£bn. The government win
laterSell a further stake to a
global strategic partiier.

More than 20 per cent df

EDPpthe holding company far

Portugal's power generatiom
and distribution utilities, is to

be privatised in another global

offer towards the end of 1996.

Further holdings will be
offered but the state will retain

management control.

The state’s 80.5 per cent
stake in Banco Fomento e

Exterior. Portugal's fifth larg-

est financial group, is also to

be privatised this year. How-
ever, the government has not
decided whether to accept a

• Esl32bn offer from Banco Por-

tegus de Investimento.

The government has mean-
while appointed Mr Manuel
Ferreifa'Iima, a former trans-

port minister, to replace Mr
..^Femandp^Santos Martins as
presidentT)f TAP-Air Portugal,

the state airline. The appoint
menf is one of several changes
expected in the top manage-
ment of state-owned compa-
nies. .

Police are investigating alle-

gations of corruption involving
TAP’s purchase of four Airbus
A-340 airliners. The company is

forecast to show a loss of about
Esl5bn in 1995, down from a

Es29.9bn lose in 1994.

Italian phone

truce on verge

of collapse
By John Scmfctos in M8an

A fragile truce between Italy's

two cellular phone companies

is likely to fall apart today

over a key element of the

accord regulating the country's

GSM digital network.

Under rules set by the Italian

government, Omnitel Pronto

Italia, which was awarded the

second GSM licence in compe-

tition with the state-sector

group Telecom Italia Mobile

(TIM), was to he allowed use of

TIM’S network for a two-year

period once its own network
had penetrated 40 per cent of

Italian territory. TIM disputes

the rjaim by Omnitel, which
launched its commercial ser-

vice in December, that this has

been achieved and says It

awaits confirmation by the
felarrtmmnnicfltinns ministry

The dispute has become so
heated that the two operators

do not even agree an the date

that the so-called “roaming"
accord was meant to be trig-

gered. TIM said it should have
come into effect today while

Omnitel believes it should
start tomorrow.
Omnitel said at the weekend:

“If TIM does not provide ‘roam-

ing’ we shall do everything we
can to protect our rights and
these of our clients." Mr Fran-

cesco Caio, the company's
managing director, will

announce in Milan today a new
tariff structure for subscribers,

and TIM is expected to follow

suit with its own promotional

initiative.

Omnitel, which has recruited

about 70,000 subscribers, com-
pared with the 4m mobile
phone owners using TTM's
analogue and digital services,

,

said that the ministry accepted

it had reached 40 per cent pen-

etration and had sent TIM sev-

eral letters of confirmation.

TIM said that the letters did

not furnish the official proof

required and that it had again
pressed the ministry to clear

up the matter. It doubts'
whether Omnitel could achieve

40 per cent penetration with

the 550 radio stations it has set

up so far TIM, which launched

'

its GSM service last April, has
1,800 stations.

The row may have repercus-

sions on an agreement in prin-

ciple between Mr Agostino
Gambino, the telecommunica-
tions minister, and the Euro-

pean Commission on a com-
pensation package for Omnitel
This accord, on the basis at

“roaming” and reduced fees to

be paid by Omnitel lor connec-

tion to state-controlled tele-

phone lines, followed the Com-
mission’s decision last year to

initiate legal proceedings
against Italy for discriminating

against Omnitel. TIM had not

been asked to pay the same
L750bn (£312m> fee that Omni-
tel paid to win the licence.

The accord has not yet been
implemented because it was
linked to Italy initiating legis-

lation on the EU directive lib-

eralising persona] and mobile

telecommunications. With a .

new government still to be
formed this has not yet been
done.

Bundestag dials

up trouble with

telecoms deal
By Michael Undemann in Bonn

A decision to award part of the
German Bundestag’s telecom-
munications business to a US
company rather than Deutsche
Telekom has unleashed a wave
of protests.

Allowing WorldCom, a US
telecoms operator, to manage
all the lower house of parlia-

ment’s domestic telephone traf-

fic - which is expected to save

about DM500.000 (£220,000)

annually - was described by
the Sudkurier, a regional paper
in southern Germany, as
“extremely unfair".

The German Post Associa-
tion, a group representing the

civil servants who make up
half of the workforce at Deut-

sche Telekom, the state-owned
operator, said tbe decision
showed a “first-class lack of
instinct" and would cost thou-

sands of jobs.

Whether it is cars, trains or
televisions, Germans like to

buy goods they have made
themselves and are still suspi-

cions of imported ones. The
same goes for telecoms hard-
ware and services.

However, given the quality

of German telecoms products,
especially features such as dig-
ital services, German produc-
ers are having trouble persuad-
ing clients that they are as
good as the foreign competi-
tion.

WoridCom's coup has star-
tled not only Deutsche Tele-
kom. the monopolist which is

to be partially privatised this

year. Other leading German
companies are wondering why
they did not come up with the
idea.

“Even if WorldCom are not
earning any money at all on
the deal it would be worth it in

terms of the free publicity,"

said a senior executive at Man-
nesmann, which operates Ger-

many’s biggest private mobile
phone network.

Deutsche Telekom meaiK
while insists that it has lost!

the contract because the com-
mittee which regulates the
telecoms market - made up
partly of Bundestag members -

recently refused to allow the
company to introduce dis-

counts of 40 per cent for corpo-

rate clients until something
was done to make calls more
attractive for private clients. A
government decision in mid-
March is expected to approve
the corporate discounts if

Deutsche Telekom does sms-.
thing for private clients.

Meanwhile, the company’s
confidence about recovering
the Bundestag contract, which
can be cancelled at 14 days’
notice, may not be misplaced.

“The moment Deutsche Tele-

kom can make a new offer we
will begin talks." said a Bund-
estag spokeswoman.

If Deutsche Telekom can
recover the contract it will go
some way to make up for a
dismal start to the year - and
soothe those horrified that an
institution as German as the

Bundestag could prefer to do

business with the Americans.

Gonzalez heads for defeat on his home ground
Andalucia is likely to be crucial in next month’s election, writes Tom Burns in Seville

$

SPANISH
ELECTIONS

March 3

Fun-loving,
backward,
fickle and
passionate,
the home
state of
Spain's
prime minis-

ter, Mr
Felipe Gonz-
alez. is likely

to be crucial

in next
month’s gen-

eral election.

Andalucia is

one of the
poorest states in the country,
where gross domestic product
per capita income is only 69
per cent of the national aver-

age, and unemployment is run-
ning at 30 per cent - 10 points
above the national average.

Electoral!y it is crucial - its

7m people return 54 deputies to

Madrid's 350-member congress,
more than any other region.
Since 1982 It has delivered a
solid Socialist vote which
enabled Seville-born Mr Gonz-
alez to remain in power.
But the premier is bracing

himself for a poll defeat on
March 3. In his home region
the Socialist party has become
hopelessly divided, and the

Communist party is expected
to make strong gains at the

Socialists' expense.

“National elections are won
or lost in Andalucia," says Mr
Javier Arenas, regional leader
of the centre-right Popular
party (PP). “This time we are

going to win."

In municipal polls less than

a year ago the PP captured the
city halls of Andalucia's eight
provincial capitals and won
control of almost all the mid-
dle-sized towns.
Mr Manuel Chaves, who was

a partner in Mr Gonzalez's
labour law firm in Seville in

the late 1960s, served in the
cabinet as labour minister for

five years and has headed
Andalucia's Seville-based
regional government since

1990, admits the PP and the
Socialists are “neck and neck”.
In 1993, when Mr Gonzdlez

won his fourth term in office,

tbe Socialists won over lm
more votes than the PP. That
lead wimp mainly from Anda-

lucia, where they gained
850,000 more votes than the
centre-right

But in the 1994 European

m&JtrxK*tasvi?

Opinion polls in the main Spanish newspapers yesterday showed
the centre-right Popular party strengthening its lead over tbe
governing Socialists, just three weeks before tbe general elec-

tion, writes David White in Madrid. Four different polls all

indicated that the PP was gaining ground with 40-42 pa cent of
the vote, but were less consistent about the Socialists’ score.

The opposition newspapers El Maude and ABC both published
surveys giving the PP a lead of more than 10 percentage points.

ABC said this would secure up to 172 seats, just short of an
outright majority but enough to govern on its own. According to

El Pals, the gap was just over 9 points. But La Vanguantia in
Barcelona showed the Socialists only 6.5 points behind with 34
per cent This would give the PP 160-170 seats, only about 25
more than the Socialists.

The polls confirmed expectations that the Communist-led
United Left will reinforce its position as the third party in

parliament.

parliament elections, Andalu-
cia began to follow the
national voting trend. The PP
polled over 200,000 votes more
than the Socialists, while a
sharp rise in the centre-right
vote stripped Mr Chaves of his
majority in the Andalucia par-
liament poll on tbe same day.
Last May’s municipal vote

confirmed the electoral swing.

“More people are governed
locally by us in Andalucia than
by the Socialists and people
have discovered we are moder-

ate, modern, decent and effi-

cient," says Mr Arenas. “Scare
campaigns saying we are a
bunch of hard rightwingers
don’t wash any more.”
Mr Arenas - young and

dynamic with quickfire repar-

tee and charm reminiscent of
Mr Gonzdlez's campaign style

20 years ago is a model of the
new image that Mr Jose Marla
Aznar, the PP leader, has
grafted on to his party.
Ms Soledad BecerrU. the Pop-

ular party mayor of Seville,

says the city is a “shop win-
dow" of the PP in power
because “everything works,
nothing is paralysed".

Mr Chaves says ruefully:

“The PP has a lot of influence
now and it is spreading out
from the cities. We have lost
the urban vote and we are los-

ing the vote of the young, jnst

as everywhere else in Spain."

Opinion polls tend to substan-

tiate his worries. A poll pub-
lished on Saturday by El Pais,

Spain's biggest-selling newspa-

per, suggested that the PP
would for the first timw be the
biggest party in Andalucia,
where regional elections are
also being held on March a
The poll gave it 39.3 per cent of
the regional parliament vote;'
the Socialists 35.7 per cent
Mr Chaves's problems in

Andalucia's regional elections
mirror those trf Mr Gonzalez.
Short of a majority in the 109-
member regional parliament,
just as the prime minister is in
the Madrid congress, Mr
Chaves has failed to get a bud-
get through parliament for the
past two years, while Mr Gonz-
alez’s national draft 1996 bud-
get was rejected last October.
Like Mr Gonzfilez. Mr Chaves

Is fighting on two fronts,
against the PP and of the Com-
munist-led United Left OU)
coalition. In addition, he has
been exposed, more than any
other Socialist leader, to the
simmering split in the govero-
ing party. Andalucia is the
chief stronghold of the guer

-

rista wing of the Socialistparty
which supports Mr Alfonso
Guerra, deputy party leader
and once Mr Gonzalez's closest

political associate. Born .in

Seville, like Mr Gonzalez, arid

deputy prime minister from
1982 to 1991, when he fell out
with him, Mr Guerra has pub-
licly complained that his fol-

lowers have been dropped as
candidates from tbe party’s
electoral lists.

“Voters simply want a
change. They've had enough of
12 years of unemployment and
corruption," says Mr Luis'
Carlos Rejdn, IU leader in
Andalucia. Mr Rejdn is quietly
confident that a Socialist
humiliation in Andalucia will

prompt the dismissal of the
Gonzdlez old guard in the gov-
erning party and a realignment
of “progressive forces" to bring
together the Socialist left and
IU. The region, he says, is a

.

fertile ground for “political
experiments".
Nevertheless, the PP must

tread warily in Andalucia, for
the Socialist vote remains
strongly entrenched in rural
areas where unemployed
labourers survive on govern-
ment subsidies. Mr Arenas
says the rural handouts are
necessary to “preserve soci£.<
peace”, although he will fine
tune them to encourage
employment.

.
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Forbes fails

to win over
5 _

V oters in Iowa will pass
their verdict today In
straw polls to help

select this year's Republican
candidate for US president, set

the party's agenda for eco-
nomic and social chgpgw - and
reveal whether Mr Steve

.
Forbes, the. multimillionaire
publisher, can mount a serious
challenge for the presidency.
The nine men who aspire to

be the Republican presidential
candidate spent the weekend
attacking one another, trading

allegations of smear tactics,

and courting ultra-conserva-
tive voters of the religions
rtgfrt, who are likely to form at

least a third of all caucus-go-

era.

Mr Forbes - who has bought
millions of dollars worth of
television advertisements to

attack the Republican
front-runner, Senator Bob
Dole, and other rivals - com-
plained at the weekend that he
was a victim of negative cam-
paigning. He accused Mr Dole
of using anonymous telephone
caflers in a “campaign of dis-

tortion" against him, designed

to present him as a social lib-

eral on issues such as abortion.
' Mr Forbes is widely despised
by the religious right, which
dominated the final key event

of the Iowa caucus campaign
with a rally at a Des Moines
church on Saturday night,
called to protest against gay
and lesbian marriage.

Only, three conservative can-

didates attended the event -

the commentatorMr Pat Buch-
anan, black conservative Alan
Keyes, and Senator Phil

Gramm of Tern. But all the
main Republicans, including
the supposedly liberal Mr
Forbes, pledged their support

far the rally's resolution con-

demning any moves to allow

single-sex marriage. Mr Buch-
anan urged voters to reject the
‘liaise god of gay rights". Other
candidates tried to enlist God
on the side of causes as dispa-

rate as introducing a flat

income tax and welfare reform.

Tonight's caucuses, which
will bring Republicans and
Democrats together separately

in schools, town halls and.
homes to vote in a straw poll

for, the. presidency, could.be-
heavily influenced by voters

from the Christian right But
they are not expected to vote

as a bloc; polls show that about
a third support Senator Dole, a
third back Mr Buchanan, while
others prefer Senator Gramm
and Mr Keyes.

Very few of these highly
motivated voters are likely to
turn out for Mr Forbes -
though he was trying so hard
to appeal to social conserva-
tives that he turned up to cam-
paign on Saturday accompan-
ied by his wife and daughters,
to make a powerful visual
statement on family values.

The success of his campaign
could well turn on the reaction
of Iowa voters to his negative
advertising campaign. And
there were signs at the week-
end of a voter backlash against
it A poll conducted by the Des
Moines Register newspaper
showed Mr Forbes slipping
behind. It gave Mr Dole 28 per
cent support, well ahead of Mr
Forbes with 16 per cent and Mr
Buchanan with 11 per cent
But opinion polls are notably

unreliable in predicting caucus
results, as they pall registered

party members rather than the
smaller pool of voters who are
likely to attend caucuses.

I
n the end, dominance of
the crowded nine-man
field, which aim <nt-lnripg

former governor Lamar Alex-

ander of Tennessee, Senator
Richard Lugar of Indiana, Mr
Robert Doman of California
and Michigan industrialist Mr
Many Taylor, could be deter-

mined more by campaign
organisation than anything
else. Senator Dole, who has
bussed in 300 young supporters

from neighbouring states to

drive voters to. the caucuses
anri staff the pHnn<» hanltB

,
has

spent more money and time on
organisation than the other

candidates. Mr Forbes has
spent only a fraction of hismil-

lions so far on grassroots

organisation.
And Republicans will have

been reminded at the weekend
that their main task tonight is

to pick someone who can beat
incumbent President BB1 din-
ton. Mr Clinton campaigned in

Iowa on Saturday, and drew by
far the biggest crowd of the

political season, several, times
the sizg

;
of; a^Rgpubftcan -

rally. - si. n, ;

PattiWaldmeir

Senator Dole on the campaign trail in Iowa attne weekends,

.

Digital Barbie

sets the trend

in $lbn market
By Christopher Parkes

Virtual Barbie, a digitalised

v- version of the “real” queen of

playland, is to lead an attempt

• by Mattel to exploit an untap-

ped sector of the toy market,

worth an estimated $lbn a

year.
Jo company with characters

such as Polly Pocket and Cab-

bage Patch Kids - but leaving

behind her male friend, Ken -

Barbie, her wardrobe and

. make-up kit' have been trans-

ferred on to CD-Roul

The California-based multi-

national hopes its first efflfiput-

•

er-age products, developed and

marketed by a new subsidiary,

- Mattel Media, will capture the

imaginations of girls aged

between six and ten, who typi-

cally spurn computer games

and entertainments.

Mr Doug Glen, president of

the new company, hopes to

hitch bis products to the nsmg

trend in multi-media home

computer sales.

By the end of this year. &e

says, the number installed in

US households should be weu
~ above Atom. •

.

.

According to Mr Glen, girls

*

“drop out” of the market at the

age of six, after masteri^f

mainly educational software,

and torn to typical

terns. These, he says, reflect

children's perceptions oE wnat

they might do when they are

bigger. •

Boys, who see themselves as

“warriors 1

*, are well provided

for with aggressive screen,

games; Mr Glen estimates 85

per cent of all entertainment

software is designed by and fin-

boys or young males.

The more social aod rontan-

tic roles favoured by girls, who

also like to play in groups,

include, in the case of Barbie,

dressing, combing, and making

up in preparation for a special

occasion,
,

'

In one kit, due in the shops

later this year and expected to

sell for almost $40, the CD-Rom

disc is packed with compute-

aided design data more usually

found in industry, which allow

a child to fashion complete

wardrobes for Barbie, .

Clothing components may be

adjusted at will until tbe doll rs

dressed and ready to be ani-

mated for a walk down the

fashion show ramp. At this

point the child can print one

her designs on special fabric

before assembling the clothes

ready for wear.

to another first, Barbie wul

be heard speaking on aaana
French, German, Spanish, Ital-

ian and English.

When Barbie gets to sweep

Kan off his plastic feet is not

an issue Mattel is prepared to

discuss.

NEWS: THE AMERICAS

Scientists remain optimistic that systematic hunt ,for radio signals will pay off eventually

Search for alien life form draws a blank
By CSve Cookwn In BaMmoiv

We are still alone. The recent

discovery of three planets
orbiting distant stars has given

new impetus to the scientific

search for extra-terrestrial

intelligence, known as Seti. to
.

its devotees, but no clear sig-

nals have yet been detected.

The leaders of the world's

four main Seti projects, all

based in the US, met at the

American Association for the
Advancement of Sdeoco con-

ference in Baltimore yesterday

to review progress - or the

lade of it. All the participants

said, they remained optimistic

that their strategy - to search

the sky systematically for

microwave radio signals from
alien civilisations - would pay

off eventually.

And they hoped that public-

ity over the discovery of new
planetary systems would bring

is private research funds to

support Sett

The US Congress cut off pub-

lic fimding through the space
agency Nasa in 1993 as some
politicians portrayed the scien-

tific search for extra-terrestrial

intelligence as being little dif-

ferent from the unscientific

investigations of UFOs and
alien abductions,

In foct, said Prof Lori Marino
of Emory University, one of the

conference organisers, “Seti is

pursued using the scientific

method. It is as different from
the pseudoscience of UFOs as

any college course in physics

at chemistry would be.”

None of the four groups has

found clear evidence of intelli-

gent signals from outer space,

despite occasional claims to

the contrary in the media.

Hundreds of stars, including

those recently discovered to

have planets, have been

scanned without success.

“Absence of evidence is not

evidence of absence of extra-

terrestrial civilisations" said

Prof Dan Werthimer. head of

the Serendlp search at tbe Uni-

versity of California, Berkeley.

‘Our civilisation is just begin-

ning to develop the techniques,

and our capabilities for search

are doubling every year."

Perhaps the most puzzling
signal detected so far was
recorded in 1977 at Ohio State

University's radio telescope.

This so-called "Wow” signal -
named; after the scientists' ini-

tial reaction to It - was as
“astoundiDgly strong" burst of

microwave radiation in an
extremely narrow band, said

Professor Robert Dixon of Ohio
State.

The Wow signal could not
have originated from any
known natural process, but
unfortunately it lasted only for

a minute and, despite many
searches over the years at the

same frequency, has not been
heard again.

Prof Dixon said yesterday

that he was about to re-analyse

recordings of the signal, with a

grant from the Planetary Soci-

ety, in an attempt to solve the

mystery.

Meanwhile, radio signals

from Garth radiate out through

the cosmos. “Early television

broadcasts such as T Love

Lucy1 have gone past several

thousand stars so far,” said

Prof Werthimer. “Perhaps we
will one day intercept another

civilisation’s unintentional

leakage or even an intentional

message beamed our way.”

Cuts at Northrop hit aircraft sector optimism
By Christopher Rarlcss In Los Angelas

Hopes raised by Boeing's plans to

take on new workers in the west coast

aircraft Industry’s first large hiring
programme since 1889 have been hit

by the threat of further cuts at North-

rop Grumman.
Tbe military aircraft specialist,

which last week reported record prof-

its for 1996, is expected to reduce Its

assembly workforce by at least 1,000

In the short term following Thurs-

day's announcement that the Defence

Department will not be ordering more
Northrop B-2 bombers.

Although a formal jobs policy
announcement is not expected for two
weeks, Boeing shares rose to a 32-

week peak of $82% on Friday follow-

ing reports that the Seattle-based

group would hire 5,000-7,000 people in

the next 12 months.
The mood in the group, which shed

almost 30,000 jobs in the last reces-

sion, has been improved by stronger

foreign orders, although most are for

smaller aircraft.

US carriers are still bogged in

extended price wars and are reluctant

to Invest in fleets.

Tbe economy in Washington state

is the weakest, with manufac-
turing employment falling more than
8 per cent last year, compared with a
decline of only 02 per cent in the

region as a whole.

California, on the other baud, is rid-

ing a wave of expansion in the enter-

tainment and electronics industries

which has obscured continuing
strains in the aircraft business.

McDonnell Douglas, which has
large plants in Los Angeles, may ben-

efit from some increased contract

work on Boeing aircraft components,

but the basic difficulties caused by
lagging behind Boeing and Europe's

Airbus Industrie in the civil aviation

market remain unsolved. On-off
merger talks with Boeing are expec-
ted to resume soon.

Meanwhile, Northrop Grumman,
which is completing the $3bn
purchase of Westingfaouse's defence
and electronics arm, continues its

transformation into an electronics

concern.

The wisdom of the strategy was
underscored by last week's bad news
from the White House, which followed

several months of hints that President

Bill Clinton favoured buying more B-2

“stealth” bombers.

Los Angeles-based Northrop has not

yet decided on the future for the B-2

workforce, estimated at almost 9,000,

when the air force's current order

for 20 aircraft is completed in

1998.

Plans had already been drafted for

extensive payroll cute and factory clo-

sures as part of the group's focus on
industry sectors less sensitive to polit-

ical pressure and government budget

squeezes.

Some staff will still be needed
beyond the turn of the decade to

update and modify aircraft already in

service.

MORE FLIGHTS TO MORE CITIES IN ASIA.

*Dc«inatii»ns served by SilkAir, a subsidiary of Singapore Airlines.

We fly 42 times weekly from Europe to Singapore Changi, the world’s best airport, connecting with over

400 flights to Asia, Australia and New Zealand. Always aboard the most modem fleet with inflight

service even other airlines talk about.
A grew way to flv

SinGAPORE AIRUnES
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Japan and S Korea bring territorial row to a head as nationalist sentiment hardens

Battle lines drawn vASlv

over island dispute
T he row between Japan

and South Korea over
the ownership of an

island in the Sea of Japan rep-

resents a potentially serious

dispute, with neither side pre-

paring to back down as nation-

alist sentiment hardens in both
countries.

Mr Ryutaro Hashimoto.
leader of Japan's Liberal Dem-
ocratic party and a proponent
of an assertive foreign policy,

marked a shift to the right
when he took over as prime
minister last month from the
pacifist Mr Tomiichi Muray-
ama. the head of the Social
Democratic party.

The shift has been in tune
with the public mood, judging
by the nearly 60 pier cent sup-

port his government has
achieved in opinion polls.

The integrity of Japan's
national identity is high on the

agenda of Mr Hashimoto, who
last summer won plaudits for

beating off US trade demands
in a dispute about access to the

Japanese car market
He was until last October the

chairman of the main associa-

tion of second world war veter-

ans' families and opposed Mr
Murayama's proposal last June
for the first parliamentary’
apology for Japan's war record

to mark the 50th anniversary

of Japan's defeat.

In the event, Mr Murayama
was reduced to making a per-

sonal apology, without parlia-

mentary backing. It created an
ambivalent impression which
went down badly in South
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Korea, still harbouring painful

memories of its time as a Japa-

nese colony from 1910 to 1945.

But even Mr Murayama,
later last year, was to offend

South Korea by claiming that

the 1910 annexation treaty was
legally valid, a remark for

which he later apologised in

the face of the inevitably angry
Korean response.

Japan's relations with South
Korea have been strained on

and off ever since the two
nations established diplomatic
ties in 1965. Indeed, the delega-

tion of Japanese MPs that was
due to arrive in Seoul yester-

day, and which has now been
cancelled because of the island

dispute, was to discuss other
problems, such as the question

of compensation for Korean
“comfort women” forced to be
prostitutes for Japanese sol-

diers during the war.
A United Nations panel last

week called on Japan to make
official compensation, but
Tokyo rejected the recommen-
dation, which has further poi-

soned relations with Seoul
Against this tense back-

ground, both sides have forced

the dispute to a critical point.

Until recently, Japan tolerated

Korean occupation of the
island despite Tokyo's formal

position that it has been Japa-

nese territory since an agree-

ment with Korea in 1905.

But that changed when the

Japanese government drafted

legislation for the ratification

of the United Nations conven-

A .<

South Koreans, angered by Tokyo claims, chant anti-Japan slogans in a Seoul park yesterday aww

China ‘pirate
9 ship held

The Philippine Navy seized a suspected Chinese pirate ship and
its 20 crewmen over the weekend after they tried to ram a navy
boat in a gun battle north-west of Manila, Reuter repons from
Manila. There were no casualties in the second sea clash in three

weeks between the Philippine Navy and suspected Chinese ves-

sels off the Subic Bay free port, an area notorious for pirates.

Two navy patrol ships and a gunboat engaged the vessel,

driving it back to land with heavy gunfire. Capt Ernesto de
Leon, who commanded the navy force, personally briefed Presi-

dent Fidel Ramos on the incident

tion on the law of the sea, due
for adoption in the current par-

liamentary session.

The UN convention, which
came into force in November
1994, permits signatories to

declare a 200-mile exclusive
economic zone around their

territory and prorides them
with exclusive rights to fishing

and other maritime resources.

Japan’s civil servants could
not resist the temptation to

include the island as Japanese
territory.

Japan’s renewed interest in

what it calls Takeshima, and
the Koreans call Tok-do island,

has confirmed the worst fears

of officials in Seoul that the

inauguration of Mr Hashimoto
as prime minister would lead

to increased tensions. The pro-

test by Tokyo over the pro-
posed Korean construction of a

pier on the island is seen as a
sign of resurgent Japanese

nationalism and territorial

expansion.
President Kim Young-sam is

under strong political pressure

to take a firm response to the

Japanese challenge. The Kor-

ean public has a higher aware-
ness about the island than the

Japanese. There is even a pop-
ular song whose refrain begins
“Tok-do is our land".

The row has provoked an
emotional response in South
Korea. Demonstrations have
been held outside Japanese
diplomatic offices, while a

group of prominent Korean
writers plans to sail to Tok-do.

But there are suggestions
that Mr Kim welcomes the
public outrage and is even
encouraging it as he faces

tough parliamentary elections

In April The government sud-

denly enjoys wide public sup-

port as it confronts Japan, and
this is likely to benefit the rul-

ing party, which is has been

threatened with the loss of its

majority in the National
Assembly.

' Mr Kim appeared to be cater-

ing to public opinion at the

weekend by releasing a unusu-

ally strong statement attacking

Japan over Tok-do despite a

recommendation by foreign

ministry officials to take a

more low-key approach.
However, the president

views an assertive foreign, pol-

icy as an electoral asset His

recent tough attitude toward
North Korea, including the
denial of food aid to its starv-

ing population, is meant to

appeal to conservative voters

who believe his government
has been too weak in defending

South Korean interests.

John Barton and
William Dawkins

Canberra targets

tariff scheme to

pay for pledges
By Nikki TaR in Sydney

Australia's federal government
yesterday said it would scrap a
scheme under which importers
are given a tariff concession if

there are no local manufactur-
ers of substitute goods.

The scheme will end in July

to help pay for election prom-
ises if the government is

returned to office in the March
2 polL
The end of the concession

scheme was the main element
in a complex package of reve-

nue-generating and cost-cut-

ting measures worth A$7bn
(USS5.3bn) unveiled by Mr
Ralph Willis, treasurer, in an
effort to convince voters that
the government can pay for all

the promises it has made.
The Labor government pub-

lished the measures hours
before Mr Keating, prime min-
ister, went into a televised

debate with Mr John Howard,
leader of the opposition coali-

tion. During the debate Mr
Howard said the coalition,

which has been equally free in

promising largesse, would
release funding plans on
Thursday.
The tariff concession scheme

would have cost the govern-
ment A$730m in the 1996/7

financial year, according to Mr

Willis. Its abolition, which
would coincide with a foil in

the general tariff rate to 5 per
cent, would generate about
A$1.76bn over four years, he
added.

Another key component of
Mr Willis's package was an
A$800m-a-year revenue gain
from a crackdown on wealthy
tax evaders.

The government also
announced a range of mea-
sures to save smaller sums of
money. These included tighten-

ing company residence rules as
a qualification for tax benefits,

estimated to save a further
A$lS2m over four years;
savings of A$320m over the
same period through internal

government department effi-

ciencies and greater use of con-

sultants; and extension of the

“reportable payments" tax sys-

tem to the fruit and vegetable

industry, which could find

A$286m.
In the TV debate a studio

audience of “uncommitted vot-

ers" awarded Mr Keating a
narrow victory of 51 per cent to

49 per cent
Labor’s election promises

over past weeks have ranged
from A$490m increased annual
spending on the health system,
and AJUlTm over four years on
the environment

Japanese recording industry
seeks harmony over royalties
Government and business at odds over rights says Michiyo Nakamoto

I
n the cramped, twisting

back streets of Shibuya, a
popular part of Tokyo fre-

quented by the young, make-
shift stalls are erected in the

evenings to display an array of

CDs including rock and pop.
classical music and jazz.

Even to the casual passer-by.

the CDs, which are between
half and one-fifth the price of
Japanese CDs sold at estab-

lished record stores, look some-
what suspect
They are not well-known

albums, but haphazard compi-
lations of old hits, jumbled
together under titles such as
“the great hits". However,
these discs are not illegal,

at least not under Japanese
law.

But their legality In Japan
has made these CDs the target

of a trade dispute with the US
in which, ironically. Japanese
industry is not on the side of

its own government
Japan's recording industry

has been cheering the US move
to spread the net of intellectual

property protection further
than Japanese law recognises.

Under Japanese law,
amended on January 1, the
rights of recording companies
and artists - known as neigh-

bouring rights - are only pro-

tected retroactively to 1971.

The US wants Japan to extend

protection back 50 years (to

1946) as in the US and most
other western countries.

“We feel that it would be a
very good thing to extend the

protection of recorded music
neighbouring rights back 50

years," says Mr Takuo Chiba,

general manager of the Record-

ing Industry Association of

Japan.
Mr Chiba, whose association

represents large Japanese
record companies such as Sony
Music Entertainment. Toshiba
EMI and Victor, has been
eagerly awaiting the US action,

which he hopes will correct a
situation the association itself

has long regarded as unaccept-
able.

Large Japanese record com-
panies which belong to the

association pay huge licensing

fees to foreign companies for

access to their music cata-

logues. These fees cover not

only the intellectual property

of the music composers bat
also the neighbouring rights of

the recording artists and the
record companies.

But there is a substantial
grey market for CDs which are

manufactured by small compa-
nies that do not belong to the
RIAJ, and are sold for much
less than the price of those
marketed by the big record
companies.

These CDs tend to be compi-

lations of music from the 1960s

and earlier, since Japanese law
does not protect neighbouring
rights for music recorded
before 1971.

CDs of early Beatles music.
Elvis Presley, Paul Anita and a
substantial number of Simon
and Garfunkel pieces - all

extremely popular artists in

Japan - are sold at street stalls

for as little as Y500 ($4.70) a
disc, compared with about
Y2,500 for an album produced
by RIAJ members, complete
with Japanese translation of
the lyrics.

"These companies are taking
advantage of loopholes in the
law which allow them to make
CDs without paying royalties

to the recording artists or
record companies," notes Mr
Chiba. “They are dumping CDs
at very low prices, which they
can do because they don't

pay those royalties." he com-
plains.

For the most part, they do
pay royalties covering the
intellectual property rights of
the music composers, accord-

ing to the Japanese Society for

Rights of Authors, Composers
and Publishers.

Mr Chiba at the RIAJ is also

annoyed at the bad image the

grey market has given Japan's
recording industry.

The association has been lob-

bying against abolition of the

resale price maintenance sys-

tem, which has been criticised

as an anti-competitive practice

that keeps prices high in
Japan.
“People see these discount

CDs and say we are caning for

keeping the resale price main-
tenance system while at the

same time dumping our prod-

ucts on the market," he moans.
Companies which sold these

discount CDs were hurting
RIAJ members not only by
dumping products but also by
giving them a bad image.
Mr Chiba folly supports the

US move to stamp out the dis-

count CDs. Discount CDs are

also outside the resale price

maintenance system and Mr
Chiba believes that maintain-

ing prices in an orderly man-
ner under this system, which
allows retailers to return
unsold stocks, is good for the

industry.

Thanks to the system,
Japan's market, which is half

the size of that in the US.
where there is no such system,

has three times as many CD
titles in the shops. If Japan has
to change its rules, Japanese
consumers will find themselves
deprived of one of the few
things in the country that
seem genuinely cheap.

Bangladesh election violence claims 12th life
By Mark Nicholson in Dhaka

Political violence in Bangladesh
yesterday claimed its 12th life in the
run-up to Thursday’s opposition-boy-

cotted elections. The shooting of a
police chief, daring clashes with
opposition activists in Chittagong,
prompted Mrs Khaleda Zia, the prime
minister, to warn of “stern action"

against opposition parties which are
planning a week of strikes in protest

against the poll.

More than 300 people were injured
and a policeman killed in central
Dhaka on Saturday as police armed

with shotguns, teargas and water
cannons broke up a rally of around
5,000 opposition demonstrators,
many hurling bricks and home-made
bombs. Two bank branches, several

petrol stations and election booths
were set alight in a two-hour dash,
which 2,000 police and paramilitary
forces otherwise contained.
More violence is expected this week

as Bangladesh’s three main opposi-

tion parties, the Awami League, the
Jattya party and the Jamaat-i-IsLami.
will seek to paralyse the country,
calling a transport stoppage tomor-
row followed by a general strike, or

hartal, on Wednesday and Thursday.
The election follows last Novem-

ber's dissolution of parliament after

more than a year of protests led by
Sheikh Basina, leader of the Awami
League, which resulted in the three

parties resigning from parliament
Opposition parties claim Mrs Zia’s

Bangladesh Nationalist party is inca-

pable of holding free and fair elec-

tions and should resign in favour of

an interim and neutral caretaker gov-
ernment with no interest in the poll

result
Mrs Zia has consistently rejected

the demand as impossible under Ban-

gladesh’s present constitution, argu-
ing that she is also constitutionally

obliged to proceed with this week's
poll even in the face of a boycott
The government says 41 smaller

parties will contest the election with
the ruling BNP, though none of these
won more than 0.3 per cent of the
vote during the 1991 election which
brought Mrs Zia to power. Forty-nine

BNP candidates have already been
returned unopposed to the assembly’s

300 elected seats.

The three opposition parties, which
together captured 54 per cent of the

vote in 1991, have branded the poll a

“farcical” and “voterless" election
which. Sheikh Hasina said yesterday
“most be stopped".
Despite skirmishes expected across

the country, particularly in Dhaka
and Chittagong, on election day, the
government, backed by 200.000 police
and security personnel at 21,000 poll-

ing stations, is set on holding the
poll hoping that thinly-based opinion
poll predictions of a 30 per cent turn-
out may materialise.

The opposition says no more than s
per cent of Bangladesh's 56m voters
will torn out. More than 56 per cent
voted in 1991.

INTERNATIONAL NEWSDjGEST

Taiwan to lift

shares ceiling
Taiwan plans to lift a ceiling on foreign investments in .

domestic shares from 15 per cent to 20 per cent of total market

capitalisation, th*» central bank said. The move couldtake

;

effect as early as the end of this month, in tune to boost .

flagging share prices before the country’s first presidential

_

elections.
,

The new railing will include investments by foreign -

individuals, once such investments are permitted. Currently
,

only foreign institutional investors approved by Taiwan

authorities are allowed to invest in Taiwan's stock market.No
definite da+A Has been set for the admission of foreign

individuals, with estimates ranging from the end of this
.

*

month to the end of June. Laura Tyson, Taipei:

China’s trade surplus to fall :

China’s trade surplus is expected to fell sharply this year to

about $5.5bn from last year's $16.6bn, following reductionsTn.

tariffs and a cut in tax rebates on exports.

Mr Ma Jinan of the State Economic Trade Commission "
•

expected imports to grow this year by about 25 per cent

compared with 14 per cent last year. Tariff cuts to come into

effect on April 1 would help fuel imports.

He expected export growth this year of 10-15 per cent

compared with 23 per cent in 1995. Exports have been sluggish

in the first wedts of this year, but are expected to

«rtTAngth«»n after the spring festival holiday Beginning on

February 19. Tony Walker, Bettfng

France ‘to stick to Emu rules’
France will stick to the timetable and rules for European.... -

monetary union, Mr Alain Juppe, prime minister, says in

today's Die Welt in an interview timed to coincide with his

meeting in Bonn later in the day with Chancellor Helmut
TTnhl Recent suggestions that softer Maastricht criteria for

monetary union might help the French government to reduce

-

deficits were “perfectly perverse", Mr Juppe told the German
newspaper.
The French premier has been swift to dissociate himself,

from any call like that recently made by ex-President Valfay

discard d’Estaing, for the Maastricht criteria not to be taken

too literally, for fear of upsetting the Germans and of
diminishing political pressure for spending cuts and tax rises

at home. David Buchan. Pttris

Rumours hit Taiwan bank
A medium-sized Taiwanese bank has suffered a run on
deposits following rumours that the bank’s chairman had
borrowed from the bank to invest in shares. By close of

business on Saturday, investors had withdrawn T$9.1bn
(US$332m). about one quarter of the deposit base of Medium
Business Bank of Taitung in the south-east of the island.

Further withdrawals are expected today.

Several other banks, whose share prices fell on news of the

run. met to discuss an aid package and have agreed
to lend up to T$12bn in rash to the stricken hank to meet
withdrawals. Laura Tyson,,Taipei

Cuba frees three prisoners
Cuba has released three political prisoners to a visitingUS
Democrat congressman, in an apparent goodwill gesture

aimed at trying to persuade President Bill Clinton to change
US policy towards Cuba.
Mr Bill Richardson, a Democrat congressman for New

Mexico who is also the deputy whip of the House of

Representatives, returned to the US with the released

prisoners at the weekend after talks with President Fidel

Castro.

The three farmer detainees, who had been jailed for between
nine and 13 years for rebellion and “revealing state secrets",

were on a list of political prisoners whose release Mr
Richardson bad requested fromMr Castro during an earlier

visit to Havana in January.
The US State Department welcomed the move but stressed

that Mr Richardson bad been acting on his own initiative and
not as an envoy far the US government While welcoming the

releases, the department repeated a call for the Cuban
government to free more than 1,000 people being held far their
political beliefs. Pascal Fletcher, Havana

Severe floods hit Jakarta
The Indonesian capital has been hit by severe floods for the
second time In a month, leaving thousands homeless and
disrupting electricity supplies and telephone lines. Last
month's floods, the worst in 20 years, have been blamed for
pushing the year-on-year January inflation rate above 10 pa-

cent for the first thnA in three years.
January’s year-on-year rate was 10.98 per cent, with

increased food prices driving the overall rate higher. There is:

concern that the latest floods will carry higher food prices"
v

.

through for at least another month, causing the inflationhale
to remain over 10 per cent
Torrential rains overwhelmed a network of rivers in .

.

:

Jakarta, kil ling at least six people and paralysing the capfol
Yesterday workers from Telkom, the state-controlled domestic
phone company

, were working to restore some of the 75,000
'
•

telephone lines that were cut in the rising waters.
Areas in and around Jakarta's central business district were

covered by 60cm of water while other parts of the capital were
submerged in 2m of water. Manuela Saragosa, Jakarta

Row splits Argentine party
Argentina’s governing Peronist party yesterday celebrated the
disintegration of the Frepaso party, whose two main leaders
said they could no longer work together.
Mr Jose Octavio Borddn, who came second to Mr Carlos

Menem m last May’s presidential elections, left Frepaso at the
weekend after months of backbiting with his vice-presidential
running mate, the more leftwing Mr Carlos “Chacho" Alvarez.
The dispute centred on Frepaso's candidate for Buenos Aires
mayoral elections due to be held in June.
Frepaso, which in recent years has dealt the Peronists three

punishing electoral defeats in the federal capital of Buenos
Aires, wifi now find it hard to construct a national apparatus
gpable of winning power. Mr Bordon, who is joining forces
with Mr Gustavo Beliz. a Peronist defector, faces an uphill
battle to build an electable “anti-corruption" alternative to
Perorusm. David PtUmg, Buenos Aires

*
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GSM is the world's first stan-

dard in digital mobile commu-

nications. It stands for Global

System for Mobile Communicae

tions - and Deutsche Telekom

played abig partin its develop-

ment. Along with ISDN and

Asynchronous Transfer Mode

(ATM), ifs just one ofthe foun-

dation stoneswe are laying

for the worldwide information

infrastructure of the future.

We developed GSM with our partners in Europe - and it rep-

resents a major step in the quest for genuinely worldwide mo

bile communications. Promising guaranteed quality, global

coverage and greater reliability of transmission, it's a consider-

able contribution to improved international understanding.

Developed in Europe. Designed forthe world.

It has taken just five years for GSM to establish itself as the world

wide benchmark for digital mobile communications. In over

80 countries, across four continents, people depend on GSM
networks - and the market is growing all the time. With our

European partners, Deutsche Telekom has also opened the

way for unlimited mobile communications between Europe and

North America for the very first time, translating European-

based GSM technology into a new global telecommunications

language.

Our pioneering work does not stop there. While others make

plans for the Information Superhighway, we’re making it

happen. We operate the most closely-woven fibre-optics network

in the world - 1 00,000 kilometres of it. Our cable network is

the largest in the world, and our ISDN network the most ex-

tensively developed. We were also the first company to use ATM:

a new and much more sophisticated information transmission

system.

Arewe talking yourlanguage?

Deutsche Telekom is the No. 1 communications company in Eu-

rope and the second largest network operator worldwide. In

the race to develop telecommunications technology, few others

can keep up with us. We offer multimedia and online services,

“smart" networks and a wealth of experience and know-how - all

backed by strong business partnerships which span the globe.

If your company could benefit from what ours has to offer,

let’s talk.
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Sinn Fein leader no longer has any real clout with republican hard men, says John Murray Brown

Blast shatters Adams’ credibility I

If there was anyone yesterday

who looked more shattered

than Mr John Bruton, the Irish

prime minister, it was Mr
Gerry Adams, who for the past

18 months has been attempting

to give militant republicanism

an acceptable public face.

In a gruelling schedule of

media Interviews, the Sinn

Fein president seemed shell-

shocked and irascible, his eyes

bloodshot from the strain of

the last couple of days.

Mr Adams' assertion that he
knew nothing of the timing of

the IRA's announcement to

end their ceasefire appears to

have been accepted by politi-

cians in Dublin. It is nonethe-

less hard to accept that he was
unaware that an end to the

ceasefire was in the wings.

By the same token, it is clear

that Mr Adams no longer has

any real clout with the hard

men. who seem intent on their

return to the long war. Mr
Adams' role in the peace pro-

ECONOMY

Financial

centre

remains
optimistic
Londou officials were
attempting yesterday to play
down the impact on the capital

as a financial centre following

the IRA bombing in Docklands.

Mr Michael Pickard, the

chairman of the London Dock-
lands Development Corpora-
tion. said he was hopeful that

the bombing would not have a
long-lasting impact. ' The his-

tory of these occasions is that

the publicity causes a pause [in

lettings] and no more than
that." he said.

Mr Bernard Harty, the chief

executive of the Corporation of

London, said the City- had dem-
onstrated “a tremendous abil-

ity to recover" after the
Bishopsgate bombing in 1993.

"This kind of terrorist activ-

ity is not unique to the UK. It

has happened in America, in

Japan, in Frankfurt and in

Paris," be said. "Businesses

know that major centres will

be a risk and that if they move
to other places, that risk will

transfer to other places."

Mr Harty said that since the

Bishopsgate attack the City

and its neighbouring areas bad
attracted some significant

international banks.
Yet all these banks

announced their plans after

the IRA declared its ceasefire

in August 1994. Westdeutsche
Landesbank and Deutsche Mor-
gan Greufeli announced inten-

tions to move to the City soon
after the ceasefire, and ABN
Amro Hoare Govett said only

this month that it would bring
together all its UK operations

in a uew London headquarters

in Spitalfields.

There is an acceptance that

further bombings in London
could still alter foreign percep-

tions of the capital as a finan-

cial centre. “What happens in

the totality of London in the

peace process will be impor-
tant," said Mr Pickard. “We
cannot buck a trend."

Close attention will now be

paid to those companies con-

templating moving to Dock-
lands. Reader's Digest is one of

the largest companies to have
declared an intention to move
but which have not yet signed
contracts.

The US company, which is

negotiating to buy a 140,000 sq

ft building for its new head-

quarters, could not be con-
tacted yesterday.

Over the past four years

Docklands has won some sig-

nificant new clients, including

Barclays de Zoete Wedd. the

investment banking arm of
Barclays Bank.
Mr Pickard said 70 per cent

of the 13m sq ft of space in

Docklands had been let, up
from 30 per cent in 1992. The
4in sq ft Canary Wharf com-
plex has received commitments
for 80 per cent of the space,

even if not actually let He said

the current rate of letting -

about lm sq ft a year - would
see Docklands fully let by
March 1998 when the Jubilee

Line extension is due to

open.
The LDDC hopes the arrival

of the Jubilee Line will trigger

the next phase of development.
In addition to the 13m sq ft

already developed, there is 4m
sq ft with planning permission.

How quickly this is devel-

oped depends now on the prog-

ress of peace talks.

“The bombers have moved
up and down London." said Mr
Pickard. "They have made two
efforts - one successful and
one unsuccessful - in Dock-
lands. Our confidence depends
on London not being seen as a
particularly difficult town/’

Richard Courlav

cess was largely based on the

assumption that be did speak
authoritatively for the IRA.
The Irish government’s deci-

sion to sever formal ties with

Sinn Fein was described by Mr
Adams as "disappointing. But
Dublin's position has an ines-

capable logic as it was Sinn
Fein's assurances of the IRA’s

good faith that was taken 3s

the passport to bring Sinn Fein

in from the political wilder-

ness.

Irish republicanism has an
unhappy history of factional-

ism and bloody' feuding, from
the shooting of Michael Col-

lins. the guerrilla leader who
negotiated partition, to

schisms in the 1970s over
whether to contest elections to

the Irish parliament.

The prospect of another split

maj' go some way towards
explaining the IRA’s decision

to abandon the peace process.

If one thing is for sure, the

decision to return to violence

was not taken lightly, and cer-

tainly not for short-term
advantage.

For Mr Adams personally,

there must be a real question

about his safety. He has a
bodyguard and even during the

ceasefire was said never to

sleep in the same house for

two consecutive nights. His
precautions may now have to

extend to cope with vengeful

elements within the IRA
The IRA had never given

more than a conditional
endorsement to Mr Adams'
endeavours. For all Mr Adams'
fine words about the peace
strategy being his priority, Fri-

day’s bomb would appear to

have ended the co-operation

between Mr Adams and Mr
John Hume, leader of the con-

stitutional nationalist Social

Democratic and Labour party.

Mr Adams and Mr Hume
coaxed the IRA to go along, but

their continued support was
always contingent on tangible

results. Although Irish politi-

cians are anxious not to blame
the British publicly, there is a
widely held view that a more
flexible attitude from the Brit-

ish in areas such as prisoners

could have given Mr Adams
more room for manoeuvre.

Instead, there has been a
mounting frustration with the
lack of progress towards all-

party talks. Even Dublin's
Forum for Peace and Reconcili-

ation, set up to provide Sinn
F£in with a way in from the

political cold, has ended as an
exercise in isolating the repub-

licans, who refused to endorse

its concluding report on the
peace process.

Ultimately, it was the repub-

licans’ perception that Mr
Major's electoral vulnerability

at Westminster had put the
unionists in the driving seat
London can have little real

expectation that Mr Adams
will condemn the IRA as Sir

Patrick Mayhew, the Northern

Ireland secretary, has
demanded. Equally, Mr Bruton
can hardly expect the IRA to

announce another ceasefire -

this time with verification - as

was demanded on Saturday.

Republicans will instinc-

tively blame the British for

foot dragging, and playing
to a unionist agenda, but
Mr Adams is also seen to

have misread British Inten-

tions.

"The IRA reassessed its posi-

tion «nd decided that the Brit-

ish response to the ceasefire

was a military, one not a politi-

cal one," says a nationalist

councillor in Belfast.

Mr Adams took his cue from
Mr Hume, believing that Brit-

ish policy had changed, that

with the support of constitu-

tional nationalists and the
Irish American lobby, they
could bring the unionists to

the negotiating table. After 18

months, that had not hap-

pened. Shell-stocked: Gerry Adams seemed irascible from the strain

INSURANCE- By Ralph AUdns

Premiums threat as cost estimate tops £150m
Many businesses could see

terrorism insurance costs

increase by as much as two-

thirds following the South
Quay bombing, threatening
fresh disquiet over the govern-

ment-backed insurance scheme
introduced after earlier ERA
attacks in London.
The Association of British

Insurers last night estimated

that insurance claims could
total between £75m and £150m.
Assesments by Thomas
Howell, the loss adjuster,

suggested that damage caused

by Friday night’s explosion

would cost at least “tens of

millions of pounds" - although

much would depend on the

reports from structural engi-

neers this week.

The fears of many companies

will be that insurance claims
falling on Pool Re - the state-

backed terrorism “reinsurer"

which underwrites policies

sold by conventional insurers
- will exceed £75m. Above that

level. Pool Re would be able to

claw back substantial extra

sums from those who have
bought its policies since

January 1.

Mr Andrew' Neale, the disas-

ter manager at Thomas
Howell, said the damage at

South Quay was likely to be

less expensive than that

caused by the IRA’s bomb
attack at Bishopsgate in April

1993 which cost Pool Re £325m.

“There is evidently a less

broad area affected and the

buildings are less sizeable," he
said. However, Insurance
claims were likely from dam-
age to buildings, contents
(including expensive computer
equipment), business interrup-

tion and loss of profits and
rent Moreover, previous ter-

rorism threats to London Dock-

lands mean most businesses

based there are likely to have
bought terrorism cover.

Some insurance costs, partic-

ularly from houses and smaller

businesses, wifi be absorbed by
conventional insurers rather

than Pool Re. Some may also

have been borne by insurers

outside the government-backed
scheme, including Lloyd's of

London syndicates.

But insurance executives

said there was a fair chance of

the total falling on Pool Re
exceeding £75m. The threshold

is important because of Pool

Re’s discount system. Under
terms announced for 1996 last

November, the reinsurer said it

would collect only 60 per cent

of the policy premium at the

start of the period covered. The
remaining 40 per cent would be

waived if claims occurring to

Pool Re do not exceed £7am
during 1996.

In addition, if claims rise

above £7Sm. a 20 per cent pre-

mium rate discount on pre-

mium rates introduced for 1996

in the light of the IRA ceasefire

would also be withdrawn when
pasting policies are renewed.

Mr Leslie Lucas. Pool Re’s

chief executive, said yesterday

that it wonld not be clear

whether the threshold had
been reached until information

is sent from insurance compa-
nies - possibly within a few
weeks.
The threat of extra costs to

business across Britain is

likely to renew debate about
Pool Re which has been critic-

ised as expensive and inflexi-

ble. Earlier this year, the Asso-

ciation of Insurance and Risk
Managers iAirmic), which rep-

resents commercial insurance

buyers, warned that many
businesses are having to

choose between paying high
premiums - or risk going with-

out cover.

Pool Re was set up after the

1992 bomb attack on the City

after insurers said unlimited

terrorism cover would be
excluded from commercial poli-

cies. The reinsurer operates as

a mutual, insisting that mem-
ber companies - most of the

big insurance companies - sell

insurance only on its terms
and conditions. Only a limited

market for terrorism cover has
developed beyond Pool Re.

Airmic has suggested that

Pool Re should be funded by a
flat contribution or levy on all

commercial property insur-

ance. allowing a return to the

automatic provision, of terror-

ism cover. This would make it

more akin to funds set up in

other countries to protect

against natural catastrophes.

SECURITY - By Jimmy Bums

Ring of steel closes on City amid new alerts
For the security forces, it is a

question of once bitten, twice

shy.

Yesterday police chiefs on
the British mainland and in

Northern Ireland reissued
appeals for public vigilance

while stepping up overt secu-

rity measures against terrorist

attack.

The measures include the

reactivation of manned check-

points on key access roads to

the City of London - the so-

called ring of steel introduced
following the Bishopsgate
attack by the IRA in 1993.

One senior City of London
police officer said last night:

“We obviously realise that as
one of the world’s major finan-

cial centres, the City could be
the target for another bomb.
We can't be sure it will be
attacked, but we can’t afford to

take chances.”

In addition to restricted

parking and traffic circulation,

there will be roving teams of
armed police units, and protec-

tion of government buildings

and senior public figures will

be stepped up.

On the streets of Belfast, the

Royal Ulster Constabulary has
increased its street patrols,

while considering calling in

the army as backup if and
when necessary.

Having erred on the side of

optimism, believing that the

IRA ceasefire would hold,

police and the security service

M15 found themselves wrong-
footed by last Friday's bomb.
In its aftermath, police and
security chiefs feel they have
no option but to brace them-
selves for a renewed IRA mili-

tary campaign.
"The IRA could wait a few

days to see how politicians and
the public react but we can't

rule out that the bombing will

start again after that," one
security source said yesterday.

The reluctance to make a

firm prediction reflects on the

confused political situation
which has developed in North-

ern Ireland.

Previous optimism was

Stepping up protection of the Square Mile
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based on the belief - shared by
the British government and its

security advisers - that rank-
and-file rumblings of discon-

tent within the republican
movement were insufficient to

dislodge the willingness and
ability of Mr Gerry Adams and
other Sinn F&in leaders to

carry the IRA behind the peace
process.

Yet it now emerges that
while Sinn Fein officials con-

tinued their contacts with the

Irish and British government
the IRA was carefully prepar-
ing its bomb attack.

According to an initial

assessment made by a senior

anti-terrorist expert, Friday's

bomb attack was almost cer-

tainly the visible result of a
covert IRA intelligence and
logistics operation which had
been running almost from the
moment tbe ceasefire was
declared.

It is now believed that tbe

IRA, far from winding down its

operations, had refocused
email twarns on the mainland
on intelligence missions with
the aim of identifying potential

targets. IRA hardliners have
never renounced breaking the
ceasefire if they considered
that the peace process was
leading them to deadlock.

The nature, size, and loca-

tion of Friday’s bomb suggests
that this specific terrorist

attack would have Involved
more specific planning over a
period of at least three weeks,
with the final decision on the
day and time taken around
Wednesday of last week, when
British and Irish ministers
feiled to agree on a Dublin pro-

posal for a Bosnia-style round
table involving all political par-

ties.

It is thought that the opera-

tion was known only to a very
restricted group of people
within the organisation, and
may have involved the bomb-

ers answering directly to a rep-

resentative of the IRA's ruling
army council.

Tbe estimated 5001bs of
home-made explosive would
have involved at least one IRA
unit - two to three people - on
a final surveillance of the area
as weB as mi the assembly and
transport of the device in a
van. Other vehicles as poten-
tial decoys may have also been
used.

The bomb is of a kind which
has been often used by the IRA
in Northern Ireland for propa-
ganda purposes. It is less pow-
erful and potentially causes
fewer fatalities than Semtex.

but its “wave" effect shatters
glass over a wide area, produc-
ing dramatic photographic and
film material
The IRA picked on a target

which, in common with many
other parts of mainland cities,

had relaxed its security pres-
ence in recent months.
Over the weekend Sir Paul

Condon, the Metropolitan
police commissioner, admitted
that the blast at South Quay
was “completely unexpected".
Previous IRA operations in

the area had been focused on
the nearby complex of Canary
Wharf, which includes the tall-
est building In Britain.

Verdict

reserved

on violent

response
The loyalist paramilitary
groups in Northern Ireland are
adopting a wait-and-see atti-

tude to the end of the IRA
ceasefire but do not discounta
resumption of violence.

They want to see if the Lon-
don Docklands bomb was

-
a

single shot across the bows of

the British government, pro-,

yoked by its stand on arms
decommissioning and elections

to a local assembly, or the
start ofaprotracted campaign.
Mr David Ervine, ofthe pro-

gressive Unionist party, which
speaks for the Ulster Freedom
Fighters, one of the two main'
loyalist paramilitary groups,

said yesterday that he was
stunned by the resumption of

violence and very angry.

“If this is tbe start of a new
campaign then it could very
well be that the loyalist

groups wonld be forced to

retaliate,” he said. “We do not

know for the moment."
Mr Ervine dismissed the

idea that the loyalists would
only act if the IRA resumed
violent activity in Northern
Ireland. “I’ve heard it said

that the IRA is going to con-

centrate on the mainland," he

said. “As for as loyalists are

concerned we are citizens erf

the United Kingdom. If there

is a strike anywhere in the

United Kingdom it is a strike

against us."

Mr Ervine added: “I think

you can say that tbe universal-

ity of loyalist commitment to

tbe ceasefire is about to be
reviewed. The Combined Loy-

alist solitary Command is not
doe to meet until next Thurs-

day. 1 would say that is a good
sign. What it means is the loy-

alist groups are going to con-

sider their position in a calm
and orderly way."
Mr Gary McMichael, of the

Ulster Democratic party,

which has links with the

Ulster Defence Association
(UDA). the other main loyalist

paramilitary group, was
unavailable for comment yes-

terday. His party said nothing
had been decided yet “and
probably won’t be until later

in the week".

If the loyalists were to

resume violence the most
likely targets could be in Dub-
lin. When tensions were run-

ning high in the province

there was a series of bomb
attacks in the Irish capital. In

1994 the loyalists claimf|K

responsibility for bomb
attacks in Dublin’s Connolly
station and in the city centre.

Both the PUP and the UDP
have very weak electoral sup-

port Mr Michael Ancram, the

minister for political affairs in

Northern Ireland, said late is

1994, after the loyalists had
declared their own ceasefire in

October, that the political par-

ties speaking for the paramili-

taries had only 1.3 per cent of

the vote in council elections.

This compared with 10 per
cent for Sinn Fein, the politi-

cal wing of the IRA. They have
one councillor each on two of

Northern Ireland’s 26 district

councils, which have few pow-
ers.

In addition, Mr Gerry
Adams, presIdKit of Sinn P&o,
was elected to Westminster 8S

an MP, before losing his seat

in West Belfast to Mr Joe Hen-
dron of the Social and Demo-
cratic Labour party, the mod-
erate nationalist group.
Because of their strong links

with the paramilitaries, how-
ever, the PUP and DUP would
be admitted to bilateral talks.

Their weak electoral standing
meant, however, that they
wonld not have an auto^jtic-
right to participate in all-party
talks.

Mr Ervine has served a fell
.

sentence for the handling of

explosives.

The Ulster Freedom Fighters
has roots going back to the
Ulster Volunteer Force, set up
in the early part of the century
to fight against home rale fee

all of Ireland. It is thought to .

have between 1,000 and 2,000
active members. The UDA is

the larger of the paramilitary
'

groups. It membership is

thought to be about 6,000.

Stewart Dalby

TOURISM - By Sheila Jones

Overseas visitors shrug off fear and carry on shopping
Tourists in London's busiest
shopping districts appeared unde-
terred at the weekend by the bomb
attack.

On Saturday, shoppers thronged
as usual outside Harrods in Knights-

bridge. a popular spot for overseas

visitors.

More than 22m tourists came to

the UK last year. About half headed

for the capital, where spending by

tourists was about £7bn.

"We live in Paris and there are a

lot of bombings there so we're used
to it," said Chris Clement, who
arrived In London on the Eurostar

train on Friday for a weekend trip,

"We like London and the bomb
hasn't put us off. I’m surprised,

though, that our bags haven't been
checked in the big stores today. In

Paris, bags are checked everywhere

if there is a bomb."
Four weekend visitors from North-

ern Ireland said they were “sorry we
happen to have chosen this weekend
to come”. One added: “We’re accus-
tomed to this sort of thing. I couldn't
help wondering how long it would be
before this would happen. If there’s

to be a permanent peace, it will take
at least a generation to build trust

between the communities."
Canadian couple Giovanni and

Ivana Veraich shrugged off the pros-

pect of bombings in the capital "If it

happens, it happens, we feel per-

fectly safe here," said Mr Vernich.
Graham and Jean Price, an busi-

ness from Liverpool for the weekend,
had to cancel a meeting in Canary
Wharf on Saturday because of the

attack. “But we’re going to enjoy

ourselves in London instead. We try

not to think about it because really

there Is nowhere that is totally

secure. You can't stop living.”

Helga WaBerich, in London for a

one-week trip from Frankfurt, said
she was “very sad” that the bombing
had happened. “But I don't feel
scared shopping here in London."
Frank and Jette Zackrisson. from

Aariius in Denmark, arrived in Lon-
don wtth their two daughters two
tours before the bomb went off onMay. “I saw it on the television
this morning, and of course I was
worried," said Mrs Zackrisson.
"Maybe if there are more, I would

think about going somewhere els*
Thai student Ampom Buranabi

sakom said she felt “indifferent”
far her as own safety was concern*
"Anything can happen. Anyway,
have to stay here for another ni
months to finish my course in bu
ness studies.” A
Ellen Verluis, who moved to u

don from France two years ago, se

if there were further attacks s

might consider returning to Franc
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UK NEWS: NORTHERN IRELAND PEACE CRISIS

St
insists that

peace talks

can continue
By Robert Psston, Robert
Shrimsley and John Kampfner

Downing Street was last night
insisting that the Northern
Ireland peace process could be
salvaged from the wreckage of
tbe IRA’s bombing of South
Quay in London’s Docklands.
Following a weekend of tele-

phone diplomacy with Mr John
Bruton, the Irish premier, and
Mr BiQ Clinton, the US presi-
dent Mr Major will today say
that' there wOl be no further
ministerial contact with Sinn

. Fein, unless the IRA
announces a further ceasefire.

He will also reiterate his
belief that elections in North-
ern Ireland represent the gov-
ernment's preferred route
towards all-party talks on a
Northern Ireland settlement, in
the absence of the decommis-
sioning of arms by paramili-

tary groups.

However. Mr Major’s “place
-jin history", as the British poli-

tician who ended 25 years of

strife in Northern Ireland,

appears to be in jeopardy.

Mr Major is angered by Irish

nationalist allegations that he
is responsible for the break-
down in the peace process by
raising “hurdles” to all-party

talks. He will reiterate today
that it was the British govern-
ment which initiated tbe peace
process.

“It could not have happened
at all, unless we had started

it," said one of his close col-

leagues.

He has been hampered every

step of the way, however, by
the threat that if he were seen
to be conceding too much to

the nationalists, he would have
faced civil war in tbe parlia-

mentary party and ministerial

resignations.

“I do not expect him to give

any ground [to Sinn FSin] in

his statement today," said a
senior member of the govern-
ment If that was the case, he
said, the parliamentary party

would be “wholly supportive",

but not necessarily otherwise.

Mr Bruton, who 1
in recent

months has expressed frustra-

tion at British tactics,

suggested that Mr Major’s sup-

port for elections to a constitu-

tional convention had exacer-

b-_Vd tensions.

"This open and shut presen-

tation in the House of Com-
mons of the matter was a mis-

take." Mr Bruton said. He
urged Mr Major to drop the
plan. "“I believe the idea of hav-

ing an election of the kind
suggested immediately after

the resumption of violence

would pour petrol on the

flames. I think it would be

a serious mistake," he said.
Mr Bruton said he would

press ahead with his govern-
ment’s proposals last week for
a Bosnia-style conference, in
which all parties would be
urged to be in the same build-
ing but not necessarily in the
same room.
But Mr Bruton’s credibility,

which had always been low
among republicans, has been
dented by the resumption of
violence, like Mr Major's.
From the outset Mr Major’s

room for manouevre in the
peace process has been limited
by Tory Jeremiahs who
resented tbe way the IRA had
stopped short of a hill renunci-
ation of violence.

With most of the party at

least a pale shade of orange
there were many who doubted
that true progress could be
achieved between two so thor-

oughly entrenched camps.
Even in the cabinet Mr Major

found senior ministers voicing
doubts about offering too many
concessions to Sian Fein. Pre-

eminent among them were
Lord Cranbome, leader of the
Lords, and Mr Michael
Howard, the home secretary.

There have been persistent

rumours that Lord Cranborne,
who organised Mr Major’s cam-
paign to be re-elected party
leader last summer, was con-

templating resignation if he
perceived that the government
was giving too much away to
Sinn Fein in the peace process.

Senior Tory backbenchers
said yesterday that the bomb
would bring an effective end to

the peace process in Its current
form.

One of the few Tories who
has consistently advocated
involving Sinn Fein in all-party

peace talks described tbe prime
minister as “a prisoner of the

20 or so hardline unionists

within the party who won’t
move unless- David Trimble
[the Ulster Unionist leader]

says it is okay to do so," said

the backbencher.

A number of the most com-
mitted unionists were also yes-

terday making clear that they
believed the bomb had ended
the current peace process. In

large measure these MPs are

among the rightwing sceptic

fringe which has caused the

prime minister so much diffi-

culty over Europe.

Mr Nicholas Budgen, a lead-

ing Tory unionist, said yester-

day that he “didn't see how”
the government could continue

to deal with Sinn Fein. Mr Neil

Hamilton, another leading
unionist, said that he doubted

Mr Major would want to show
flexibility even if he could.

AsNay Asftwood taunt

Impact: severe damage was caused to the Docklands building targeted by the terrorists (top left) and extended to surrounding streets (top right). Police investigating
tbe bomb attack have issued a sketch of a suspect vehicle in an appeal to the public for information, while in Belfast new graffiti made a pointed contribution

Newspapers redraw the battle lines

N orthern Ireland news-

papers. like so many
aspects of life in the

province, are divided into

unionist and nationalist
camps.
“IRA Kills The Peace” said

the banner headline in the
News Letter, the newspaper of

the majority Unionist commu-
nity. Most people were caught
off guard by the IRA's devas-

tating London bomb. Not the
News Letter.

It is a development which
will hardly surprise those who
had enough wit to realise that

the IRA ceasefire of August 31
1994 was nothing more than a
ploy by the Provo High Com-
mand to wring major political

concessions from the govern-
ment for the narrow republi-

can agenda.”
The News Letter says the

government cannot allow itself

to be intimidated by what it

describes as IRA blackmail. It

says those who carried out tbe

bombing are totally unrepre-

sentative not only of people in

Northern Ireland but of those

on the whole island.

They have absolutely no
mandate to commit murder
and mayhem and those who
would try to make excuses for

their actions by attacking the

government for refusing to

bow to naked aggression are

PRESS REVIEW

clearly aligning themselves
with these forces of evil.”

The Sunday Life, which also

reflects unionist opinion, says
that in the split second it took
to detonate tbe London bomb.
Northern Ireland was once
again put on a war footing.

“The police are back in flak

jackets, with rifles at the
ready, double patrolling has
been reintroduced and vehicle

checkpoints are springing up
everywhere."
The Sunday Life warns that

if the British government con-

tinues talking to Mr Gerry
Adams, the leader of Sitin'

Fein, Unionists might retaliate.

“Northern Ireland does not
want a return to war. But its

citizens will not bend the knee
to those who would wage war
or their politicians who cannot
bring themselves to issue a

simple condemnation of such
naked aggression.”

The Irish News, which is

aligned to the nationalist com-
munity, takes a very different

stance.

While the newspaper con-

demns tbe bombing, it goes on
to talk of the growing sense of

resentment among nationalists

about what was seen as the

unwillingness of the British

government to grasp the oppor-

tunity for progress offered by
tbe IRA ceasefire.

It says that talking to Mr
Adams still offers the best

chance of peace and warns of

the dangers of any British

attempt to drive a wedge
between him and the IRA.

“Mi*Adams remains the man
most likely to bring the IRA
away from violence and into
the democratic process” says
the Irish News. It says Mr
Major's call for Mr Adams to

condemn events in London was
understandable, but naive.

The Irish News also contem-
plates the dire consequences
the London bomb could have
on the fragile economic revival

in Northern Ireland. It points
out that only a week ago Mr
Adams was in tbe US, banging

the drum for American invest-

ment in the province.

“Even with peace, Northern
Ireland was never at the top of
the investors' agenda. How-
ever, it was at least part of the

equation. The return to the
bomb could signal a depressing

downturn from which the

Martyrs Turner’s view in Saturday’s Irish Times

north’s economy may never
fully recover." The theme is

taken up south of tbe border
by the Irish Independent. It

says that early expressions of
interest from foreign investors

bad tailed off in recent weeks
as a return to violence loomed.

The paper gives a bleak
assessment of the mood in the

aftermath of Friday’s bomb.
“We have violence back again
in our midst. It will affect all of
us. It removes, in a permanent
and distressing way, all initia-

tives leading to a peace in tbe
future."

Mr Adams is the most talk-

ed-abont person in the Irish

papers. The Irish Times says
Sinn Ffein and Mr Adams were
bewildered by the IRA action.

The paper quotes an IRA con-

tact who said that Mr Major's

proposal for elections In the
north was the final straw for

tbe group's rank and file.

The Sunday Tribune,
another Dublin paper, says
that if tbe Sinn Fein leader
fails to find a way out of the
political mess the IRA has cre-

ated for him, he is “a candidate
for history's scrapheap”.

Kieran Cooke

.SctoohoTKade Daneshkhu

Blasted building frames a view of West India Dock waters
It used to be a nondescript London
junction, like thousands of others.

Now it is a 14-foot-wide crater, filled

with twisted metal and broken
masbnry. It was. said Mr John
Grieve, the commander of the anti-

terrorist branch of the Metropolitan

Police, amazing that more people

were not killed by Friday's bomb.

Looking at the damage, it was diffi-

cult not to agree.

Every single window of the tall

buildings surrounding South Quay
Plaza, where the IRA’s bomb

*>

exploded on Friday, appeared to

have been blown out Tbe explosion,

powerful enough to expose the frame

of the building, left hundreds of

shards of broken blue glass hanging

from the shattered window frames.

Gazing through, it was possible to

see the grey waters of West India

Dock.

A concrete structure a few feet

away from the crater was unrecog-

nisable. It used to be a shopping
pt^u and newsagents. Offices belong-

ing to Midland Bank, opposite South

Quay Plaza, were similarly devas-

tated. Metal and rubble littered the

area and the frosted glass of South
Quay Station lay thick on the

ground like fresh snow. Over the

devastation hung a blanket of
silence. In sharp contrast to tbe fran-

tic activity after the explosion on
Friday night, there were no sirens,

no paramedics, no helicopters.

The bomb exploded in a blue flat-

back lorry parked on Marsh Wall
next to a slip road into South Quay
Plaza. It was impossible to identify

the slip road, which was covered
with debris. Mr Grieve said the cra-

ter was so deep that no one bad yet

fathomed the bottom and there was
a lot of water in it. The bomb,
thought to have been between 5001bs

and 1,000 lbs, ruptured the gas mains
and kept police out of the area for

six hours until repairs were made.
Both ends of Marsh Wall were cor-

doned off by police, their luminous
lime-green jackets signalling a bar-

rier to entry. A few people working
in offices further away from the full

force of the blast were allowed

through. Most offices, however, bore

some scars of damage.
Amazingly the Docklands Light

Railway viaduct was still standing

even though the bomb exploded
almost directly underneath it. Wir-

ing and construction materials hung
from the structure.

Docklands Light Railway said a

preliminary inspection showed that

the station and structure were fun-

damentally sound although some
repairs would have to be made to the

viaduct The station itself lost most
of its glazing, and decoration and
required “considerable refurbish-
ment". There were no trains running
south of Canary Wharf yesterday,

but trains were operating on the
northern leg. Docklands Light Rail-

way said there would be no services
until the weekend at the earliest

The police appealed for informa-

tion about the lorry, probably based

on a Ford cargo chassis and was
manufactured in 1985. Its number
plates - C292 GWG - were false.

CLINTON

US puts

focus on
restoring

ceasefire
The US was embarking on
intensive transatlantic negotia-

tions yesterday to try to rescue

the Northern Ireland peace
process, focusing principally

But the official said that he
was unaware of any immediate
plans to send either Mr
Anthony Lake, the national
security adviser, or Ms Nancy
Soderberg, his deputy, to Lon-
don or Dublin.

Mr George Mitchell, the for-

mer US senator who beaded
the international panel on
arms decommissioning in
Northern Ireland, is due to
return to London next week,
but both US and UK officials

noted that this was a previ-

ously scheduled trip.

Mr Clinton underlined his
personal concern in two public

statements on Saturday, first

on the White House lawn and
later in the course of a cam-
paign speech in Iowa.

Recognising the threat to
what has been portrayed here
as one of his most successful
foreign policy initiatives, the
president said: “I am deter-

mined to do all that I can to

ensure that the enemies of

peace do not succeed.”
White House officials con-

ceded that Friday’s events left

them in a state of shock, (hie,

intimately involved with the
negotiations, said she felt

“sick, it was horrible".

There is also considerable
concern about the apparent
deterioration of relations
between tbe British and Irish

governments at the weekend,
particularly after the president

spoke to both prime ministers

on Friday night
Mr Lake and Ms Soderberg

spent much of Saturday on the
telephone, including calls to
Mr Adams, who had first told

the White House on Friday
that the IRA ceasefire was at

an end. But there was no hard
evidence that the US had lost

confidence in Mr Adams as a

negotiator, nor Chat any sanc-
tions were being contemplated
against Sinn Fein.

UK diplomats said that even
If Mr Adams were now viewed
by the US administration as
“damaged goods", he may yet

have a role in getting the
ceasefire back in place. If he
could not help in this respect,

they said, he would be reduced
to a marginal role.

Nor would officials voice any
public criticism of British poli-

cies over the past month. Sup-
porters of the Irish nationalist
cause in the US Congress,
including Mr Ben Gilman,
chairman of the house interna-
tional relations committee,
have urged Mr Major to drop
his proposal for elections prior

to all-party talks and to pro-

ceed instead directly to the
negotiating table.

That theme was taken up
last week by Mr Dick Spring,

the Irish foreign minister, who
said in Washington that “elec-

tions in Northern Ireland have,

by their nature, been divisive,

leading to polarisation, win-
ners and losers."

Jurek Martin

Dublin and London must stick together and prepare for the worst

T he IRA controls Sinn
F&n in the same way

that Mussolini’s Black

Shirts controlled the fascists.

Once again that stark message

came through loud and clear

on Friday night

What happened in tbe Dock-

lands was truly dreadful. It

could signpost an end to hope

for the foreseeable future. It

was dreadful for those maimed
and wounded, dreadful for the

image of the City of London,

dreadful for John Major, John

Bruton and, of course. Bill

Clinton. Above all simply

dreadful for the people of

Northern Ireland. Fear now
once again stalks the ghettos

of west Belfast, fear of what

will happen next
Whatever else, this is not a

time for recrimination between

Politicians. They must, stick

together. Everyone has done

..their 'best .'within the political

.
possibilities to bring the terror-

ists in from the cold. The feet

that the IRA have derided oth-

errtje has more to do with

thgpfown perverted Judgments

than' any failure of poiiticaJ

tactics or strategy in Dublin

Richard Needham, a former Northern Ireland minister, in a personal view, says that

a rapid crackdown on the IRA will allow the economic path to peace to continue

and London. So the two gov-

ernments must now hang

together and prepare for the

worst
, _

One of the first priorities

must be to make sure that the

Federal Bureau of Investiga-

tion. immediately collects the

money raised in the US by IRA

sympathisers over the past 18

months. Otherwise this could

turn into a massive treasure

trove for funding the IRA and

supplying their active service

units with yet more weaponry.

We must also not be guilty of

wishful thinking. This te a

return to violence by the IRA,

not a splinter group or a ac-

tion, but by the movement It

has come about because those

who were against the peace

process from the start have

won the argument “One fur-

ther great violent push against

the British," they argue, “wiu

force Britain out. leave the

unionists humiliated and

defenceless and willing to bar-

gain." The IRA came to the

peace process, as they saw it

not as supplicants who were

losing but as equal partners

with as much right through

the power of the bullet to

deride Ulster’s future as those

who were elected.

If Sinn Ffein’s leadership now
claim they suspected nothing

of the IRA’s intentions that is

because they did not want to

know. It is stretching the imag-

ination to breaking point to

believe that Martin McGuin-

ness and Gerry Adams, both

former commanders of the

IRA. were not aware of the

decision for a further blitz-

krieg.

From Adams’ perspective,

last Friday’s bombing has

three benefits. Firstly, it avoids

schism from which would

come a bitter internal war
where his own life would be

very much in danger.
Secondly, if an escalating cam-

paign of bombing on the Brit-

ish mainland succeeds in forc-

ing John Major into making
concessions, the IRA will have
been vindicated and remain
united. Thirdly, if the cam-
paign fells, Adams can return

to the political forum with his

internal position strengthened.

This is an appalling prospect

as the IRA entirely -misreads

the position. There is no con-

ceivable chance of the British

government wavering. The
more the bombs, the mare the
British people will stiffen their

resolve. And politically an
intensified bombing offensive

can do nothing bat underpin
the position of the prime minis-

ter.

If the IRA esqpand their cam-
paign so the retaliation will

also start again. The Protes-

tant paramilitaries will not
have forgotten that the main
reason for the ceasefire was
their indiscriminate campaign
of sectarian murders. And a

renewal of violence may trig-

ger a bigger sectarian backlash
- even worse - on the streets

of Northern Ireland.

Nor can Dublin expect this

time to remain immune if the

violence on the British main-

land escalates to the towns and

cities of Ulster.

So what to do? At this stage

prepare determinedly for the

worst. Cross-border security

will have to work hard at

every level to catch those who
have spent the past 18 months
preparing for a return to hostil-

ities. The measures that were

in place before the ceasefire

will have to be reintroduced

and quickly.

The US, Britain and the Irish

Republic must be persuaded

now to cut off all contact with

Adams until Sinn F6in
condemns violence and the

IRA returns to the ceasefire.

They are pariahs and must be

treated as such. We will all

have to hold fast knowing that

sooner or later the peace

process will start again,
These past few unbelievable

months of economic regenera-

tion have shown us what the

solution can bring. Irish cars

and Irish shoppers by the thou-

sand are on the streets of Bel-

fast Derry has become the eco-

nomic centre of the north-west

as more thousands flock from

Donegal to live in a city regen-

erated by outside investment

and Increasing seif-belief.

The electricity networks are

now criss-crossing the border,

reducing the prices and
strengthening the supply
chain. Millions of pounds of
investment have come to
Ulster from the US, Europe and
the Far East since the shooting

stopped. Jobs have been found

for idle, mischievous hands.
Southerners are investing In

the North and vice versa.

There are dear signs that as

the economy of Ireland inte-

grates, so. given peace, can the

culture of Ireland So perhaps

Richard Needham; all contact
with Adams must be cut off

in their own time the people of

the North, living free from
fear, will forgive and find ways
of accommodating the South
and five in harmony.

I believe - and the people of

Ireland will come to see - that

Adams and McGninness have
done more to destroy the
opportunity of a united Ireland

than any two men in history.

By endorsing and organising

violence against the loyalist

people - and indeed their own
folk - they have obliterated

any chance of bringing the two
sides of Ireland together and
the longer violence continues

the longer any chance of unity

will disappear into the future.

My family come from the

Anglo-Irish tradition and I

spent six and a half years as a
minister responsible with oth-

ers for rebuilding the Northern
Ireland economy and the
bombed towns and titiesu Even
before the ceasefire the condi-
tions in Belfast. Londonderry,
Newry, Armagh and Enniskil-

len. to name but some, have
changed unalterably for the
better. That progress will con-
tinue. That is the economic
path to peace. It is the only
path which makes any sense
One day even the men of vio-

lence will be forced to see that
too.

on a restoration of the cease- - expect

fire broken by the IRA on Fri- in

day. lecoms
A White House official said ted at

that President Bill Clinton tional

might take part in today's ..5 per
planned White House session

with Mr David Trimble, the irtionis

leader of the Ulster Unionist
party. UK diplomats were con-

vinced that he would take part,

after a similar courtesy had han
been shown to Mr Gerry tic and
Adams, the President of Sinn nal

Fein, 10 days ago. t
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NEWS: UK

Managers buy anti-virus software company
By Richard Gouriay in London

The husband and wife who
developed the Dr Solomon's
Anti-Virus Toolkit software
package have sold their com-
pany to a management buy-
out. S&S International has
annual sales of £20m ($30.8m)
and sells the Toolkit in more
than GO coontries.
Mr Alan Solomon and his

wife, Susan would not say bow
much they received for the

company. The buy-out, funded

by a syndicate of venture capi-

talists led by Apax Partners,

places the Solomons among

Philips wins five-year systems contract from ICI

Philips, the Dutch electronics group, has been
awarded a £75m ($115.5m) five-year outsourcing
contract by Id to run tbe chemical group's
computer systems, Michael Dempsey writes.

The contract, which involves taking on 399
staff, will be managed by Origin, an organisa-

tion formed by Philips by to handle its ontsour-

cing operations. Origin beat EDS and CSC, the

two leading US outsourcing companies, for the

Id deal. Other bidders Included Sema, the
Anglo/French group, and ICTs in-house IT
department. Grundig, the German consumer
electronics company, has also recruited Origin
to run its IT operations. Under the latest deal

Origin will take charge of ICTs mainframe com-
puter centre at Runcorn in north-west England.

Britain's most successful soft-

ware entrepreneurs.
Similar companies in the US,

such as McAfee Associates
which makes one of the lead-

ing north American anti-virus

packages, are highly rated
technology stocks.

S&S International hopes to

expand further in the US under

chief executive Mr Geoff
Geary. “The growth potential

is worldwide, but clearly the
US market is the largest
software market in the world.

And we have had some very

encouraging initial success,"

he said. Mr Jim Pullen, direc-

tor of Regent Associates, an IT

mergers and acquisitions

consultancy, said Apax was
likely to have paid between
£20m and £30m for S&S Inter-

national.

S&S International's first

sales in 1984 were software

packages which Mr Solomon
wrote in the evenings while

working as an oil sector

analyst at stockbrokers Laing

& Cnrickshank.
He said that his wife

marketed the products

part-time during the day while

looking after a baby.

Mr Solomon gave away the

early versions of the anti-virus

software developed in the late

1980s having decided that

viruses were not a threat

“Viruses were like an urban
legend in those days - no one
frarf seen one but everyone had

beard of them.” Mr Solomon

said. Now there are 8,000

known viruses, and hundreds

of new strains are discovered

each month, he added. About
300 were “a real threat".

Media Futures, Page 15

Vehicle industries Impact of EU pollution rules and of moves into contract hire makes forecasting difficult

Uncertainty clouds truck market Track registrations in January 1996

By Haig Simonian,

Motor Industry Correspondent

Manufacturers and importers
of trucks are unsure about the

likely progress of their busi-

nesses this year amid conflict-

ing signals from customers.

They agree that 1995 was a

good year in which demand
picked up strongly, raising

sales of commercial vehicles of

all types by 9.6 per cent to

249.926 units. Sales of vehicles

weighing more than 3j tonnes

rose by almost 17 per cent to

52,261 units - comfortably
above the annual level of 50.000

vehicles which some manufac-
turers think is a long-run equi-

librium.

The picture for 1996 is more
confusing. Iveco-Ford, the UK's
second biggest truckmaker.
expects sales to remain buoy-

ant with an increase of up to 7

per cent to 56,000 units. “There
has been a downturn in the

rate of growth, but no decline",

says Mr Roger Phillips, its

commercial director. “While
there's no euphoria, there's no
doom and gloom either.

There's no sign we're about to

slip back into recession”.

By contrast. Mr David Gill,

the chief executive of Leyland
Daf, the UK market leader,

says prospects are uncertain

because hauliers fear that the

economy will soften. He
believes that the rate orgrowth
in demand for new trucks
slipped in the second half of

1995, and fears that orders may
now start to fall.

Mr JQrgen Knorpp. the UK

The used car market in Britain

will Increase by nearly lm
vehicles a year by the end of
the decade, says Market Facts

and Business Information, the

firm of analysts. The firm also

concludes that the market will

provide dealers with better
profitability than new cars.

MFBI forecasts that used car

sales through the retail motor
trade will rise by 16 per cent

between 1995 and 2000 from
5.6m vehicles worth £l7bn
(S26.2bn) to 6.5m vehicles

worth £22bn. The study coin-

cides with statistics from the

Society of Motor Manufactur-
ers and Traders showing virtu-

ally stagnant sales of new cars

in January, a situation

described as “very disappoint-

ing" by the Retail Motor
Industry Federation, which
represents most of tbe coun-
try's franchised dealers.

The analysis warns that car-

makers, driven by the
short-term need to keep pro-

duction lines busy, are preju-

dicing their own well-being

through what it says is the

virtually “programmed” man-
ufacture of nearly-new cars.

These are vehicles which are

pre-registered by dealers in

the absence of bnyers and
declared to be “demonstra-
tors”, or used for a token
period before being returned

to the marketplace as “used"

cars.

managing director of MAN
Truck and Bus. is also cau-
tious. “We expect the market
to be at best stable, and possi-

bly to fall by as much as 5 per
cent this year," he says.

Most executives admit that

forecasting has become more
difficult. Mr Gill says sales
might still exceed last year's if

customers brought forward
orders before the introduction

of less polluting bat more
expensive trucks in October.
Tbe impact of European

Union emission legislation is

one of two imponderables fac-

ing the market. The new rules

will oblige manufacturers to fit

cleaner but more expensive
engines. The 5 per cent rise in

prices which is expected to

result seems modest But haul-

iers believe it will be enough to

affect demand in the cut-throat

road transport business, in

which about 60 per cent of

companies are highly price-

sensitive medium-to-large
operators.

Some manufacturers think

the new EU rules could simply

boost demand. The EU stan-

dard introduced in 1993 trig-

gered higher sales as hauliers

bought more modern vehicles

which offered lower emissions

and better fuel economy.
The second Imponderable

concerns the growing number
of truckmakers establishing

contract hire offshoots. Con-
tract hire has gained popular-
ity as hauliers have sought to

offset the cost of a new vehicle

by spreading their expenditure
over time. Most deals include
an agreed trade-in price for the

Acquisitions
Monthly

presents

A Major new Conference on

Acquiring in Asia
The M&A market of the future

22 and 23 February 1996
London Marriott Hotel

Grosvenor Square, LondonW1

Countries to be covered include:

China * Indonesia * Malaysia

South Korea * India * Vietnam * Singapore
Pakistan * the Philippines * Thailand

Speakersfrom:

ANZ International Merchant Banking

Bain & Co (Asia) * Baker & McKenzie * Coopers & Lybrand

Deutsche Morgan Grenfell (Thailand) * Flemings * Inchcape

International Pacific Securities * Lovell White Durrant

Manchester Business School * Merrill Lynch Asia Pacific

Price Waterhouse * SyCip Salazar Hernandez & Gatmaitan

W-MS Group

To book a place or receivefiirther details contact:

Caroline Capon
Acquisitions Monthly Conferences
Tudor House, 78 Mount Ephraim

Tunbridge Wells, KentTN4 8BS,UK
Teh 01892 537474 Fax: 01892 531343

Voluae

(Unaa}

Volume

Pi)

(TO Staraffl
JmSS Jan 94

truck and even all-inclusive

maintenance arrangements,
giving operators almost com-
plete control over their operat-

ing expenses. “Contract hire
means an operator is buying
kilometres, not trucks,” say
one executive.

Mercedes-Benz and Volvo
already have contract hire divi-

sions, Iveco-Ford is about to

take the plunge, while Scania
has started marketing its

established operation more
aggressively of late.

It is unclear how internal

contract hire divisions will

affect relationships between
truckmakers and importers on
one side and big contract hire

customers such as Ryder and
British Road Services on the

other. Such specialists account
for up to half of demand for

same truck companies, one
executive believes.

Mr Gill saj^s Leyland Daf has
no plans to enter the business,

mainly because contract hire
companies are its biggest cus-

tomers.

“We're not looking to com-
pete with the contract hire spe-

cialists". says an Iveco-Ford
official. “But as they focus
more on fleet management and
logistics, such as running the

entire distribution fleet for a
leading retailer, we can pick up
contract hire business for

smaller operators."

Whether diversification into

contract hire will boost truck

demand remains uncertain.

But it should lead to some real-

location of business between
customers.

Tracks (ove X5 tomes)
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heco grop“lBat)
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Volvo

EHF
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4,248 4-1.1 1000 1000

2,545 +4.3 613 60.4
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TOO -192 165 20.6

322 +42.7 143 104

557 -123 13.1 151

£16 +33 5.1 53

202 +29.5 43 3.7
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-15.0 33 4.0

2312 -3.42 1000 mo
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356 -16.5 13.7 173
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Volkswagen and Fiat gain in car market

January 1996 Jan *95

REGISTRATIONS
OF NEW CARS

Volume Change% Share% Shara%

Total market 191.761 tO_3 1003 100.0

UK produced 75,029 -4.5 393 41.1

Imports 116,732 -3.7 60.9 58.9

Japanese makes 232C5 +73 12.1 113

Ford group 42JJC3 -3j4 224 m
- Ford 41337 -03 213 22.6
- lagi I5W 1.065 -8.1 03 03
General Motors 29333 -IL8 153 172
- Vauxhafl 27.957 -12.0 143 163
- Saab' 1,376 +233 0.7 3
BMW group 25,794 -33 133 133
- BMW 5,018 -193 2.6 33
- Raver~ 20.773 +13 103 10.7

Peugeot group 24,516 -33 123 133
- Peugeot 14.708 +13 7.7 7.6

- Citroen 9.808 -93 5-1 5.7

Volkswagen group 14*902 +353 73 73
- Volkswagen 9349 +27.1 43 3.8
- Audi 3,449 +643 1.8 1.1

- SEAT 1350 +2333 as 03
- Skodat 654 •413 03 03
Renault 11395 -23 6.1 63
Nissan 7,477 -43 33 4.1

Hat group 7,155 +21.7 3.7 3.1

- Rat 6368 +203 3.6 3.0
- AHa Romeo 287 +723 02 0.1

Honda 5315 +83 23 23
Toyota 5,146 +21.6 2.7 22
Mercedes-Benz 3,716 -13 13 23
Volvo 2306 -283 13 2.1

Korean makes 3327 +2743 13 03
* OM hoot S0\ <+ Saab AutonoMr mtft moragaman! cotttroL ‘Inrbiimt Ranga AwOlmw]'.
t VWMm 31% W S«xfc ooragamera txinuj.

Source: Badtty at Motor MmufaBOTrc mf TwrSm

Japanese companies in Britain

Profits from $30bn
investments lag

behind expectations
By Peter Montagnon,
Asia Editor

Japanese companies are
generally disappointed with
the profitability of their invest-

ments in Britain, which now
total over $30bn, says a survey
by KPMG, the accountancy
firm.

KPMG said a survey of 70 top
Japanese industrial companies
found that none thought their

profits were high, while 40 per

cent said they were average
and 53 per cent said they faced
low profits or losses.

Profits failed to live up to

expectations because European
economies went into reverse
instead of booming as the sin-

gle market came into force in

1992, the KPMG survey
showed.

In addition, the value of the
yen soared, putting pressure
on the cost of imported compo-
nents. Heavy competition
dented margins, especially in

areas such as consumer elec-

tronics in which Japanese com-
panies specialise.

“Japanese companies were
under a lot of pressure in the
1980s, given the worries about
Fortress Europe in the run-up
to the single market," said Mr
Crispin O'Brien of KPMG.
“There was a lot of me-too
investment, but it wasn't really
thought out.”
There was no question of

Japanese companies pulling
out of the UK, he added. More
investment might flow in as
component suppliers estab-
lished plants. But Japanese
companies were having to
rethink their approach to man-
agement. marketing and ser-

vice in order to increase their
returns.

“Japanese ' suppliers must
learn to go in and and negoti-
ate hard-nosed with Sir Stanley
Kalins [chairman of the Dixons
electrical goods store chain]
and come out with a decent
margin," said one former Japa-
nese company executive.

Whereas Japanese compa-
nies have mastered the art of
cheap production, they now
realise they cannot compete on
price alone, especially since
they face competition from
more recent investors in
Europe such as South Korea.
Nearly 70 per cent of the

companies polled said they
were looking at ways to
improve their overall competi-
tiveness. There was also a need
for more streamlined European
structures along the lines of
Toyota's regional headquarters
in Brussels and Honda's cen-
tralised treasury operation In

London. That would help to
avoid duplication of adminis-
trative support and would
facilitate quick local decision-
taking without cumbersome
referral to Tokyo.
Some executives say Japa-

nese companies are wrong to
expect too quick a return, how-
ever. Many are starting from
scratch and lace large initial

depreciation charges on assets

such as land and buildings. “In
the motor industry we all face
a long-term payback ” said Mr
Ian Gibson, managing director
of Nissan's UK operations.
“With today’s margins and the
need to grow a distribution
network, the price of entry to
tbe market is very high."

“Companies which manufac-
ture and distribute an expen-
sive. sophisticated product
need 10 years to evolve a Euro-
pean structure.” he added.

UK NEWS DIGEST

Pensions lawyers

switch firms
Sacker & Partners, a specialist pensions law firm, has
recruited the entire pensions department of rival firm 'Nichol-

son Graham & Jones. The move will make Sacker, which will

have 12 partners and 20 lawyers, the biggest specialist pen-

sions practice in Britain.

The four partners and four other lawyers recruited hum
NG&J accounted for about 8 per cent of the firm’s income. The
move is indicative of intense competition between law firms

and the poaching of teams of specialists is becoming increas-

ingly common. The twain at NG&J had a high profile in the

industry. Its department head, Mr Ian Pittaway, is. a former
chahmap of the Association of Pensions Lawyers. He was also

the lawyer for the Mirror Group Newspapers pension scheme
before the death of publishing tycoon and Mirror owner Rob-

ert MaxwelL .

The move reflects the growing demand for specialist legal

advice on pensions since the passage of an act which takes

effect in April. Tbe act formalises the fiduciary duties of

trustees, and increasingly schemes are seeking- legal -advice

from solicitors who do not already advise the employa*. Mr
Michael Johns, managing partner at NG&J, said the departure

of its pensions team had been “an amicable arrangement”.

Under the agreement NG&J will receive a payment' from

Sacker and will refer its own clients there. It will transfer to

Sacker the share capital of Independent Trustee, a company
built up by NG&J to provide independent trustee services to

clients. After the departures, NG&J, which specialises in cor-

porate and property law, will employ 110 lawyers, 41 of whom
are partners. Norma Cohen, London

MPs make sell-off demand
MPs are likely to call for the country’s newest power station,

Sizewell B on the east coast of England, to be excluded from
this summer’s planned privatisation of British Energy. The
trade and industry committee of the House of Commons is

likely to urge the government to withdraw Sizewell B from its

plans. The main argument for this is that, with the Treasury
estimating the net profit from the sale at about £2.6bn ($4.0bn)

the entire privatisation could raise less than the £2.7bn it cost

to build Sizewell B.

Such a move would be a serious blow to the sell-off as

Sizewell B is tbe most modem of the eight reactors under the
hammer Privatisation is already in serious doubt because of

the government’s failure to resolve the issue of who should
bear the decommissioning costs of the reactors. One commit-
tee member said: “We feel that Sizewell is actually going

rather well, and that given another six months or a year it

could raise more money for the government It seems silly to

rush to sell an asset which Is appreciating in value at a
knockdown price.” Robert Shrimsley, Westminster

Network service expands
Torch Telecom, a joint venture between Yorkshire Electricity

and Kingston Communications, will today announce new cus-

tomers for its advanced intelligent network service, including

one of the biggest deals of its kind in Britain. The effect will be
to increase revenues more than fourfold. This year, its first in

full commercial operations, Torch had turnover of about £3m
($4.6m). It expects turnover ofat least £14m next year.

It has signed a contract worth about £40m over five years

with Interactive Media Services, the UK's biggest automated
call handler, which records and answers more than 50m rails a

year on behalf of customers including leading advertisers and
media owners. Torch won the IMS contract in competition

with British Telecommunications and Mercury. It will provide

IMS with 600 additional interactive voice processing systems,
giving the call handler 2,400 fully automated lines.

Aim Carte. Industrial Surff

Daewoo opening in N Ireland
Daewoo, the South Korean carmaker, is to open its first wholly
owned showroom in Northern Ireland in April. The move to

set up a retailing network in the region follows Daewoo's
successful introduction in mainland Britain. It has become the

fastest-growing car brand on record since sales began laffc

April through a network of wholly owned showrooms ana
Halfords motor parts and service centres. Nearly 15.000 cars
were sold in the first nine months of Daewoo's operations.

That was despite motor trade predictions that the company
would be handicapped by not taking the conventional
approach to car sales through a network of independent deal-

ers. The first Northern Ireland outlet is to be in Belfast, with
others expected to follow.

John Griffiths. Industrial Staff

Accountancy firm expands
Price Waterhouse, the “Big Six” accountancy firm, is to help
establish a stand-alone legal firm. It will probably be placed
in-house but will be independent of the accountancy firm
able to accept its own clients. The move is designed to fill a
gap in PWs European-wide network of associated legal firms.
The firm is to be headed by Chris Aiheim from the Leeds-
based firm of Hammond Suddard. Stand-alone firms can-pro-
vide a wide range of services to PWs clients without fel fiiig
foul of Law Society rules which restrict in-house lawyers. PW
is the second “Big Six" firm to take the route - Arthur
Andersen also has an associated law firm.

Jim Kelly. Accountancy Correspondent

Driver gives up: Mr Keith Murray, a publisher from Aberdeen
fo Scotland, announced that he was giving up driving after
foiling his test 35 times in 10 years. The tests and his 1,450
lessons have cost £9,000 ($13,860). Tm a nervous person at the
best of times, and I just couldn’t handle doing my test with
someone sitting beside me watching my every move," be said.

i

Travef
What price a badly

planned business trip?
Only by investing time and energy planning
the itinerary, keeping up with special offers

and making sure you get the best value for money
can you guarantee a cost effective business tripL

To discover ail you need to know about
business travel and how to source business

travel services anywhere in the world, your oniy
destination is Business Travel 96.

For further details and complimentary tickets, call

0181 710 2185
or simply bring this ad with you far free entry
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THIS WEEK

S
ympathy seems to be an espe-

cially fickle emotion in Italy.

When great disasters and
tragedies happen, a wave of sympa-
thy is quickly generated and then
fanned enthusiastically by the
media, as though there is competi-
tion to show the greatest concern.
But pretty soon attention is

diverted and the sympathy evapo-
rates as quickly as it materialised.

It will be interesting, therefore, to

observe the staying power of the
sympathy and attention given to

Venice as a result of the fire which
gutted the city’s historic La Fenice
opera house. Nearly two weeks
have passed since the disastrous
fire which left only the shell of the
200-year-old opera house standing.

Venice enjoys a special place in

the Italian cultural pantheon, and
the opera house was redolent with
famous operatic associations.
Venice also possesses an energetic

and charismatic mayor in the form
of philosopher-politician Massimo
CaccjarL As a result, there is great

interest in the fate of the Fenice.

Several newspapers have set up
special collection funds and writers
have started to discuss the logistics

Passionate about culture - sometimes
of rebuilding the building in two
years. The government says it is

willing to waive the procedure
requiring 34 signatures for each
document concerning the recon-
struction of an historical monu-
ment in an historic city centre. The
president of the republic has even
made a special visit to the site.

Fund raising concerts are being
planned and more money is likely

to be collected as the Venice carni-

val gets under way this week.
Yet precisely because Venice can

ask for and receive special treat-

ment, the Fenice fire has drawn
attention to other less fortunate

cases. These include the Petruzelli

opera house fire of October 1991.

News of this fire has long been
off the country’s front pages, even
though it destroyed the complete
interior of the opera house, built in

1898 in Bari, southern Italy, and
one of the most important opera

houses in southern Europe.
Promises of a quick reconstruc-

DATELINE
Rome: Italians can
be surprisingly
fickle when it

comes to salvaging
and maintaining
the country’s

tion were made at the time, as

reports emphasised the theatre's

importance to southern culture.

Yet nothing has been done. The
Petruzelli one of only a few private

opera houses, stands as a disused

shell.

The story behind the fire is a
sordid one. After an extensive

police investigation, and an under-

,

world tip-off that the fire was delib-

erately started, Fernando Pinto, the

opera house manager, was arrested

in July 1993 far alleged arson. It

was discovered that the propri-

etors. the Messeni Nemagna family,

were to sell the ruined theatre to

the local authorities for an agreed,

cheap price.

A costly reconstruction (out of

public funds) was then to follow,

providing the opportunity for a con-

tract to be awarded to firms that

were almost certainly linked to the
piaf^a

Pinto successfully challenged the

initial case against him. But subse-

quent investigations led to the

arrest of two others who were then

accused of being directly responsi-

ble for starting the fire.

This week Pinto is expected to

appear before a Bari court charged

with having provoked the fire to

profit from the reconstruction.

Meanwhile, the status of the

Petruzelli is in limbo. The propri-

etors still plan to sell the theatre,

but require permission from the

municiplity for a change of use for

the bufiding.

The matter is complicated by the

original land concession which will

be up for renegotition in three

years' time. While the municipality

will buy the theatre, there is

a discrepancy between what the

mayor and councillors think

the Petruzelli is worth in its pres-

ent state, and what the owners are

asking. Many believe that the

municipality is dragging its feet

until the land concession expires.

T.iicp so many things in the south,

the saga risks becoming more

entangled and complex as time

goes by. This has happened in the

case of the Teatro Massimo, an

enormous opera house which domi-

nates central Palermo in Sicily and

which has been closed for more
than two decades while desultory

repairs are carried out.

Reconstruction of the Petruzelli

is also hampered by Bari’s lack of

international appeal and conse-

quently its inability to maintain
interest in its plight Venice, on the

other band, has enormous appeal,

as does Florence, illustrated when a

wing of the Uffizi gallery was dam-
aged by a mafia-planted car bomb
in May 1993. Appeals far help were

answered immediately.

Equally, Naples, as host of the

G-7 summit in July 1994, lifted its

profile and attracted government

fimds for city improvements.

Antonio Bassolino the city s

mayor, helped put the funds to

good use, re-establishing Naples on

the tourist map and boosting its

conference business.

However, away from the tounst

trail and just beyond Naples city

centre, decay continues. In the

huge hinterland that stretches from

Vesuvius to the coast beyond Poz-

zuoli, neglect is all too obvious.

Pozzuoli, rich in history, looks a

shadow of its former past. The

coastline once boasted fiue Roman

villas and its port still has the third

largest surviving amphitheatre in

Italy. Under 16th century Spanish

rule, magnificent forts were built,

and until the late 19th century a

visit to the Solferata. the steaming

sulphure volcano at Pozzuoli. was

de rigueixr for any European travel-

ler in Italy.

To stem the decay, Pozzuoli

somehow has to gain the attention

and sympathy of the Italian public

- a for which there is a great

deal of competition.

PEOPLE

Outsider from the trenches
Alistair Defriez is a popular choice to head Takeover Panel, writes David Wighton

A listair Defriez’s appointment
as the next director-general

of the UK's Takeover Panel
caused some surprise in the City of

London last week. “Its extraordi-

nary - they’ve given the job to

someone with a sense of humour."
joked a colleague.

A popular choice for what is one
of the City's top jobs, Defriez has

been a member of the corporate
finance department of what is now
SBC Warburg for 16 years.

“He is not the suave, old-style

City type you might expect in the

job and he doesn’t take life too seri-

ously. But he Is actually much more
representative of the modern City."

says a fellow investment banker.

Michael Tory, a former colleague

at Warburg who recently moved to

Morgan Stanley, describes it as an
“inspired" appointment. “Alistair

balances intellect with iconoclasm

in a way that will be beneficial to

the panel and to City practice."

The City is proud of the panel, an
independent body which oversees

the conduct of takeover bids. It is

the one arm of the City's system of

self-regulation which is generally
judged to work well. By tradition,

the director-general is an active

merchant banker who takes a tw o-

year secondment from his firm.

Unlike some directors-general,

who, by the nature of their senior-

ity, have become somewhat
divorced from the day-to-day busi-

ness of bids. Defriez. 44. has stayed

in the thick of it

He has been involved in a number
of high-profile, and sometimes con-

troversial, battles, most recently
defending Northern Electric against

Trafalgar House and (unsuccess-

fully) Forte against Granada. In

both cases, he made frequent
appeals to the panel about the con-

duct of his opponents.

In the Northern Electric bid. he
challenged the controversial deriva-

tive contracts struck between
Trafalgar and its advisers, Swiss
Bank Corporation, which some
viewed as breaking the spirit of the
insider dealing regulations. After an

inquiry. SBC was cleared of break-

ing the takeover code, but the panel

decided to review the rules.

The panel is widely expected to

conclude that no significant

changes are needed, but Defriez

insists this will not cause a problem
for him. “It would be wholly wrong
to go into the position carrying over

a legacy," he says.

The Northern bid was so hard
fought that when, a matter of weeks
later, Swiss Bank Corporation took

over Warburg, many thought
Defriez’s days at the firm would be
numbered. Yet he was soon work-
ing with John Walker-Howarth, a
former director-general of the panel,

on Forte's defence, and SBC War-
burg insiders deny that his pros-

pects in the firm have been
blighted. “He would not expect to

make it to the very top but he is a

very solid operator." says one.

Defriez admits that the new job

has its downside. ‘Tor two years.

you are out of the game. But it is a
great honour and it is one of those

invitations yon cannot refuse."

While his appointment has been
well received, there are some
observers who question whether the

invitation should have been made
to a higher-profile figure. They
argue that the next two years will

see a serious challenge to the sys-

tem of self-regulation, particularly

from Brussels, which could threaten

the City’s competitive position.

“What the City needs is a heavy-

weight around which people will

rally. It is a very important issue

which we cannot afford to get
wrong." says one senior investment

banker.

Defriez agrees it is an important

issue to which he expects to give

considerable time, together with the

panel's chairman. Sir David CalcutL

“In some respects, one would like to

see greater harmonisation across

Europe but not at the expense of

our non-statutory system."

In general, Defriez believes the

panel is working well, and he scru-

pulously avoids criticism of his pre-

decessors. But other bankers
believe there is scope for the panel's

operations to be tightened up.

“Over the last few years, the panel

has begun to lose touch with the

operators, and in some areas it has
become ossified," says one. “Defriez

will stress the importance of a
speedy response - like a good foot-

ball referee."

Defriez. the son of a City fund
manager, was educated at Dulwich
College in south London and Uni-

versity College, Oxford. He spent
five years at accountants Coopers &
Lybrand before joining Warburg.
He proudly reveals he captained

his college rugby team at Oxford

where he was a nippy fly-half. Per-

haps best described as stocky, he
spends Sunday mornings coaching
the under-12 rugby team in which
his two sons play, and regularly

works out in a City gym. But as he
admits with a typically self-depre-

cating chuckle: "You wouldn't
think so to look at me."

Deutsche Telekom
decides it will

go Dutch
It takes some guts to hire a former
chief executive of Fokker, the trou-

bled Dutch aircraft maker which
has made headlines around the

world in recent weeks, writes Mich-

ael Lindemans in Bonn. But that is

exactly what Deutsche Telekom has
just done.

Erik Jan Nederkoorn, the 53-year-

old who started his professional

career as an auditor at the accoun-
tancy firm Price Waterhouse, last

week assumed responsibility for ail

Deutsche Telekom's international

activities, an area which will be of

key importance to the company as

it strives to become a global force in

the rapidly changing telecoms mar-

ket
It was Nederkoorn. Fokkeris chief

executive from 1991 to 1994,

who negotiated the sale of Fokker
to Germany’s Daimler-Benz, a

deal billed as a triumph for

Europe’s aerospace industry but
which has ended in tears in recent

weeks.
Yet some analysts point ont that

Nederkoorn has been vindicated fol-

lowing the recent disasters at Fok-
ker. It was Nederkoorn, after all.

who wanted to make more substan-

tial cuts at Fokker in an effort to

improve productivity. When that

proved impossible he left, becoming
chief executive of Arke, the Nether-
lands' biggest package tours and
tourism group, owned partly by the

Dutch aviation carrier KLM and
partly by TUI, Germany’s biggest

tourism group.

Given Arke’s German parent -

and the earlier negotiations with

Daimler-Benz - Nederkoorn has

had plenty of exposure to German
corporate life.

Indeed, he hopes to draw on his

experience to help Deutsche Tele-

kom in its dealings with politicians

in Bonn, as the company moves
towards partial privatisation later

this year.

Ron Sommer. Nederkoorn's new
boss and Deutsche Telekom's chief

executive, has yet to develop those

skills.

Pedro Aspe opts for

a politically

correct position

Pedro Aspe. Mexico's former finan-

cial czar, has just emerged from the

statutory year of purdah imposed
on ex-civil servants to take up a
senior position with the Monterrey-

based Pulsar group, writes Leslie

Crawford in Mexico City.

Aspe is perhaps the only member
of Carlos Salinas’s government
whose reputation is still intact fol-

lowing the financial crisis and cor-

ruption scandals that have hounded
the former president
He studiously kept out of the fray

while Salinas and his successor,

Ernesto Zedillo, traded recrimina-

tions over the disastrous devalua-

tion of the peso in December
1994.

While the debate raged around
him . Aspe kept silent, neither

defending nor admitting mistakes
in his handling of economic policy.

While there had been speculation

that he might become president of

the Central Bank of Mexico or even
take a job on Wall Street, Aspe has

opted for a lower-profile assignment
- joining Pulsar’s new investment

bank as a partner and managing
director.

In a country where politics and
business frequently mix with unsa-

voury results, Aspe appears to have
chosen his new occupation with
care. Pulsar, which has interests in

insurance, textiles and cigarette

manufacturing, is one of the few
conglomerates in Mexico that did

not get involved in the wave of

acquisitions flowing from Aspe's
privatisation programme.

Meanwhile, those who want to

know what Aspe really thinks

about recent economic history

should perhaps roll up to his

classes at the Technical Univer-

sity of Mexico, where he has been

teaching economics for the last

year. Aspe won't be giving up
hi* professorship. He has simply

rescheduled his classes to start at

7am.

Chrysler finds its

its very own
Warren Buffett

Chrysler may have succeeded in

keeping Jerome York, an ally of dis-

sident shareholder Kirk Kerkorian,

off its board, writes Richard Waters

in New York. But in John Neff, the

famously outspoken mutual fund

manager, it has just given a seat to

someone whose presence in the

boardroom is likely to prove equally

as bracing.

Neff's arrival is part of a complex
balancing of interests designed to

bring peace to the US carmaker.
The Kerkorian camp obviously
approves: York says he was con-

sulted about the Neff appointment

before it was announced.

Neff, who retired at the end of

last year after 30 years managing
the Windsor Fund, is one of the

elder statesmen of the modern
mutual fund era. Like Warren Buf-

fett the legendary investor. Neff
turned the business of spotting

undervalued stocks into an art

form, averaging a return of more
than 13 per cent over his three
decades, against the S&P500's
return of around 10 per cent.

Now 64. Neff has created waves in

Chrysler's boardroom before. Back
in 1991, when he controlled 7 per
cent of the company, he publicly

urged it to strip the legendary Lee
Iacocca of his chairman’s title and
give it instead to Bob Lutz, the pres-

ident Chrysler met him half way,
handing the crown instead to Bob
Eaton.

As another big Chrysler share-
holder said at the time: “If you own
7 per cent of the stock, I don’t see

why you can’t express an opinion
about it" That, no doubt, is a senti-

ment with which Kerkorian would
sympathise.

Economics Notebook / Robert Chote

Graduate glut forecast for 2001
Expanding educational opportunities in the UK look set to create as many losers as winners

Imagine the scene in five years'

time. More than 800,000 frustrated

graduates scattered across Britain,

unable to find jobs which make use
of their hard-earned qualifications.

A discouraging prospert for anyone
contemplating higher education.

But is it realty conceivable that

Britain could have too many gradu-
ates in 2001? After all, politicians

and economists never tire of warn-
ing us that we must improve our
education system. The UK faces

rapid technological change and
competition from low-wage rivals

overseas, they argue. So improving
the quality of the workforce is the
only way to safeguard jobs and
incomes.
That may be true in the long

term, but for now the British edu-
cation system is churning out more
highly qualified workers than
employers need. The number of
highly qualified people in Britain is

expected to rise by 45 per cent dur-

ing the 1990s, while the number of

“suitable" jobs for them is set to
increase only two-thirds as fast
These gloomy predictions come

courtesy of Rob Wilson at Warwick
University. He would be the first to

admit that long-term projections of
demand and supply in the labour
market should be taken with a
hefty pinch of salt. But his work
nonetheless provides a salutary
reminder that expanding educa-
tional opportunities can create los-

ers as well as winners.
During the 1980s employment of

highly qualified people in Britain
rose at a brisk 4 per cent a year,

reaching 4.6m in 1991. Over the
same period employment in the
economy as a whole rose by only
0.7 per cent a year, reaching 26.3m.

(The highly qualified here include
all university graduates and hold-

ers of equivalent professional quali-

fications, plus post-graduates and
anyone with a qualification exceed-

ing the “A"-level taken at age 18).

The main reason for the rise in

graduate employment during the
1980s was a shift in demand
towards managerial and profes-
sional occupations. Wilson expects
this to continue in the 1990s, driven
by “organisational and technologi-
cal change". Engineers, technolo-

gists. computer programmers, and
business and financial profession-

als will also be sought after.

But what about supply? The pro-

portion of young people entering
higher education has been rising
for 30 years, reflecting rising
incomes and easier access to col-

lege. This trend is expected to con-
tinue or at worst flatten in the next
few years. But with the number of
21-year-olds set to rise rapidly after
1998, this implies “a sharp increase
in the numbers of those obtaining
higher level qualifications in the
next few years”.
With supply outstripping demand

on current trends. Wilson expects
the workforce to contain 6.9m
highly qualified people in 2001. But
there will be only 6.1m high-level
jobs available for them to do.
So should we resign ourselves to

a dystopian society in which gangs
of unemployed Oxford alumni
gather in shopping malls, drinking
meths and discussing Derrida?
Probably not. As the surplus of
highly educated people grows, sup-
ply and demand will respond. For
example, a fall in the earnings pre-

mium which the highly educated
enjoy might simultaneously dis-

Bigger returns encourage more students
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courage people from entering
higher education and make gradu-

ates more attractive to employ.

In the US the education premium
has risen rapidly in recent years.

College graduates on average
earned 74 per cent more than high
school graduates in 1994, up from
only 38 per cent more in 1979. A
rising education premium also
shows up in the growing differen-

tial between the pay of non-manual
and manual workers in the UK
The surplus of highly qualified

people may also be contained if

demand for them grows more
quickly than recent trends suggest
Technological progress and compe-
tition from newly Industrialising
countries may skew demand away
from unskilled workers and
towards the skilled even more
quickly than it has done already.

As Alan Krueger of Princeton Uni-

versity argued at last week’s World
Economic Forum in Davos, the

spread of computerisation is mak-
ing employers increasingly keen to

take cm highly educated staff.

“Qualification inflation” is

another possibility. As well as
applying for the new highly skilled

jobs created by technological prog-

ress, the well educated may also

compete for jobs currently held by
the less qualified. And once the
highly qualified move into those
jobs, there is evidence that they
move the skill requirements
involved permanently upmarket.
This means the less well educated
have difficulty recolonising these

positions even if they get the

opportunity later on.

In some cases employers reject

the highly educated as candidates
for these Jobs because they regard

them as over-qualified, and there-

fore suspect that they will move on
quickly when they find something

better. But there is evidence from
both sides of the Atlantic that

many well educated people have
moved downmarket In the US the
proportion of graduates either
unemployed or in “high school
jobs" has risen from 11 per cent in

1970 to 20 per cent in 1990, with the
UK showing similar trends.

This is an alarming prospect for

people in the middle of the labour
market - those who are neither
unskilled nor highly educated.
On the one hand, they face com-

petition from better qualified rivals

at home who cannot get the high
level jobs they desire. And on the
other hand they face competition
from their peers overseas. As an
article to be published in this

week’s Bank of England Quarterly
Bulletin observes, investment in
technology and education in the
newly industrialising economies of
Asia means that their citizens are
increasingly competing with their
skilled western counterparts rather
than the unskilled.
This does not imply that encour-

aging more people into higher edu-
cation in Britain has been a mis-
take. As mare companies adopt the
sorts of technology which will
allow them to exploit highly quali-
fied employees, so the rewards will

gradually become more apparent.
But the process might well prove

painful in the short term. Many
graduates are having to lower their
career expectations for a few years
and this in turn may step up the
already intensifying pressure on
those people just below them on
the skills and education ladder.
Review of the economy and employ-
ment: future employment prospects
for the highly qualified, by Rob Wil-

son. Institute for Employment
Research. Warwick Unto, 1935.

The Sharp

SF-2050 copier.

Think of it

as a Porsche 91

1

for accountants.

that will look good on any balance sheeL For more
information - call 0800 ja ^
262 958. quoting CFT03.



host
,

Illfi,**
rovuJr3 fc

rOV>1lrov^oi

*««?:

*"£5

Sil
'"?• **.
Past >,

a

«* ihi

I$S
,'^f

r«tun .

pean trBVJ

;A
^i>

. ;.

ailt
mioa

;

Jl,bJ
- Putin:

‘ iS 5
fcT*rn

-vc-'.ri

_
dlIj

^inkinm hiit.Jn
,J P to his

l!
;
:3i 1-W

haf been
ii,r if.e !*,

- up
’ p-£* sunpif

10 siin it

i. r.~ ri:2 c;

:7: liMtTkQZ

: •!.’;? .'{ sfe

t;'.o modern

.V -.rren Bui-

:: . ?::• r NviT

-;»i:ir.;

."•r uji

• •.: anc*

•,-r ii:5 i-.'«

• - SliPS'V#

•A.v.vfa

\*'i !> feet
^

::..--i!vc
*

v pa:<Uf;>

•‘Z-rjiaA/y i-e?

u:b sirf

...it: irit-vw-

j V '-ait

btrjii :v Bi'!
1

.*hJ»

••[. ilJ :-v.T2

i
\>!' I «*

.. ,i ', oV'S.ii'.*

j(ii

.,. .•• v.oxi

LEGAL DEFIHiTinuR
placing V. 1 a quota Of flat fish 2 horecs.
aags etc. in winning order (out. foil. by
payout) 3 act of placing shares on behalf
of cheats, see ROVE & MAW: asap
{ph 0171-248 4282)

.lawyers for business

FINANCIAL TIMES

COMPANIES & MARKETS
©THE FINANCIAL TIMES LIMITED 1996

The easiest way to get your

message across

UK: 0500 10 i 600
Europe +44 18! 288 4422

Asia Pacific +852 2802 2677

Monday February 12 1996

Banks to be picked for plum Polish sell-off
By Nicholas Denton in London and
Christopher BoWnsW in Warsaw

Poland is about to appoint the
Investment banks which will manage
the largest privatisation in eastern
Europe this year - the international
public offering of state copper pro-
ducer Polska Miedz, expected to value
the company at about $2bn f£i.2bn).
Some 13 consortia - including most

of the leading US and European
investment banks and Poland's larg-
est commercial banks - submitted
plans for the privatisation on Febru-

ary 2. Polska Miedz said the privatisa-
tion ministry, which controls the com-
pany. was expected to draw up a
shortlist by the end of the month and
then choose managers for the sale.

A consortium led fay Goldman
Sachs, and groups led by SBC War-
burg and CS First Boston, are consid-
ered the strongest contenders. The
participation of HSBC and
.V. M. Rothschild in its team bolsters
Goldman's effort: SBC Warburg ana-
lysts have particular expertise in the
mining industry: and CS First Boston
has extensive experience in eastern

Europe. Competition for the position

of lead manager is intense because
Polska Miedz holds five per cent of

world copper reserves and its sale will

be Poland's largest single privatisa-

tion.

The privatisation ministry is con-
sidering an international sale of
global depositary receipts listed in

London, representing about 15 per
cent of die equity of Polska Miedz and
worth about S300m. A further 10 per
cent, worth about J200m, will be
reserved for domestic investors and
about 15 per cent for distribution to

42J)00 employees. The company,
which is to be floated on the Warsaw
Stock Exchange, will represent about
a third of the market's capitalisation.

The rise in copper prices between
1994 and 1966 lifted revenues at Pol-
ska Miedz by 45 per cent to 3.78bn
zlotys (£97Um), on which the company
made an estimated net profit of 450m-
500m zlotys. But investment bankers
pitching far the privatisation mandate
are concerned that the copper price,

which ended last week at EL57D per
tonne, is past its cyclical peak.

Polish copper deposits are deep and

expensive to extract, while competi-
tors are able to use mote efficient

,
open-cast mining methods. It costs

’ Polska Miedz 82 cents to extract a
pound of copper, compared with 40-70

cents for competitors in the US and
South America.
Bankers are also concerned that

Polska Miedz’s diversification plans
are reducing its appeal. It is investing

heavily in mobile telecommunications
after PolkomteL a consortium includ-
ing Polska Miedz and Ainonch of the

US. won a licence to provide GSM
digital mobile services.

MAM sale Roderick Oram reports on Allied Domecq’s struggle to pull off a turaround
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announced a £3bn merger with
United News and Media on

' Thursday, were highlighted on
Friday when Mercury Asset
Management sold a significant

stake in the UK broadcasting

and financial services group.
MAM, the investment group

which -played the crucial role
pr.'»- *uu2i|\ in the successful hostile bid by

Grenada, the TV, catering and
- ojupki leisure company, for Forte, the

Wi-.'D-rd in hotels group, sold a 2 per cent
:arc!eK*r stake in MAI for £25m.

. Although MAM retains 6.25
lit- IV 2i CtC- per cent of MAI. the sale

seems an indication that it did

Scant cheer
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not believe it likely that any
predator, in particular Carlton
ftunmnniaitinns

, under chief

executive Mr JficbaeJ Green,
would bid for MAI and there-

fore forceup the price.

There were, however, uncon-

firmed reports that SIAM
spent half the proceeds of the

side on shares in United Mews
and Media, which publishes
the Daily and Sunday Express

newspaper. In regulatory
terms, United would be an
easier takeover target for Carl-

ton than. for MAI- Carlton

could simply “warehouse"
Express Newspapers in a dead-

locked company - place own-
ership in a 50-50 company in

partnership with a bank -

which is precisely the strategy

being adopted by United and
MAL
A Carlton bid for MAI wonld

face a
.
number of hurdles

under present ownership roles

and would be looked at closely

by the Office of Fair Trading

because it would give Carlton

more than 40 per cent of ITV
advertising revenue.

A number of newspapers
suggested yesterday that Mr
Green, who last week inter-

rupted a holiday in the Carib-

bean before the United-MAI

deal, was being encouraged to

Intervene. Mr Green declined

to comment yesterday,

although the fact that he was

at home rather than at Carlton

headquarters suggests nothing

is imminent.
United-MAI believes Cariton

is the only company likely to

try to make a counter hid for
,

one or other of the parties.

Another possible candidate,

Lord Rothermere’s Associated
|

Newspaper group, publisher of
i

the Daily Mail, is not inter-

ested. Its intention has been to

wait until the broadcasting

hill before Parliament is

passed before making its

move.
. The bill will allow newspa-

per groups to own television

stations and vice-versa. Posa-

ble Associated targets might

include HTV, the ITV company

for Wales and the west, or a

buy in commercial radio, such

as London station Capital-

G iven that this is the
year when everything
is supposed to come

right for Allied Domecq, 1996

has started rather badly.

A second profits warning in

seven months from the inter-

national spirits, wine and
retailing group last week
knocked the shares back near
to a five-year low. “The way
that Allied gave its profits

warning at its annual meeting
signalled a company in serious

difficulties," NatWest Securi-

ties’ analysts advised clients.

Mr Tony Hales, chief execu-

tive since 1991, is credited with
enhancing Allied’s drinks side

by buying Domecq of Spain for

£739m (11,138m) in 1994 and
shedding food manufacturing

j

and peripheral activities.

But the strategy has yet to

shine. When Domecq was
bought, the City’s forecast was
for pre-tax profits this year of

about £750m. Negative factors

have cut that to about £580m/
Some are no fault of manage-

ment. such as the peso devalu-

ation’s devastation of
Domecq’s Mexican profits. Oth-
ers, such as overstocking by
some Allied drinks distribu-

tors, show inadequate manage-
ment control, analysts believe.

City of London concerns are

focused on the performance of

drinks, which account for just

under half the group’s profits.

A reorganisation begun last

June turned Allied from a
diverse holding company into a
drinks group with a big side-

line in retailing through UK
pubs and off-licences, and Bas-

icin-Robbins ice cream and
Dunkin’ Donuts franchised

stores.

Mr Hales said he spends
about half his time on the
drinks side and the rest on
other group activities. In con-

trast, fiill-time chief executives

run the spirits arms of Guin-

ness, Grand Metropolitan and
Seagram, which rank with
Allied as the world’s four larg-

est spirits companies.
The four have had a tough

five years, with drinkers reluc-

tant to consume more or better

products or accept price rises.

The producers made matters

worse by sharply reducing
advertising spending in the
recession of the early 1990s.

The problem is highlighted
by the decline of Allied’s key
brands in the US. a country

that generates about one third

of its drinks profits. They fell

faster than their markets dur-

ing 1989-95, with shipments of,

for example. Beefeater gin off

30 per cent and Courvoisier
cognac off 25 per cent, accord-

ing to the company.
“We were underspending on

advertising, and overpricing,"

said Mr Hales. Allied’s US
advertising spend halved
between 1990-94, according to

Jobson’s, an authoritative

drinks trade commentator.
Only In the past 18 months

did the four companies begin
to cut costs and invest the
savings in more and better
advertising and new products.

Their complex brand, country
and regional structures were
ripe for rationalisation.

Now Allied has “brand cen-

tres" in Bristol and Los
Angeles, which each have a
portfolio to co-ordinate glob-

ally. Execution of marketing is

in the hands of country organi-

sations. old brand companies
such as Harvey's sherry are

simply producers and the sup-

ply chain is being streamlined.

Allied lifted its spending on
advertising, marketing and
promotion by 12 per cent last

year to about £400m. At 13 per

cent of sales, the spend is com-
parable to Guinness’s and
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GLOBAL INVESTOR
Merrill Lynch and Salomon say they expect

20 per cent of their future revenues in

investment banking to come from telecoms

worldwide. The sector, which is valued at

about $650bn after a wave of international

privatisations, still only represents 5.5 per
cent of the total value of world stock

markets. If Merrill and Salomon are right, that proportion is

bound to rise. Page 24

BONDS:
You have more chance of being struck by lightning than
finding an economist who believes European economic and
monetary union will take place in 1999 with the original

Maastricht signatories. But while bond prices suggest
investors expect some form ofEmu to take place, the
implications of a delay are not clear. Page 26

The examples of Latvia and Lithuania suggest investors

might be wise to keep a dose eye on the debt market. Fairly

low inflation and strong currencies in both countries make
government paper a good buy. Page 25

CURRENCIES:
Sterling will be in the spotlight as the markets respond to

renewed IRA bombing. Some selling pressure is expected,

but sustained weakness is not. The heat may be on later in

the week, however, after the release of the Scott report into

the sale of arms to Iraq. Page 29

a COMMODITIES:
The International Precious Metals Forum kicks off in the UK
this week against a background of increased market activity

after the London gold price burst through the 5400 a troy
ounce barrier in the new year to hit an all-time high just

over a week ago. Page 24

m INTERNATIONAL COMPANIES:
A consortium headed by Deutsche Telekom, the state

telecommunications network, and Bertelsmann, Germany’s
largest media group, is holding a crucial meeting today
aimed at seeking agreement on a standard decoding box far

the launch of pay-per-view digital television this year.

Page 22

UK COMPANIES:
Two Scottish fund managers are understood to have made
their final offers for Dunedin Fund Managers, the
Edinburgh-based investment management company
controlled by Bank of Scotland, which is for sale after staff

defections and resignations. Page 22

Companies this week appear on Page 24
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GrandMet’s. A rise of about 6
per cent is planned this year.

Allied believed it had turned
the comer in the US, forecast-

ing increased market shares
there this year for its four

main brands and a sharply ris-

ing trend thereafter. These
plans were disrupted, however,
by Christmas sales. The group
hid budgeted a 10 per emit rise

in a static market, but poor
sales by some brands, particu-

larly Canadian Club, left

increased stocks with distribu-

tors and retail purchases up

Companies in this issue

Alcatel Aisthom 22 Eurotunnel 20 Medium Business Bk

only a percentage point or two.

Mexican news is brighter,

with peso profits recovering.
But sterling profits will still

take several years to match the
pre-acquisition peak. Europe is

no less of a slog for Allied than
its competitors, but in Asia it

is trailing them while still

searching for a new regional

chief executive.

A pjek-up in any of these
regions would help allay fears

of a dividend cut But in any
case, pre-tax profits of £5$0m
this year for 34p per share of

earnings would cover the cur-

rent dividend about L4 times.

Cashflow would only cover 80
per cent of the dividend but
Allied’s balance sheet gearing
erf 65 per cent would allow it to

fund the difference with debt
However, many in the City

of London is eager for the
arrival of Sir Christopher
Hogg, one of the most
respected executives in Britain,

as chairman on April 1 to help
Allied’s management sharpen
up its act.

Lex, Page 20
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Analysts question De Beers cartel’s

claimed share of world diamond trade

Prudential poised to determine

stance on Farnell bid for Premier

By Kenneth Gooding,
Mining Correspondent

The international diamond
cartel organised by De Beers of

South Africa has a far smaller

share of global trade in rough

or uncut diamonds than it

claims, according to an inde-

pendent analysis of the mar-

ket
This suggests that world sup-

ply of rough diamonds in 1995

reached 130m carats, worth

$7.2bn, and that the cartel's

share was 63 per cent, not the

70-80 per cent claimed by De

Beers’ London-based Central

Selling Organisation.

The CSO’s share of the mar
ket in 1934 was even lower - 56

par cent of global sales worth

$7.6hn - according to the anal-

ysis. prepared by Tarraconsult,

an Antwerp consultancy, and
Diamond International and
published by the CRU Interna-

tional consultancy.
Diamond supply statistics

are under greater scrutiny
than ever from the industry
and analysts because of
worries about the cartel's

future. The CSO is having diffi-

culty negotiating a sew con-

tract with the Russian indus-

try.

"Institutions and diamond
companies are checking more
closely than ever whether the

CSO still actually retains

control of the marketplace,”

says Mr Mark Cockle, editor of
Diamond International.

The CSO has been losing
market share partly because of
Russian diamonds bong sold

outside the present contract

There has also been an
increase in activity by individ-

ual diamond hunters in Africa
and South America, according
to Terraconsult
The research uncovered

some anomalies: Belgian
import statistics showed that

more than 10m carats, worth
$730m, were imported from
Liberia - for more than that

country produces.
“It is likely that couriers

bringing' diamonds into Bel-

gium have used Liberia as a
cover to protect the source’s

origin," says Terraconsult.
The most probable sources

are Russia and Africa.”
The CSO insists its share of

the market remains at 70-80

per cent It says the analysis

fails to take account of the pur-

chases the CSO makes in the

free market, where it mops up
excess supplies.

Neither, it says, does the

analysis take full account of

the fact that the CSO has a
quota system and producers

are being asked to stockpile 15

per cent of the diamonds that

otherwise would have been
sold through the cartel.

Terraconsult and Diamond
International say that the CSO
has done “a remarkable job" of

nmfe4iiny supply and demand
and the market has been kept

in equilibrium.

By Christopher Price

Prudential Corporation will
today decide whether to sup-

port Farnell Electronics’
£I.8bn takeover of Premier
Industrial Corporation at
Thursday’s extraordinary
meeting. The UK insurer’s
decision could prove crucial to

the deal’s chances of gaining

shareholder approval.
Two institutional sharehold-

ers have come out publicly

against the agreed merger,
announced three weeks ago,

which would create the
world's third-latest electron-

ics component distributor.

Standard Life and Legal &
General both expressed con-

cern over the price Farnell is

paying for the US group and

the dilution to shareholders
earnings. There are also wor-
ries over the ability of the
group to run such a huge
undertaking, particularly with
the Mandel family, which
manages and controls Premier,
bolding a potential 25 per cent
share in the new company.
So far, institutions speaking

for about 7.5 per cent of Far-

nell shares have indicated they
wfQ vote against the deal. Nor-
wich Union, which holds 3J5

per cent, was unavailable for

comment yesterday on reports

that it too will vote against

The Farnell board requires
three-quarters ofthe votes cast

to win approval. Observers

believe the vote is running in

favour of the merger by five to

two. The situation is likely to

be further complicated by the
number of shareholders who
bother to vote. Typically, com-
pany meetings are attended
and voted at by fewer than
half the shareholders. Shoald
the Prudential, which holds
nearly 6 per cent, vote against,
the gap would be closed, plac-
ing the outcome on a
knife-edge.

However, given the contro-
versial nature of the deal, a
larger turnout could be expec-
ted, which is likely to favour
the Farnell management
Directors of the UK group

have made more than 60 pre-
sentations to institutions in
the past fortnight, and trill

continue today and tomorrow
in an attempt to dissuade the
dissenters.

o o
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Consortium meets today on German pay-TV system
By Judy Dempsey in Berlin

A consortium headed by Deutsche
Telekom, the state telecommunica-
tions network, and Bertelsmann. Ger-
many's largest media group, is hold-
ing a crucial meeting today aimed at
seeking agreement on a standard
decoding box for the launch of pay-
per-view digital television this year.”

The meeting follows disagreements
between the consortium and the Leo
Kirch group on whether, and how.
they could join forces to develop a
uniform decoding system before
rivals, possibly including Mr Rupert
Murdoch, try to enter one of Europe's
fastest growing media markets.
An agreement would mean Ger-

many’s state and private commercial
television networks would come
under one umbrella - the Multimedia
Betriebsgesellschaft (MMBG) - and
would hold a virtual monopoly on dig-

ital television. MMBG would also
have access to Kirch's extensive film

and programming library, one of the

largest in Europe, and sporting rights.

“The market would not be split if

we could agree. All the country's tele-

vision networks would have wide
access to programming. We would
also be prepared to deal with any out-

side competition.- a consortium mem-
ber said. But will Kirch join MMBG?
MMBG was set up last year by

Bertelsmann. Deutsche Telekom and
Canal Plus, the French commercial
television network. Other sharehold-

ers include Vebacom. the telecommu-
nications division of Veba, Germany’s
industrial conglomerate. ARD and
ZDF, the state television channels,
and RTL, the country’s leading com-
mercial TV channel in which Bertels-

mann has a 49 per cent stake.

Last month, the Kirch group, which
had been developing a separate pay-
per-view decoding box to launch its

own digital television network,
appeared to put aside its differences

with MMBG. It agreed to take a 50 per
cent stake in a new company formed
out of Seca, the French company
jointly owned by Bertelsmann and
Canal Plus.

This new company would develop

the software which would give view-

os access to programmes. Kirch also

agreed to take a 9 per cent stake in

MMBG.
However, the talks have floundered,

with Kirch stm considering whether
it would go It alone, with the result

that Germany would be faced with
two competing digital television

systems. Kirch’s hesitation has also

fuelled speculation that it might he
seeking an alliance with Rupert Mur-
doch in a bid to break MMBG.
“Any alliance between Murdoch

and Kirch would be against Kirch's
interests.” a consortium member said.

“Kirch has a vast film library which
would be ideal for MMBG. But so has
Murdoch, through his Fox studios.

Murdoch means competition for Leo
Kirch. It is not certain Kirch would be
prepared to lose his monopoly over

his vast distribution rights or play
second fiddle to Murdoch.”
Last week. Leo Kirch strengthened

his position in the German-speaking
market by paying over DM1 .4bn

(S947m) for a package of films from
Colombia TriStar International Tele-

vision (CTIT), a subsidiary of Sony
Pictures Entertainment (SPE). He has
a ready-made market for distributing

these rights. He holds a 43 per cent
stake in Sat-1, the German commer-
cial TV channel also owned by the
Axel Springer newspaper group.
Those trims could help shore up Sai-

l's flagging audience share, which
dipped to 13 per cent last January,
against an average of 14.7 per cent

last year.

He also holds a 25 per cent stake in

Premiere, Germany's only pay-TV
channel which has lm subscribers, a
25 per cent stake, through his son
Thomas, in Pro-7, the rapidly growing
commerrial television network, and a
245 per cent stake in Deutsches Sport-

Fernsehen, the sports channel.

Analysts believe Kirch clinched the

deal not only to keep ahead of the

competition from RTL and ZDF. Both
recently bought film rights from the

US film studios Warner Brothers and
Hearst Entertainment respectively to

try to break Kirch's stranglehold on

film distribution in Germany.
“Kirch is also positioning himself

for the future. That future is digital

television. Of course he wants to sew

up huge film rights to keep his Ger-

man competitors at bay. But he also

wants to make sure he is in a strong

position when digital television is

launched," an analyst said.

This acquisition of films places

Kirch in a powerful bargaining posi-

tion with MMBG. More importantly.

Kirch, and Ufa, the film and TV sub-

sidiary of Bertelsmann, recently

secured the television rights for the

Bundesliga. Germany’s national foot-

ball league. The only outstanding

issue regarding the rights is which

digital TV company will win them in

the future.

The football authorities said no
decision had been made, largely

because they want to see whether

MMBG and Kirch will jointly launch a

standard decoding box for pay-TV dig-

ital television, or go their separate

ways.

Kone counts the cost

of accounting errors
By Hugh Camegy
in Stockholm

Kone, the world's third-largest

producer of lifts, has reported a
35 per cent fall in profits in

1995 after suffering from a
weak market in Europe, the
costs of restructuring and
unwinding deliberate account-

ing errors in its Italian

operations.

The F innish company said

pre-tax profits fell from
FM288m in 1994 to FM186m
($40.5m). despite an increase in

sales from FM7.6bn to FM9.5bn
resulting from its acquisition

of Montgomery, the US group.
The profits fall was less

steep than expected because
Kone restated its figures from
1992. 1993 and 1994 to reflect

the problems in Italy, rather

than taking the full effect in

the 1995 accounts.

Profits during those years
were inflated by a total of

FM173m - of which FMllOm
fell tn 1994 - as two of the

group's senior managers in

Italy exaggerated the amount
of business they had been
doing. Both have been sacked.

Mr Aimo Rajahalme, Kone
chief financial officer, said
profits had been restated in the

three years in line with the

occurrence of the inflated prof-

its and shareholders' equity
had been reduced accordingly.

In 1995. the effects of the Ital-

ian fraud were less, but con-

tributed to a FMTOrn financial

burden resulting chiefly from
the restructuring, in which
four plants, in the UK, the
Netherlands. Germany and the

Czech Republic, are being

closed.

Profits were also hit by
increased depreciation charges

and financial expenses relating

to the 1994 acquisition of Mont-

gomery.
Kone said the effects of

restructuring and benefits

from Montgomery would be
felt this year, when profits

would be “dearly better” than
in 1995, leading to further
improvements in profitability

in 1997 and 199&

Kone. third biggest in the
sector after Otis of the US and
Schindler of Switzerland, said

maintenance and modernisa-
tion accounted for 61 per cent
of sales.

Demand continues to be flat

in Europe, which last year
accounted for 57 per cent of

Rone's business. But new
orders grew by 31 per cent
overall to FM6.6bn with 85 per
cent coming from Montgomery.

Downturn at

Pacific

Dunlop
By Nikki Tait in Sydney

Pacific Dunlop, the
Melbourne-based conglomerate
which recently sold its large

food-manufacturing interests,

accompanied news of a 22 per

cent fall in interim profits to

AS118m tUSS89m) with an
announcement that Mr Philip

Brass, its chief executive, is to

retire at the end of the finan-

cial year.

Profits were struck after tax
bat before abnormal items,

and compare with A§151.3m
last time. 5. After abnormal
items, profits in the six

months to end-December were
ASl16.6m, against AS113.8m.
The results - partly

reflecting asset disposals,

including food interests -

were scored on sales 9.4 per
cent town- at A$3.38m. Barn-

ings per share (before abnor-

mal items) slipped from 14

cents to 11.3 cents. The divi-

dend was held at 11 cents.

Pacific Dunlop said most of

its on-going businesses had “a
difficult trading period". The
cables unit suffered from
reduced demand in Australia,

and the GNB Technologies
results were hit by delays in

commissioning a new lead
smelter in the US.

European PC sales up 20%
By Paid Taylor

Sales of personal computers in

Europe grew by 20.5 per cent to

4.78m in the traditionally

strong final quarter last year,

according to Dataquest. the
market research firm.

In recent years pre-Christ-

mas sales have been boosted

by purchases of multimedia
home PCs. Sales growth in the

1995 final quarter was comfort-

ably ahead of the 18 per cent

growth recorded a year earlier

but down sharply from the 29.5

per cent, 275 per cent and 23

per cent growth rates recorded

in the first three 1995 quarters

respectively.

The slowing growth rate has
been reflected in year-end
statements from several manu-
facturers. Escom. the fast-ex-

panding German PC retailer,

has blamed a fourth quarter

loss partly on disappointing
sales.

Dataquest shows that
Escorn's market share in terms
of units sold in the fourth
quarter fell from 4 per cent in

the 1991 period to 12 per cent

last year and it ranked as
Europe's 10th largest PC seller,

down from sixth a year earlier.

German-based Vobis, which
sells under the Highscreen
brand, saw its market share
drop to 3.7 per cent while
Siemens Nisdoif. part of the

PC MARKET COUNTRY BY COUNTRY
04 1994 04 1995 % change

Belgium 95.355 13C.451 36.1

Denmark 107.111 135,615 29.**

Finland 68520 91.705 33-8

France 615.269 744.183 Z1.0

Germany 967,707 1.035.193 7.0

Italy 345.290 454.676 31.7

Netherlands 255.363 325.329

Spain 206 ”08 236,164 14.S

Sweden 196.636 23e237 21.2

Switzerland 143.553 160.052 11.5

UK 667.756 874,854 31.3

Siemens electronics group,
overtook Vobis to become
Eorope’s sixth largest PC
group in sales terms, with 45
per cent
Other market-share losers

included Italy’s Olivetti group,

troubled Apple Computer and
IBM whose market share
dropped from L0.1 per cent to

9.4 per cent
The main gainers included

Compaq, which consolidated

its position as the largest PC
manufacturer with an
increased 125 per cent of the

European market, and Hew-
lett-Packard. whose Geneva-
based PC unit lifted its market
share from 35 per cent to 55
per cent in the final quarter,

ranking the US-based group as

Europe's fourth largest PC
maker.
Packard Bell lifted its mar-

ket share by one percentage

point to 4.1 per cent.

Germany remains Europe's

biggest PC market with 1.04m

machines sold in the final

quarter followed by cue UK
and France. The fastest grow-

ing markets include Belgium,

Finland. Italy and the UK.
which ail nave growth rates

above 30 per cent, compared
with Germany's relatively

modest 7 per cent growth rate.

By the final quarter almost
two-thirds of all PCs sold in

Europe were powered by
Intel's Pentium processors,

leaving machines based around
the older 486DX2 and DX4
microprocessors trailing.

Sales of machines based on
the PowerPC chip, jointly

developed by Apple. IBM and
Motorola, accounted for just 5.1

per cent of the market

NEWS DIGEST

Alcatel Alsthom hit

by asset disposals

S^c>FFrlil5bn iS3i5bn) from FFrt67.6bn the yrar ^re.

because of poorer sales performance andasset sale&After

stripping out the press interests sold to France s Havas at the

end of last Year, Alcatel said the fall m turnover- on a

comparable basis with 1994 - was 25 per cent. The group,

beingreoreanised by Mr Serge Tchuruk, its new president.

^n£X?^ked during 1995 gU by 17 per out - or r.7

per cent on a comparable basis - to FFrl55.8bn. down from

^Turnover hi telecommunications, the biggest slice ofAlcatel

activitv. declined by 44 per cent, from FFiTO.8bntoFTY67.7bn

last Year. Sales of cables, the group s second largest product

category, rose from FFr395ba to FFr40.6bn, mainly due to

better business in North America and southern Europe.

Alcatel's half share with GEC- of the UK in GEC Alsthom

produced transport and power equipment sales ofFFr29.3bn, a

rise ofjust under 10.8 per cent. Systems, a new umt groupie

Alcatel engineering and turnkey projects, produced FFrsl.lbn

of sales last vear, marginally below 1994's performance.
_

David Buchan, Parts

HK group plans spin-off
Henderson Land Development, the big Hong Kong property

group, plans to spin off its China real estate arm with an

initial public offering and by triggering the conversion of

existing bonds into stock. Henderson Land will sell HK$15bn

(USSlPJm.i in new stock of Henderson China Holdings, mostly

to institutions outside Hong Kong. About 15 per cent of the

shares will be offered to the public tn the territory, with

holders of Henderson Land given preferred treatment.

A bieger portion of the Fundraising will be executed by

permitting holders of HKS160m in Henderson China

convertible bonds to trade the debt for equity anytime within

a vear. for a price 15 per cent under the net asset value of the

China property play. Henderson China holds 22 real estate
. . .

development projects on the mainlan d, mostly in Shanghai

and around Guangzhou, and Henderson Land said the

property has been independently valued at HK$13.7bn.
AP-DJ, Hong Kong

Aoki Corporation, a medium-size Japanese builder, said it

would suffer an after-tax loss of about Y985bn ($919m) in the

year to March, wiping out almost half its capital The loss, the

first in its 35-year history as a quoted company, results from a

reorganisation which would isolate bad debts and other

problems associated with affiliated companies.
Aoki will write off YTS.fibn in lasses arising from loan

guarantees for property companies and YlO.Tbn from sales of

shareholdings. A further Y12.9bn will be provided for

payments for early retirement allowances as part of a
restructuring.

The workforce is to fall by 500 to 2.850 over the next few
years. The reorganisation involves the separation of the

company's hotel business from the rest of its construction

operations. Gerard Baker, Tokyo

Raulanrakki of Finland, the Nordic region's second-largest

steel producer, plans to buy out its Norwegian partner in

Fundia. a Swedish manufacturer of long steel products, in a
SKrTlOm <$i02m) deal. Fundia is 5960 owned by Rautaruukki
and Norsk Jem Holding.

Fundia made SKr261m profit in the first eight months of

1995, putting it on course for a considerable increase on 1994's

SKrl54m profit for the full year.

Christopher Brmcn-Humes. Stockholm

COMPANY NEWS: UK

Two final bidders for Dunedin
By James Buxton

Two Scottish fund managers
are yesterday understood to

have made their final offers for

Dunedin Fund Managers, the

Edinburgh-based investment
management company con-
trolled by Bank of Scotland,
which is for sale after staff

defections and resignations.

The two final bidders are
Ivory & Sime and Edinburgh
Fund Managers, both quoted
investment managers based in

Edinburgh. Other fund manag-

ers which expressed an inter-

est have dropped out of the
race. The sale of Dunedin
could be concluded in the next
few days. The successful bid-

der will need to make clear

how it is going to meet the cost

of the takeover, likely to be
about noom.
The negotiations involve

Bank of Scotland, which owns
50.5 per cent of Dunedin
through its merchant banking
subsidiary British Linen Bank,
and three investment trusts

managed by Dunedin: Edin-

burgh Investment Trust, Dun-

edin Income Growth and Dun-
edin Worldwide, which own
the rest.

-

With Ivory & Sime and Edin-

burgh Fund Managers each
managing some £4bn of assets

and Dunedin about £55bn. the
new entity will have total

assets under management of

more than £9bn, making it the
next largest Scottish fund man-
ager after Baillie Gifford,

which has £llbn.
Ivory & Sime is 295 per cent

owned by Caledonia Invest-

ments, the holding company
controlled by the Cayzer fam-

ily. EFM. meanwhile, is con-

trolled by British Investment
Trust which owns 54 per cent
Bank of Scotland had origi-

nally intended to find a new
chief executive and chairman
for Dunedin after the resigna-

tion in late October of Mr Ham-
ish Leslie Melville and Mr Alan
Kemp, the executive chairman
and his deputy. Four senior
executives had left previously.

Later another six fond manag-
ers said they intended to leave.

Flemings tries to

quash rumours
By Nicholas Denton

Members of the Fleming family
moved yesterday to quash
renewed speculation that they
are open to approaches for

their key shareholding in

Flemings, one of the few
remaining independent UK
investment banks.

“We are very determined to

remain independent and see no
advantage to tying up with
another party,” said Mr Roddy
Fleming, a director and repre-

sentative of the family. “We
are not for sale. We want to

remain where we are."

Several banks building up
investment banking businesses

have sounded out Flemings to

test the strength of its public

commitment to continued inde-

pendence. They have fixed

upon Flemings because it,

along with Schraders, is the
largest remaining independent
investment bank.
Internationale Nederlanden

Groep put out feelers before it

acquired Barings, the UK
investment bank which col-

lapsed nearly a year ago.
National Westminster is also
understood to have made an
informal approach. But Flem-
ings has discouraged all over-
tures.

While founding families
often diversify their personal
assets, the Fleming family has
gradually restored its stake in

the investment bank in the last

three years, lifting its holding
to 35 per cent

It said it had acted to cement
ties by drawing more younger
relatives into employment at

Robin Fleming: his bank has
discouraged approaches

the company. About a dozen
family members have posi-

tions. including Mr Robin
Fleming, the chairman
The marketing of the bank

also hinges on its indepen-
dence, Flemings executives
said. Since the failure of Bar-
ings, and the takeover of SBC
Warburg. Kleinwort Benson
and Smith New Court, it has
presented itself as a stable pro-

vider of objective advice.

But Mr John Manser, chief
executive, has admitted that
Flemings could come under
pressure if the most talented

investment bankers opted for

the security and resources of
the larger institutions.

FI plans float

with £60m tag
By Paul Taylor

FI Group plans a stock
exchange flotation through a
placing with institutional
investors which is expected to

value the specialist computer
services and outsourcing com-
pany at about £60m.
The group will he the third

computer services company to

come to the market since the
autumn, highlighting the reha-
bilitation of the sector and the
return of investor confidence.

FI Group, based in Heme!
Hempstead. Herts, has carved
out a profitable niche by focus-

ing on the high growth market
for applications management,
particularly in the finance,
retail and leisure and service
sectors.

The UK market in this area

grew from about £230m in 1994

to £315m last year. FI Group is

acknowledged to be a leader in

this field - in the year to April

30 about 70 per cent of its

£61.7m turnover came from
this work.

In the six months to October
31 the group reported a 38 par
cent increase in pre-tax profits

to £2.09m on revenues up 32
per cent to £37.4m.
The group's contracts are

typically with large organisa-

tions which are highly depen-
dent on complex IT systems
and have big databases. They
include Barclays Bank, London
Electricity, Royal Insurance.
Tesco and Lloyds TSB. Most
recently FI Group has signed
five-year contracts with Whit-
bread, the Co-operative Bank
and Thames Water.

Escapees from takeovers
underperform market
By Patrick Harverson

Large companies escaping
hostile takeovers in the past
decade have seen their share
prices subsequently underper-
form the stock market by a
wide margin, according to a
report by Scottish Amicable
Investment Managers.
Today's report. The Ones

that GotArray, shows shares in

companies which fought off

predators in large bids between
1986 and 1994 underperformed
the market by almost 20 per
cent in the first three years

after the bid had failed.

In a study of 15 bids, each
worth more than £250m. the
shares of only three target
companies outperformed the
market
Among the worst performers

were Storehouse, the retailer,

whose share price underper-
formed by 66 per cent three
years after the group defeated
a bid from Benlox in 1387. and
Hammerson, the property
group, whose shares underper-

formed by 56 per cent in the

three years after Rodamco’s
failed 1988 offer.

BTR in

$120m
automotive

purchase
By Patrick Harverson

BTR will announce this week
the acquisition of a US auto-

motive components manufac-
turer for 8ll0m-S120m (£72m-
£78m) in what will be the first

deal struck by Mr Ian Stra-

chan, the industrial conglom-
erate's new chief executive.

BTR is buying the vibration

control division or GenCorp,
tiie US manufacturing group.
The Indiana-based unit will be
integrated into the UK group's
automotive division, which
already makes anti-vibration
systems in Britain, Germany
and Spain for car makers.
Although the performance of

the vibration control division
has improved in the past year
- US analysts expect 1995
profits to have increased
sharply to $llm (86m) on sales

of $160m (S140m) - GenCorp
has been unable to develop the
business as an international
components supplier and has
admitted it would be a better

fit with BTR.
Last autumn, GenCorp

blamed a decline in the auto-

motive sector for reduced
third-quarter operating profits
of 8225m, against 8235m.
The acquisition fits neatly

into BTR’s strategy of dispos-

ing of non-core businesses and
focusing on industrial manu-
facturing. The strategy was
first adopted by Mr Alan Jack-
son, the farmer chief executive
who retired at the end or last

year, and is being continued
under his successor Mr Stra-
chan, who took over in Janu-
ary.
BTR recently expanded Its

presence in the Latin Ameri-
can automotive industries
with the purchase of Metalur-
gfca Carte of Brazil.

The group has also sold a
variety of non-core businesses
recently. In the last three
months it has raised almost
£720m from the sale of its UK
aggregates business, its with-
drawal from the Malaysian
petrochemicals industry and
the disposal of its Dunlop Sla-
zenger sports equipment sub-
sidiary- More candidates for
disposal are expected to be
drawn up up over the next few
months.

Lloyd’s investors see

steep share price gains
By Ralph Atkins,

Insurance Correspondent

Quoted Lloyd's of London
investment vehicles have
emerged from the doldrums to

produce steep share price

gains, marking a revival of

interest in the 300-year-old
insurance market.
Share prices relative to the

FT-SE-A All-Share Index have
jumped as much as 20 per cent
in recent weeks, marking a
renaissance for the Lloyd's cor-

porate investment companies
which have provided capital

for underwriting at the market
since 1994. On average, relative

prices have risen about 9 per
cent since the start of the year.

Corporate investment was
allowed by Lloyd’s to establish

an alternative to funds pro-

vided by Names - individuals

whose assets have traditionally

supported Lloyd’s on the basis

of unlimited liability.

After bearing the brunt of
more than £8bn in losses
reported in recent years, the

number of Names is expected

to decline steeply by the end of
the decade.

There are 16 listed Lloyd's

corporate investors trading
with limited liability. Some
support a spread of Lloyd's
insurance syndicates to control
risk; others have concentrated
on supporting only a few.

Part of the re-rating reflects

the fact that in addition to sup-
porting underwriting, much of
the vehicles’ funds are
invested in equities which
have performed well. But some
- including the two biggest,

Limit and Angerstein - have
seen prices rise above net asset
values.

Mr Chris Hitchings, analyst
at UBS, said the stocks had
been largely ignored for some
time, but now Lloyd's was
close to tiie May target date for
implementing its recovery
plan, more attention was being
paid to valuations.

Prices have also been sup-
ported by the setting up in
November of a £60m invest-
ment trust, chaired by Mr Mat-
thew Harding, the millionaire
backer of- Chelsea Football
Club, specialising in Lloyd’s of
London corporate members.
Interest could grow over com-
ing months as the first under-
writing profits - under Lloyd's
system of reporting three years
in arrears - come closer.

Funds wary of UK equities
British fond managers are growing increasingly
wary of the outlook for UK equities, according
to the latest monthly Gallup survey sponsored
by Merrill Lynch, writes Jeffrey Brown. The
poll found that, in early January, 27 per cent of
fond managers were looking to reduce holdings
of UK equities - more than double the propor-
tion (12 per cent) in the preceding month.
The survey, carried out among 79 institutions

handling £831bn of managed funds, found bulls
outnumbered bears by 16 percentage points on a
three-month view of UK shares, while the ratio
for the month of January was 44 percentage

points. Respondents were also nervous about
tbe outlook for UK bonds with a balance of 23
per cent of fond managers planning to reduce
their holdings of gilts.

Gallup describes the findings as “consistent
with respondents' view on the outcome of the
next UK general election". Some 95 per cent ofmoney managers believed Labour would winmost seats. In the December poll, UK institu-

seUer of European equities for the
SjL*™ “ ““®. “°nths. The latest poll listsHong Kong and Singapore as the most favouredequity markets.

CROSS BORDER M&A DEALS
BIDDER/INVESTOR TARGET SECTOR VALUE COMMENT
FameU Bectronies
(UK)

Premier Industrial

Corp (US)
Electronic

components
£1.85bn Standard Lite

Gehe (Germany) Lloyds Chemists
(UK)

Pharmaceuticals
distribution

£584.3m Rival to
UniChem bid

Clyde Pretroteum (UK) Marathon Petroleum
(Indonesia)

Oil & gas 233m Acquiring third
K>g

Unit of Cray Research
(US)

Electronic

materials
225.9m New core

expanding
Unit of AlfedSJgral
(US)

Speciality

chemicals
218.6m Reuniting

Altco
Magna Industrial Co
(HK)

Chemicals 214.3m Asian platform

Headlam (UK) MeBe Group
(Netherlands)

Household
goods

29.7m Continental
foothold

Technoflow (Germany) Motor
components

E8m Completes 1994
agreement

HarperCollns
Educational (US)

Publishing 2387m Textbook
deal

Haden MacLoHan (UK) Brandt Ffltraton (US) Engineering 21.9m Profit-related
deal

i. it
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August 1993 jqovembrr 1995 MasJuly 1995

Qinvesco plc gj
NERR
NeraAS

INVESCO PLC

60,000,000
Ordinary Shares in the form

ofOrdinary Shares or
American Depositary Shares

Koor Industries Limited

6,950,000
American Depositary Shares

Representing
1,390,000 Ordinary Shares

Sale of

2428,000 Ordinary Shares from

Asea Brown BoveriAS
2,009,245

Ordinary Shares in the form
ofOrdinary Shares or

American Depositary Shares
and listing of

Nera AS on NASDAQ.

Global Coordinator Joint Global Coordinator
Agent in a series of sales to institutional

investors and Bookrunner

October 1995 January 1996 April 1995

^ABBEY
ftNATIONAL GlaxoWelleome Landesbank Rhein lan d-Pfalz

i i

Abbey National plc Glaxo Wellcome plc
LB Rheinland-Pfalz,

FinanceBV

U.S.$750,000,000 U.S.$500,000,000 DM 1,000,000,000

7-25% Notes due 2005

6 69% Subordinated Notes due 2005 6125% Notes due 2006
Unconditionally and Irrevocably Guaranteedby
Landesbank Rhcinland-Ptalz-Girosentrale-

— Joint Bookrunner Joint Bookrunner Joint Bookrunner

Pending March 1995 October 1995

^ffiaefitech W

)

BASF fiJLop METH0U)
N —

Ameritech International, Inc.

and

Singapore
Telecommunications Limited

(in consortium with Tele Danmark A/S)

BASFAG

has acquired the
Pharmaceuticals division of

PTB Pay-TV
Beteiligungs GmbH,

NetHoldBV
and

Kingdom 5-KR-16 Ltd.

have acquired a 50% less one share interest in have acquired an 18.5% interest in

Belgacom S.A. The Boots Company PLC Mediaset S.p.A.

Financial advisor to

. Ameritech International, Inc. and

Singapore Telecommunications Limited Financial advisor to BASFAG

Financial advisor to PTB Pay-TV
Beteiligungs GmbH, NetHold B.V

and Kingdom 5-KR-16 Ltd.

October 1995 July 3995

^
December 1995

The Ministry ofFinance of

the Republic ofHungary
has sold a majority stake in

(*kr RHONE-POULENC RORER

Rhone-Poulenc Rorer Inc.

RTZ
The RTZ Corporation PLC

BudapestBank Rt.
to

GE Capital
and

has acquired

Fisons plc

has acquired a minority interest in

and formed an exploration and
developmentjoint venture with

Freeport-McMoRan
Copper feP Gold Inc.

European Bank for

Reconstruction and Development

Joint financial advisor to The Ministry

of Finance and Budapest
Bank Kt.

Financial advisorto

Rhone-Poulenc RorerInc.

Financial advisor to

TheRTZ Corporation PLC

M&A
October 1995

SGS-THOMSON

SGS-THOMSON
MicroelectronicsNV

20,700,000
Common Shares

Co-Global Coordinator

Mum 1995a
REED ELSEVIER

Reed Elsevier Capital Inc.

U.S.$150,000,000
6.625% Notes due 2000

U.S.$150,000,000
7.00% Notes due 2005

U.S.$150,000,000
7.50% Debentures due 2025

Fully and Unconditionally Guaranteed by

Reed International P.L.C. and Elsevier NV

Lead Manager

TSforember 1995

s*®ioiD
miTVIOBANCmoMN'MOLOMTOnNOSM

Istituto Bancario

San Paolo di Torino S.p.A.

has increased its stake to 100%
and merged with

CREDIOP

Joint financial advisor to Istituto

Bancario San Paolo di Torino S.p.A.

October 1995

VEBAAG
has entered into a strategic alliance with

Cable and Wireless pic

This transaction included the sale of459b
stake in Vebacom GmbH to

Cable and Wireless pic and the acquisition

byVEBAAG of a 50% stake in

Cable and Wireless Europe, SA,

Financial advisor toVEBAAG

LEHMAN BROTHERS
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MARKETS
THIS WEEK

At Home in Emerging

and Capital Markets

fMr. Jit)barings

Amid the brou-

haha of last

week's signing

of the US tele-

communica-
tfons bill, there

was one small

but striking
detail. Merrill

Lynch and Salomon, two of the
biggest and most international
of Wall Street's broking
houses, said they expected 20
per cent of their future reve-

nues in investment banking to
come from telecoms world-
wide.

It is sobering to recall that 15

years ago the global telecoms
sector consisted almost wholly
of a single stock: the old
AT&T. Then AT&T was broken
up, international privatisation

got under way, and between
1986 and 1995 the value of the
sector quadrupled. It now
stands at some $650bn.

That figure still only repre-

sents 5.5 per cent of the value
of the world's stock markets,
up from 3.1 per cent in 1988. If

Merrill's and Salomon's 20 per

cent figure is right, the propor-

tion is bound to rise further.

Indeed, the process seems to

be accelerating. The flood of

privatisations continues: from
Peru and Indonesia, from Rus-
sia and Germany. In the US,

meanwhile, the telecoms bill

opens the door to profound
restructuring of the entire

communications industry. Any

Global Investor / Tony Jackson in New York

Ringing rapid changes in telecoms
mergers, presumably, will be
funded in part by phone com-
panies' paper.

Investors will be asked to

put up tens or even hundreds
of billions of dollars to fund

the industry's transformation.

It is worth reQecting on the

nature of this investment As
privatisation and liberalisation

become the norm, what will

global telecoms look like?

To begin with, the past will

be no guide to the future. The
whole point of liberalisation is

that equity is needed to fund
the process of change. That
same process alters the indus-

try's operating characteristics.

Entrenched monopolies can
prove surprisingly durable, as

British Telecomunications has
shown. But in the long run,

companies which once con-
formed to a standard pattern

will be pushed into adopting
different and competing strate-

gies. For the investor, the level

of risk and opportunity is

sharply increased.

The erosion of monopoly
tends to take a similar form
around the world. As defined

by Ms Anita Springer, telecoms

US tefocoms market

Market capitalisation, Sbn

400

LIS tatecoms ss a % of wnrid telecoms total

80

1S88 88 80 SOM 82 93 04 95

Source FT/S&P-A World IndtaK

analyst with Scudder, the US-

based fond manager, the first

stage is the throwing open of

wireless telephony. Then
comes competition in interna-

tional calls, then in the local

monopoly.
In a developed market like

the US, there is a further stage:

the introduction of broadband
technology to the local phone
system. This puts telephony on

a common footing with other

Gold forum is well timed
The timing of the International

Precious Metals Forum that
opens at London's Dorchester
Hotel today could hardly have
been better.

After bursting, early in the

new year, through the 8400-a-

troy-ounce barrier that it had
found insuperable for 18

months, the London gold price

raced to a two-and-a-half-year

high of S417.50 just over a week
ago.

Talk of tests of technical

resistance at $420. the 1990

peak of $424.50 and even $450

an ounce proved premature,

with the price sliding back to

$405.50 last week, but gold mar-
ket bulls saw that as a healthy

“correction" and remained con-

fident that while the market
stayed above $400 an ounce
considerable upside potential

remained.

“Basically I'm still bullish,"

a trader told the Reuters news
agency last week, “but it’s not

going to be easy. There is

good selling all the way up to

$430.”

“We’re seeing a lot of action

in a tight range," said another.

The keynote address at the

London forum will be given by
South African MP Mr Marcel
Golding and papers will also be
presented on behalf of the

Instanbul Gold Exchange, the

New York Mercantile
Exchange and investment
banker NM Rothschild.

• Other events this week
include the UN Common Fund
for Commodities’ five-day
annual workshop on commod-
ity development in Africa that

started in Abidjan, the Ivory

Coast’s capital, yesterday.

Today sees the publication of
the International Primary' Alu-

minium Institute's stocks data
for December.
On Wednesday Mr Franz Fis-

chler, European Union agricul-

ture commissioner, will pres-

ent the European Commiss-
ion's 1996-97 farm price propos-

als and a report on the beef

market.
On Thursday the Interna-

tional Sugar Organisation's
two-day Sugar 2,000 conference
opens in London. Representa-

tives of producers and consum-
ers will give papers on the out-

look for the international
market

YKK
More Than Just

a Good Zipper...

OurAdvanced
Architectural Products

Are Changing
The Face of The World.

OYKK CORPORATION
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The FT can help you reach additional business

readers in France. Our link with the French

business newspaper, Lbs Echos, gives you a

unique recruitment advertising opportunity to

capitalise on the FTs European readership

and to target the French business world.

For information on rates and further details

please Iotophone:

Toby Finden-Crofts on +44 171 873 3456

LEGAL NOTICES

ENGLISH & AMERICAN
INSURANCE COMPANY LIMITED

English & American Insurance Company Limited (the "Company*) is

subject to a scheme of arrangement dated 28 October 1994 and which became
effective on 8 February 1995 (the "Scheme").

Notice is hereby given that a meeting ofScheme Credaoes has been convened

by the Scheme Adnnnistraicus in accordance with the provisions ofthe Scheme
to be held hi 1 1.00am on Monday. 18 March 19% in the Cheat Hafl. Char-

lered Insurance Institute. 20 Aldennanhmy. London ECZV 7HY
The chairman of the meeting will deliver a report to Scheme Credhms on the

conduct of the affairs of the Company and the opertehn of the Scheme since

8 February 1995 (lhe"Repatt").

Each Scheme Creditor will be required to complete a registration form
registering his/her attendance at Hie meeting prior to its commencement.
Registration will commence at 10.00 a.m. in the Great Hall.

Anyone who believes that be/sbe may be entitled to attend lire meeting may
obtain a copy of the Report and the registration form from:

The SchesiK Administrators

KPMG
20 Fairingdon Street

London EC4A 4PP

Anthony James McMahon, or failing him, Roger Smith, both Scheme
Administrators of the Company, will chair the meeting of Scheme Creditors.

DATED; 12Febniniy 1996

A J McMahon and R Smith
Scheme Administratois

The general insurance business

Slater Walker Life Assurance Company limited. Slater Whiter Insurance

Limited tuid Arrow Life Assurance Company Limited} was transferred id

EagUsk & American Insurance Company Limited inaeemdana with section 31 ofthe

Insurance Companies Act /«G with fix** 3 Stank 1988.

Change ofAddress

Financial Times (France) Ltd
As of 8th January 1996, FT ("France) Ltd

can be located at

42 Rue La Bo&ie • 75008 • Paris • France

Advertising Department

Tel: +33 1 53 76 82 50
Fax: +33 1 53 76 82 53

Circulation Department

Tel: +33 1 53 76 82 54
Fax: +33 1 53 76 82 53

Editorial

Tel: +33 1 53 76 82 56
Fax: + 33 1 53 76 82 62

Profile

Tel: +33 1 53 76 82 82
Fax: +33 1 53 76 82 S3

FT Extei

Tel: +33 1 5370 8270
Fax: +33 1 5376 8271

SEND USYOUR
OWN PAPERCLIP

And while you are at it, please attach your
cheque to fund more Macmillan Nurses

in the fight against cancer.

(Did you know over one million people

are living with it?)

Cheque amount £ made out to ‘CRMF (FI)’

Send to:

CRMF FREEPOST LONDON SW3 3BR
THE

Itlacmillan
APPEAL

Cancer ReliefMacmillan Fund exists to support
people with cancer and their families.

Aegd. Chanty No. 2*1017

Total return In local currency to 8/2/96
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kinds of digital data, from
Internet connections to video

on demand. Phone companies
are thus brought into competi-

tion or alliance with a host of
related industries.

At the less developed end of

the spedrum, the process of

change is highly political. All

phone companies are under
pressure to lower their costs by
upgrading their technology,

which means substituting com-

US Germany Franc* UK

Cash
Weak -

0.10 0.01 006 0.08 019 0.12

Month 0.47 0.04 na? 0.40 0.88 0.55

Year 7.13 2-50 5.69 050 10.00 7.75

Bonds 3-6
Week

year
0.09 0.06 -0.46 -033 006 -0.1 S

Month 1.08 0.00 -0.12 1.45 2.54 065
Year 14.49 10.40 14.53 14.69 19.68 13.97

Bonds 7-10 year
Week -0-16 0.48 -1.40 -0J9 -0.33 -0.72

Month 0.76 0-63 -a73 1.15 2.91 -0.01

Year 19J38 15.16 16.35 17.9C 24.93 15.30

Equities
W6ek Z.7 03 -1.3 -2Jo 0.6 -03
Month BA 0.1 4.4 02 8.0 02
Year 38.8 17,4 11.0 -2.6 252

Souck Casa & Bonds • Lehman Brsherc- Etwtea-O FTVExtel Index Urxt

The FT/ESP Actuaries Wcrid messes are |OT8y owned by FT-SE irsentanonel ucued.

Gotoman Sachs S Ca, and Standard & POor'a.

puters for people.

As Ms Springer remarks, she

is no longer impressed when a
phone company says it is cut-

ting costs. What matters is

how fast productivity is rising

relative to the competition: and
that in turn depends largely on
how fast people can be thrown
oat of work.

Again, phone companies in

many countries have tradition-

ally charged exorbitant rates

for international calls, as a

means of securing bard cur-

rency and holding down
domestic call rates. The US is

pushing to have those rates

reduced as a matter of trade

parity. The phone companies

thus face the political issue of

whether they can raise domes-

tic rates fast enough to make
good the shortfall.

How do investors choose

which privatisations to go for?

Two simple rules suggest

themselves. Make sure the

company has a detailed

description of its new regula-

tory framework: and look for

clear and specific targets on

cutting costs.

Even so, expect surprises.

Indonesia’s telecoms company
was judged unsatisfactory in

those terms, and Its initial

offering had to be scaled down
and. cut in price. From a low

some months ago of $18, the

stock is now more than $32.

As for the US market, the

complexity of the outlook is

illustrated by a debate between
- again - Merrill Lynch and

Salomon. As part of the-

deregulation in the telecoms

bill, long distance and local

phone companies can now
attack each others' markets.

Merrill’s analyst. Mr Dan
Reingold, argues that the local

companies Trill emerge victori-

ous. Salomon's equally

respected analyst, Mr Jack

Grubman. argues the opposite.

Each offers a persuasive case.

Both cannot be right

The GT Global Telecoms
Fund in San Francisco, with

S2.6bn under management.
riaims to be the biggest fond of

its kind in the world. Where

does its manager, Mr Michael

Mahoney, stand on the contro-

versy? Simple, he says. He

holds no stock in either long

distance or local companies.

The onset of competition, he

argues, will always be benefi-

cial in the long run, since

lower charges will stimulate

traffic. The snag comes in the

first year or two of transition.

In the meantime, he sug-

gests, look to the providers of

equipment They, after all, will

be large beneficiaries of the

equity phone companies are

raising for modernisation.

The range is enormous, from

the newly entitled Lucent

Technologies - the equipment

business of AT&T being spun

off in the biggest public offer-

ing in Wall Street's history -

to networking specialists such

as 3Com of San Francisco.

The principle is a sound one.

The British empire builder

Cecil Rhodes, it may be recal-

led, made his fortune at the

Kimberley diamond mine in

South Africa: not by hunting

for diamonds, but by renting

out a steam shovel to miners.

This could stand as a parable

for the telecoms industry as a

whole. On the same principle,

if the equipment companies do
not appeal, one could always
buy shares to Salomon or Mer-

rill Lynch.

Company news

SE-Banken
hopes to shed
loan loss woes
Skandinaviska Enskilda Backen will be
hoping to draw a line under an
embarrassing loan loss which plagued it

last year, when it becomes the first of
Sweden's big banks to report 1995 results

tomorrow.
Not for the first time, the bank - the

financial flagship of the Wallenberg
industrial empire - is seeking to put
behind it the loan loss crisis of the early

1990s which brought the whole Swedish
banking system dose to collapse.

Last year, SE-Banken wrote off a large

part of its distressed property holdings,

which resulted in a SKrTOlm loss for 1994

but which was meant to forestall any
lingering effects of the loan loss crisis.

Within months it was forced to make
further provisions to cover exposure to a
failed financial investment group called

Luxonen which also dated back to the
earlier turbulence.

Analysts expect full-year operating

profits just above SKr2L5bn (8360m). That
is set to be only about half the level of its

main rivals, but a sharp improvement
from the half-year when the Luxonen
affair left SE-Banken barely in surplus.

Nordbanken also had an eventful 1995.

but for different reasons. The biggest

casualty of the loan-loss crisis,

Nordbanken only survived because of

massive injections of state aid. Relieved

by the taxpayer of most of its bad debts -

unlike SE-Banken and Svenska
Handelsbanken - Nordbanken returned

to strong profitability in 1995 and the
state successfully began its privatisation.

Analysts expect full-year profits on
Friday of SKr5.9bn - the highest among
the leading banks.

Investor: The question for

shareholders in the main investment
vehicle of the Wallenberg empire is when
it will launch the promised flotation of at

least a 65 per cent share of Scania, its

highly-profitable, wholly-owned heavy
truckmaker reckoned to be worth some
SKr30bn. An answer may come with the

1995 results on Thursday. Picking the

right moment to maximise returns is

tricky. Investor admits it missed the
high-point of the truck cycle last year.

SE-Banken

price iSKrj

*.40

Reuters

Share price relative to die

FT-SEnA All-Share Index

115

1985 1895 96

Sore ‘T Extsi Soircs: FT Extol

but does cot anticipate a deep recoil The
market expects 1995 profits of SKr5-3bn.

double the 1994 leveL

High crude prices
to fuel oil groups
British Petroleum, which saw its share

price rise to record levels last year. Is

expected to report replacement cost
profits (which strip out the effects of oil

price changes; of S480m-E570m when it

reports its fourth-quarter results

tomorrow. That will not include the

Sl-lbn (£7l0m) charge which it will take
for the quarter to cover the costs of a
refiner}' rationalisation plan.

Both BP and Shell Transport and
Trading, which also reports tomorrow,
will benefit from higher crude oil prices

at the end of last year. But both are also

likely to be hit by the declining outlook

for their chemicals division.

Shell could buck the recent industry
trend of deteriorating refining margins
because of its substantial presence in

Asia, where refining margins were
buoyant in the fourth quarter. Net
income estimates for the fourth quarter
are around ELlbn.

Reuters: The financial information and
news group is expected to report full-year

pre-tax profits of £580m-£600m tomorrow,
an increase of 1+18 per cent.

The group, which is one of the darling

stocks in the media sector, has already
signalled a slowdown in the second half

because of consolidation in the

investment hanking sector, which has led

to lower demand for its products.
Reuters also warned at the interim

stage that it could not assure double-digit
revenue growth in 1996, so analysts will

be eager to hear the group's plans for

long-term growth.

Lloyds Abbey Life: The 1995 results

from the life assurer on Wednesday start

the three-day spate of numbers from the

Lloyds TSB Group, which came through a

time of change last year with two
significant acquisitions taking effect On
Thursday, Cheltenham & Gloucester,

which became the group's mortgage
lending arm on August 1, gives its

results, while those for the whole group,

which was formed on December 28 by the
merger of Lloyds Bank and the TSB
Group, will be published on Friday.

Analysts' estimates for pre-tax profits

for the combined operations run at over
£2bn. For 1994, Lloyds Bank reported

pre-tax profits of £1.3bn; C&G reported

pre-tax profits of £219m: and TSB
reported pre-tax profits of £504m for the

year to the end of October.
' In its merger statement, the group
expected to recommend a final dividend
for 1995 of not less than 7.gp (net).

Mersey Docks and Harbour Company:
Analysts had hoped that the transport
company would report pretax profits of
£38m on Thursday, but after a four-month
dispute over 329 sacked dockers, the
Company revealed that £31m was more
likely. The sacked men rejected an £8m
settlement this week, which the company
had planned to set against 1995.

Foster's Brewing: The Melbourne-
based brewer will feel the effects of the
A$425m (£208.3m) sale of its Courage
business in the UK last year, when it

reports interim results to December 31
today. Analysts expect profits be about
A$170m, against just over A$201m.
Foster's main move since selling the

UK unit has been to make a A$482m bid
for Mildara Blass, the winemaker, and
this deal looks close to completion. The
market will also be eager to hear what
further expansion plans Foster's has.
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EMERGING MARKETS: This Week

The Emerging Investor / Matthew Kaminski in Chisinau

Attractions and drawbacks of the Baltics
When banks collapse in
emerging markets, the econ-
omy suffers and the undevel-
oped financial system loses
precious liquidity.

But as shown in Latvia and
Lithuania, the small Baltic
countries languishing. through
a painful banking shake-out,
investors might be wise to
keep a close eye on the debt
market
The two countries' treasury

bills offer up to 35 per cent
annualised return, roughly
where the market stabilised
after Latvia’s largest bank col-
lapsed in May and Lithuania's
two biggest commercial tank*?
closed in December. The gov-
ernments' decisive moves to
close the weak hanirc and pre-
vent a run on deposits at other
institutions helped restore
some confidence, yet not before
interest rates had doubled.
Fairly low inflation in both,

expected not to exceed 25 per
cent this year, and strong cur-
rencies make government
paper a good buy for fund man-
agers just discovering the
three most economically devel-
oped ex-Soviet republics. The
third, Estonia, went through a
banking crisis back in 1992, but
it also offers attractive yields
on government and municipal
bonds denominated in kroons,

a currency pegged to the
D-Mark.
“There is some arbitrage to

be done," said Ms Isabelle Ter-

rill on, associate director at

Nomura International, which
handled Latvia’s and Lithua-

nia’s eurobond debuts last
year. But she warned that tile

T-biil market was small, aver-
aging S20m-Sl2m at the auction
held weekly in Latvia and
twice a week in Lithuania.

“If you are looking for big
market capitalisation, you
won't get in the Baltics," Ms
TerriUon said. “That is their

big drawback”.
For foreign investors the

other drawback, of course, is

the impact of the banking cri-

ses on their economies. Growth
will be depressed in Latvia and
Lithuania this year and infla-

tion may be higher than expec-
ted. Banka Baitija in Latvia
took 40 per cent of the sector

under with itr the gross domes-
tic product, initially forecast to
rise, fell 1 per cent last year.

The budget deficit doubled.

Although Latvia's traumatic
episode took it wide off track,

businessmen in Riga are opti-

mistic that growth will return
in 1996. Hie financial sector,

the cornerstone of Latvia's eco-

nomic recovery', appears stron-

ger following last year’s con-
solidation and is eager to

reclaim its role as the ex-Soviet

equivalent of Zurich. GDP may
rise by 3 to 5 per cent this year,

and Mr Andris Skale. a busi-

nessmen, has formed a govern-

ment pledged to push ahead
with privatisation.

Blamed for mishandling its

own crisis. Lithuania's govern-
ment fell last week, heighten-

ing the political uncertainty. A
new cabinet formed by the
reformed ex-Comnmnists must

prove the banking rescue plan

can replenish the sector with-

out overshooting this year's 20

per cent inflation target

Investors are weary and
growing pressure from the

market, giving investors
greater access. A stock
exchange is belatedly sched-

uled to open on May 31 trading

in five to seven companies.

The Estonian privatisation

Moldova’s stock market expands
Moldova’s small capital market looks set to expand after the

successful completion of a mass privatisation programme two
months ago, writes Matthew Kaminski
With 1,142 large companies turned over to the private sector

for free vouchers since 1993, the secondary market will be a
good way for many to raise the capital needed to modernise. Mr
Victor Chiriac, president of Moldova's stock exchange, expects
"not less than 150” companies to join the 18 listed on the
market, which was opened in June.
More than 95 per cent of the companies on the exchange will

come from the privatisation programme, which helped put some
70 per cent of the economy in the private sector. However, the
secondary market will not grow as quickly. Many companies,
financially weak and inefficient, might not be able to qualify for
the official lik.

opposition political parties
might force a devaluation. The
ousted prime minister, Mr
Adolfas Slezevicius, had been
the strongest champion of a

fixed peg for the Utas.

That leaves Estonia, the star

economic pupil. Unlike Latvia

and Lithuania, Estonia never
tried to bail out its eight bad
banks. A balanced budget, high
capital inflows and booming
trade with the west will again

produce economic growth this

year, estimated at 4 per cent. A
widening current account defi-

cit is virtually the only thorn.

Estonia's stable legal and
political climate will soon be
complemented by a secondary

agency has finished 11 interna-

tional tenders, using the Treu-
hnnd method, criticised by
Deutsche Morgan Grenfell in a
recent report for an “unfortu-

nate Teutonic bias” that
slowed the creation of a sec-

ondary market by selling large

stakes to strategic investors.

Since 1994, the country has
sought to diversify its

approach. Minority stakes in

Saku, a brewery, and Tallinn's

large department store were
sold by voucher, and are
traded through the central
depository.

These companies ought to be
the blue chips on the future

stock exchange. But the Deut-

sche Morgan Grenfell report

noted that the bigger Estonian
companies were likely to prefer

to list across the Gulf of Fin-

land on the Helsinki stock

exchange, as Tallinn's Hansa
Bank did last year.

The Estonian privatisation

agency said one last tender for

an unspecified number of com-
panies remained to be com-
pleted. It will then concentrate
on preparing the large electric-

ity, gas and telecommunica-
tions companies, and the ports,

for privatisation this year.

The fate of privatisation will

be closely followed in Latvia,
the regional laggard in shed-

ding state enterprises. The new
government has announced
that some jewels will go up for

sale: among the 200 companies
expected to be sold are the Lat-

vian Shipping Company and
the state savings bank. A ques-

tion mark hangs over the
Ventspils port, Russia's only
Baltic oil gateway with a
capacity of 40m metric tonnes

a year. The sale of the strategic

and profitable port will test the
government's political will.

After selling 29 companies by
voucher last year, Riga wants
to privatise at least 50 this

year. The flotation of Unibank
quadrupled weekly turnover
on the Riga stock exchange to

S28.000. “The next IS months
look exciting," said Mr Karlis

Cerbulis. president of the
exchange, which opened last

year, trades 21 shares and is

capitalised at the equivalent of

$25m. “The only thing we need

is product to trade," he said.

But the government must
prove to sceptical investors

that its privatisation promises

are not empty once again.

As in Estonia, Lithuania's

sell-off scheme has attracted

controversy. Ws free voucher
sales took more than 70 per

cent of state companies off the

books. Outside capital did not

follow. Despite its introduction

to international capital mar-
kets through December’s $60m
eurobond flotation, Lithuania
remains the Balt last on a for-

eign investor's list

The stock exchange, capital-

ised at Lt6SOm (5163m). trades

shares in 350 companies, hut

not one has qualified for the

exchange's official list Foreign
investment has been largely

limited to government treasury

bills, which will be traded on
the exchange, according to Mr
Jftimantas Busila, director gen-
eral. A standardised auditing is

set to come into place only this

year and access to financial

information is selective.

Mr Busila argues that Lith-

uania offers a great opportu-

nity for investors to take
equity and rebuild illiquid

companies. However, large

investors might lack the
patience needed to do that in

the Baltic market.
Despite the bumps on the

road to the developed world,

the Balts are poised to be the

gateway between Russia and
the west: small, yet lucrative,

markets built to western stan-

dard with an eastern flavour.

News round-up

Strategy

A heavily overvalued US stock

market is likely to fall sharply

over the next 12 months and
global economic growth will
come from the Asian
economies, says Mr Barton
Biggs of Morgan Stanley Asset
Management
He forecast that the US was

on the edge of a bear market
that Japan, was undervalued
and Hong Kong could break

through the 20,000 level in the

Hang Seng. He also thinks that
China and India will show
solid growth, and forecasts

that Asian emerging equity

markets would show a return
of about 25 per cent in 1996.

Poland
Flemings has launched the
first closed-end Poland fund
which will invest in quoted
companies, IPOs, pre-IPOs and
companies intending to obtain

a listing within a two year
period. The Jersey-based fund,

with an application to list on
the Irish stock exchange, has
already raised about $30m.

Bombay
The surge last week in the

Bombay stock exchange, the

largest of the country’s equity

markets, caught analysts by
surprise, Reuters reports. The
index has gained 21 per cent in

two weeks, mainly as a result

of foreign purchases, and the

expectation now is that foreign

inflows to India this year will

be sharply higher than in 1995,

when net foreign portfolio

investments fell to Sl^bn.

Taipei

The Securities and Exchange
Commission plans to allow

foreign mutual funds to invest

in the stock market. The funds

are currently banned under a

rule stipulating that any fund
manager allowed to invest

must use only its own funds.

Cairo
The Egyptian money market
has issued its first pound-
denominated bond by a foreign

bank, agencies report. Citibank

is issuing five-year

floating-rate bonds worth
££JQ0m ($59m) to be traded on
the Egyptian stock exchange.

• Edited by John Pitt Further
coverage of emerging markets
appears daily on the World
Stock Markets page.
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Sterling takes centre stage
Week an wosfc movement Month on monm movement Year to date movement

French franc

Against the D-Mark (FR per DM)

340 —
Sterling will be the initial

focus this morning as London
markets have their first oppor-

tunity to respond to the IRA's
resumption of its bombing
campaign in the UK.
. Expectations are that the
pound will experience some
selling pressure, as it did in

New York on Friday after the
explosion in London's Canary
Wharf, but there is little rea-

son to expect sustained weak-
ness.

Arguably a more strenuous
test awaits sterling later in the
week, with the

.
release on

Thursday of the politically con-
troversial Scott report into the

“Arms to Iraq" affhir.

It is possible that publication

of the report will lead to minis-

terial resignations, placing fur-

ther pressure on a government
already weakened by a wafer-

thin majority.

Elsewhere, markets will be
keeping an eye on the meeting
today in Bonn of Mr Helmut
Kohl, the German chancellor,

and his French counterpart,

Mr Alain Juppe.
No meeting of German and

French leaders at present can

be expected to pass without a

re-affirmation of the Maas-
tricht schedule. But only some
development seriously at odds
with this view would interest

markets.
Later in the week attention

will shift to Frankfurt where
the Bundesbank council meets
on Thursday. Recent com-
ments have dampened expecta-

tions of an early cut in official

German interest rates, though
a further move on the repo
rate is possible.

Hie council is likely to want
to see fresh money supply fig-

ures before cutting rates again.

The dollar looks set to
remain rangebound, with little

scheduled news out of the US,

but the market remains opti-

mistic.

A survey conducted last

week for the financial markets
consultancy. IDEA, found 35
respondents suggesting a

median value for the dollar in

two months' time of Y108 and
DM1.5050.

For the rest of the year, the
range of median expectations

for dolIar/D-Mark was DML40
to DM1.5650.

Source; FTBad

Index a/2/96 Actual Percent Actual Percent Actual Percent

Wtirtd (395) ....

Latin Amenta
16003 -1.73 -1.07 +5.09 +328 +12.46 +6.45

Argentina (22) 10067 -1.54 -l^i -0.61 -0.60 +7.90 +8.51

Brazil (23) 224.79 +1.36 +0.61 +21.98 +10.84 +38.69 +20.79

CriBe (1 6) 1B6S7 -1.25 -0.67 -9.B7 -5.02 -8.70 -4.45

Cotombta (14) 169.6T *4.88 +236 +1.85 +1.10 +5.36 +326
Mexico (23) 80.83 -220 -2.85 -0.70 -0.86 +7.24 +9.84

Pen4i4) 1.1B7.70 +5922 +5^5 +85.92 +7.80 +110.75 +11.11

Latin America (1 12)

.

137.11 -053 -0.38 +4.53 +3.42 +13-96 +11.34

Europe
Greece H6) 105.24 -0.03 -0.03 +5.95 +5.39 +73.7 +7.42

Portugal (20) 12453 -235 -2.32 +3.78 +3.14 +1.77 +6.67

TuiVey 126) 105.17 +2.11 +2.05 +1B.92 +21.94 +2237 +2701
South Africa (32) 169.81

134.98
-3.97

-2.58

-2.29

-1.B7

+5.31

+5.76
+323
+4.46

+16.43
+13.44

+10.71

+11.06

Asia

China (24) 47.74 +1.12 +2A1 +1.77 +3.84 +7.42 +18AO
Indonesia (32) 153.15 -5.11 -3^3 +11^0 +7.89 +14.50 +10.46

Korea (23) 135.73 +0.90 +0.66 +1.57 +1.17 -1.17 -0.86

Malaysia (24) 23825 -3.89 -1.61 +027 +1^9 +1088 +4.79

Pakistan (14) 8BJ36 +6.38 +7.97 +1306 +18.30 +12.76 +17.34
PhiThpptnes (14) 287.79 -961 3420 +19.11 +7.11 +28.63 +11.05

Thailand (25) 272.26 -4.17 -1.51 +6.70 +2.52 +20.37 +8.09

Taiwan (3i) 121.59 -0.41 0.33 2.58 -2.07 -923 -7.05

Asia (187) 21248 -2.81 -1J1 +5.36 +2.59 +9.41 +463

M tedtees te S wm. January 7tti 1960*100. Source. MG Bering Securalia.

FT GUIDE TO WORLD CURRENCIES

The table (Mw gives zhe latest avtOabla rates at exchange (rounded) against tour key arrondos on Friday, February 9, 1898 . In some cases the rate h nominal. Marker rates are the average of buying and setting rates except
where they are shown to be otherwise, m some cases market rates hove been catenated from those o! foreign currencies to which they ore tied.
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REGENT KINGPIN
CAPITAL MANAGEMENT LIMITED

(REGULATED BYIMRO)

is pleased zo announce that

the continuing offer of shares, with warrants attached, in

CZECH VALUE FUND
(an exempted cJosed-end Cayman Islands company)

has dosed with Itotal subscriptions of)

US $ 58,133,088
Investment Manager

REGENT KINGPIN CAPITAL MANAGEMENT LIMITED

Placing Agents

ING BARING SECURITIES LIMITED
(R£GULA7BDBYSFAl

This announcement appears as a matter ofrecord only.

The Financial Times plans to publish a Survey on

The
Humber Ports:

GatewaytoEurope
on Thursday, March 14.

The FT is circulated in 160 countries worldwide, with
a readership in excess of one million people.

lhe Weekday FT is read by 139,000 senior business people in

Great Britain.

More senior UK business people read the FT than any other
National Daily Newspaper.

More than half of Europe’s top Chief Executives read the FT.

The FT reaches more Captains of industry in Great Britain than
any other national newspaper.

For a full editorial synopsis and details of available

advertisement positions, please contact:-

Pat Looker Tel: 0161 834 9381 Fax: 0161 832 9248
Alexandra Buildings, Queen Street, Manchester M2 5LF

Data sources: BMRC 1993. EBRS 1993. CO! 1992

FT Surveys
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WORLD BOND : This Week
NEW YORK Richard Tomkins LONDON Conner Middeimann FRANKFURT Andrew Fisher TOKYO Emiko Terazono

US Treasuries have had a
choppy week, weighed down
by the new securities that hit

the market with the Treasury's
quarterly refunding auctions.

With the bulk failing on the
longer end of the maturity
spectrum, longer-date
securities underperformed the
shorter end of the market,
leaving the benchmark 30-year
bond yielding 6.094 per cent.

Analysts are still optimistic

on the long-term outlook. Most
of the recent indicators have
pointed to a deceleration in

economic activity and a
moderation of inflationary

pressures, suggesting further

cuts in interest rates.

But attention this week will

focus on what Salomon
Brothers describes as a
strange statistical brew,
long-delayed releases on
factory orders and
construction spending, a
weather-impaired report on
industrial output, and
early-February soundings on
chain-store sales and
manufacturing activity in the

US
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Philadelphia Federal Reserve
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Closely watched will he the
business ngnditicms diffusion

index in the Philadelphia

business outlook survey, due
on Thursday. The gap between
those reporting a pick-up in

business conditions and those
reporting a slow-down in

February is expected to have
remained well below zero for a
second month, albeit

narrowing to 8 per cent from
16.6 per cent the month before.

After tracking US Treasuries
and German bunds in the past

fortnight UK gilts will have a
healthy crop ofhomegrown
data to lead the way this week.

Indeed, many expect the
market to do better titan some
of its neighbours. “This week’s
data should see inflationary

pressures ease, providing a
firm basis for gilts to

outperform," predicts Mr
Andrew Milligan. UK
economist at New Japan
Securities.

According to Mr Simon
Briscoe, UK economist at

Nikko. today's producer price

data for January should
reassure the market “We
expect all measures to show
further foils in the annual
rates.” he predicts.

The Ttanic of England's
quarterly inflation report due
on Wednesday, is expected to

highlight recent improvements
in inflation. Also due are

unemployment data for

January, which are expected to

be broadly unchanged.
Thursday’s January retail

UK
Benchmark yield curve (%r
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prices index data will be key.

and are widely expected to

show a further foil in the

underlying RPIX rate to 2.7 per

cent, from 3.0 per cent in

December. Retail prices are

expected to have fallen by 0.3

per cent on the month, after a
0.6 per cent rise In December.
Friday's PSBR figures far

January could lend further

support to the market. “We see

a surplus of £4bn to £5bn -

that would be very good news
for gilts,” says Mr Mffligan.

The financial markets had
some gloomy data to digest last

week, with record
unemployment and foiling

orders. Bond prices moved
sideways, with contradictory

views about interest rates.

Some traders argued that
HiCTnaf jobless figures would
eventually prompt the
Bundesbank to nudge rates

lower. Others took notice of
rumours that money supply
growth for January had risen

so strongly that rate cuts could

not be justified.

Mr Otmar Issing. a
Bundesbank director, warned
that January's M3 might be
distorted because of the way
the calculation method works
at the start of the year.

Mr Julian Jessop, an
economist at HSBC Markets
Research, pointed out that the

Bundesbank bad long argued
that the deterioration in the
labour market reflected high
pay rises last year.

“It would not cut interest

rates for this reason alone.” he
said. He expects no change in

Gennamar
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the discount and Lombard
rates (now 3 and 5 per cent

respectively) at Thursday's

council meeting, with the

fixed-rate securities repurchase

(repo) level rolled over for

another two weeks, but does

expect an eventual rate cut.

Mr issing said the 3.30 per

cent repo rate was now at the

lower end of its range. But he
did not indicate if there was
scope for the rate to foil

further without cutting the

discount rate again.

A rise in the supply ofnew
debt is worrying some market

participants as an increasing

number of companies dip into

the market for fonds.

The WaTik of Japan is

expected to continue to provide

ample funds in the money
markets at the short end ahead

of the rise in demand for funds

before the March book closing,

but long-term yields may face

upward pressure from the rise

in corporate binding.

The expected recovery of the

economy has revived demand

for capital investment. Many
companies are having to raise

new funds because equity-

linked finance set up in the

late 1960s has been affected by

the stock market slump. This

has prevented conversion of

the instruments into equity.

Straight bonds from Nissan

Motor. Nippon Steel and Orix

saw slack sales last week. With

corporate financing through
equity-linked issues and new
equity rising, investors have

had less incentive to buy
straight bonds.

Japan

Benchmark yield curve (9b)'
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The bond market may also

he hit by selling by
Norincbukin, the leading

agricultural financial

institution. Mr Ichizo Ohara,

the agricultural minister,

revealed that Norinchukin will

raise Y200bn, its share in the

Y6,410bn housing loan bail-out

scheme through YlOObn in

government bond sales. YBObn

by dipping into its profits for

the current business year and
Y20bn through its reserve

funds.

Government bonds 10-year benchmark bond yields

How to
You have a better chance of

being struck by lightning than
finding an economist who
believes European monetary
union will take place in 1999

with the original signatories to

the Maastricht agreement
But while bond prices sug-

gest investors expect some
form of Emu to take place, the

implications of a delay are not

clear-cut There is a particu-

larly difficult risk/reward
conundrum for investors in

Ecu bonds, of which about
Ecul2Sbn is outstanding.

A delay to Emu could be neg-

ative for Ecu bonds for two
reasons, says Ms Phyllis Reed,

European bond strategist at
BZW. It would open up ques-

tions about conversion on a 1:1

basis with the new currency,

the euro, and could lead some
to believe the single currency
would become a dead issue.

“Investors should continue
to steer clear of the Ecu mar-
ket altogether." she says, but
adds: “The longer you move
down the yield curve, the more
you increase the likelihood

that, in the end. you will be
paid back in hard currency
rather than the present private

get from
Ecu, a currency backed effec-

tively by nobody."
A two-tier market has devel-

oped. she says, with issues that

redeem in Ecu because they
expire before 1999 trading
cheaper than those maturing
after 1999 and currently due to

be redeemed in euro.

There is a difference of
almost 30 basis points in the

spread over German paper
between pre and post 1999 Ecu
bonds. A delay to Emu would
mean some post-1999 bonds
being redeemed in Ecu, which
would be less attractive to

investors than euro.

Thus Ms Reed recommends
holders of 2001 Ecu paper
expecting it to be redeemed in

euro to move out along the
curve, at least past 2002.

However, Ecu bonds may yet

deliver a bonus. First, the
actual Ecu is about 3 per cent

cheaper than its theoretical

equivalent, making the bonds
cheaper to buy.
Second, if the euro arrives

without the weaker compo-
nents of the Ecu, a 1:1 conver-

sion rate would result in Ecu
bonds being redeemed in a
stronger currency than they

Ecu to
1-yr swap spreads

Versus Germany, spot and implied

forward rates, %

3-mtfi 1-yr 3-yr S-yr

Source: SBC Warburg

were purchased in because it

would contain a greater
D-Mark weighting.

But good news for investors

has another side: borrowers
face repayment in a stronger

currency, which may explain

the ehriniring size of the mar-
ket. In the past two years
redemptions exceeded issuance

by EcuSbn, and in 1996
EculfL5bn will redeem, accord-

ing to Paribas Capital Markets.

Much hangs on the likeli-

hood of Emu. therefore, and
just which countries join.

euro via
“Despite the recent negative
publicity there are still a num-
ber of people who believe that

the politicians might get it

pushed through," said Mr
Garry Jones, head of global

bond strategy at Paribas.

Market pricing would seem
to support this view. Mr Steven

Major, bead of bond research

at Credit Lyonnais in Paris,

said: “I don’t think people real-

ise just how much the market
is expecting a currency union
between France and Germany.
Current pricing of the back-
month Pibor and euro D-Mark
contracts is discounting early

monetary union between Ger-

many and France."

Over at SBC Warburg, Mr
John Hall head of European
economic research, points to

the one-year swap spreads (see

chart), which show conver-

gence between Germany and
France. But if market pricing

suggests convergence between
France and Germany, why is

there such a disparity between
the Ecu and Germany?
He says: “Something is

priced in. The reason the
French curve does better is

because the market believes

Emu
that even if Emu doesn’t hap-
pen, French rates will falL”

But he sounds a note of

warning: “What is very clear

from these charts is that the

market is very exposed to dis-

appointment on Etna, and a
postponement would threaten

the market unless it was
replaced with a very credible

Emu process.

“We are very sceptical that if

there is a postponement, they

can convince the markets that

the delayed but renewed Emu
process would be credible.”

The recent talk of a delay to

Emu has focused attention on
the Ecu, and the yield spread
over 10-year bunds has nar-

rowed from 89 to B1 basis

points in the past week. Mr
Jones at Paribas believes there

may have been a change to

investor perceptions.

“There are not too many Ecu
bonds out there and with the

redemptions due, Ecu assets

will become rarer. Last week
we saw the volume of Ecu trad-

ing way up on the volumes we
were seeing in the fourth quar-

ter of last year," he says.

Martin Brice
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ORKLA ASA
USD 600,000,000

Multi-Currency Revolving Credit and Guaranty Facility

Arrangers

Chemical Bank Deutsche Bank Luxembourg SA. Union Bank of Switzerland

Load Managers

Bayerische Lendesbenk Chemical Bank NorgeAS Chrtetinria Bank og Kredtfcasse
Gbozentrale

Commerzbank AktiengeseDschaft Dan Banska Bank Den nonke BankASA

Deutsche Bank Luxembourg SJL Enskflda Handatebankan
No<xapl«nBrtnrfirtSvpnaU( landn]tfinlgn

The Fuji Bank, Unritad Unbar* Union Bank of Switzerland

Managers

BanqueNafionatode Paris Qtlbanfc it iter national pic Norribanken

SBC Warburg The Sumitomo Bank, limited

Agent

Deutsche Bank Luxembourg SA.

USD 3004)00,000 Funding provided by
Efcgportftnansaa f

US$460,000,000 Mandatorily Convertible

Guaranteed Bonds issued by
Henderson Capital International Limited

guaranteed by
Henderson Land Development Company Limited

and convertible into shares of

Henderson China Holdings Limited

(the “Bonds")

Condition 6(a) of the terms and conations at the Bonds (the *0011(11110113*) states two K was the intention, at the

time of the Issue of the Bonds, of Henderson Land Development Company Limited ("Henderson Land*) to cause
Henderson China Hokfings Limited, (*Henderson China*) to eftact an Initial pufafic offering flPO*) ol shares ot

Henderson China (the *Sharas") on or before 27th October 1996. "forms defined In the Conditions bear the same
meaning in this notice.

Notice Is hereby given in accordance with Condtfon 18 that Henderson Land has today announced a proposal to

effect an IPO ot the Shares, which are intended to be listed on The Stock Exchange of Hong Kong Umftad.

Further Information about the IPO is set out in a circular to shareholders of HeiKlersun Land deled 12 February

1996, copies ol which are available for Inspection at the offices ol First Trust of New Ybrk, National Association as
registrar and principal conversion and transfer agent at its office at 100 Wall Street. Suite 1600. New York. NY
10005. Morgan Guaranty Trust Company of New York as convention and transfer agent at its office at 60 Victoria

Embankment London, EC4 OJP and Banque Paribas Luxen&ouig as convarstan and transfer agent at Its office at

10A Boulevard Royal L-2093 Luxembourg.

ir the IPO proceeds, a further notice Indicating the consequences ot the IPO tor bondholders, as required by
Condition 7(a). wilt be published in due course.

Bondholders should note that the terms ol the IPO have yet to be finalised and that the IPO may not proceed.

The CUSIP numbers ot the bonds are G439SKAAOO (Unrestricted Bonds) and 424730AA7 (Restricted Bonds).

The Common Code number of the Unrestricted Bonds Is 4670515. The ISIN numbers ot the Bonds are

USG4396KAAOO (Unrestricted Bonds) and US424730AA72 (Restricted Bonds).

Henderson Capital International Limited

12th February 1996
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International bonds

Zloty issues given a warm welcome
Spurred by international
investors’ desire for greater

exposure to Poland’s economic
boom, the zloty has become the
latest eastern European cur-

rency through which borrow-
ers can tap the eurobond mar-
ket.

The four zloty bond issues

which have surfaced in the last

two weeks offer investors the
high yields available on domes-
tic Polish securities, with the

added comfort of being cleara-

ble through Euroclear and
Cedel and carrying a much
lower credit risk than Polish
government debt
Since the zloty is not yet

fully convertible, the bonds’
coupons and principal pay-
ments are denominated in US
dollars. Apart from that how-
ever. they behave exactly like

zloty-denominated securities,

tracking the domestic T-bill

market, which has staged a
smart rally in the last two
months, while exposing inves-

tors outright to the zloty.

The European Bank for
Reconstruction and Develop-
ment was the first foreign

issuer to raise Polish zloty in

late January with S40m of one-

year bonds paying a coupon of

20Vi per cent, some 150 basis

points below the coupon on
Polish one-year T-bills at that

time.

“By issuing bonds that can
be settled through the [US
Depository Trust Corporation]
Cedel and Euroclear where
investors take only a currency

risk and no settlement or
credit risks, we were able to

issue at an interest rate level

well below Polish T-bills and
were able to get very good sub-

Libor funding," says Mr Mar-
cus Fedder, the EBRD’s deputy
Treasurer.

While the EBRD's issue was
driven by arbitrage, it also

brought new investors to the
Polish market, he says.
“Emerging-market fluids can -

and do - buy government
T-bills, but our issue opened
the market to investors who
cannot take Poland's credit or
settlement risk. We provide a
triple-A rating and safe settle-

ment, and the only risk is the
currency - and that’s compen-

Pobtnd

Ztoty/S

2.6—

sated by the high coupon."
Inspired by the success of

the EBRD’s offering, TNG Bank
issued $5Qm of 20% per cent
zloty-linked bonds and Midland
Bank sold $25m of 20 per cent
bonds last week, both with
maturities of one year. The
International Finance Corpora-
tion ventured further along the
yield curve, issuing 23 100m of
18Vi per cent two-year bonds.
The issues have received a

warm welcome from a wide

variety of buyers: retail inves-

tors keen on the hefty coupons,
corporates who have interests

in eastern Europe and are
familiar with managing cur-
rency risks, emerging-market
funds and fixed-income funds
looking far extra yield.

While the shallow zloty swap
market is likely to prevent an
explosion of supply, bankers
say the positive economic envi-

ronment will fuel continued
investor demand, which in
turn should encourage more
eurobond issuance.

Poland's policy of controlled
zloty devaluation means high
double-digit coupons on these
bonds may be eroded by cur-
rency losses. But the country’s
trade surplus and significant
capital inflows should continue
supporting the currency as
they did in 1996, with only a
gradual, sma ll devaluation dur-
ing the year likely due to infla-
tion, predict economists at
Chemical Bank. They expect
the zloty to slip by 9 to lOVi per
cent against the dollar in 1996.

Conner Middeimann
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Wall St starts

the week in

tricky territory

The equity market starts the week in
tricky territory. It is only three months
since the Dow went through 5,000, and
already it is 10 per cent higher at 5£00.

The market went up 3 per cent last
week alone.

Last week's Treasury auction - the
biggest in history - produced the
lowest yield on the benchmark 30-year
long bond since the series started in
1977.

If the bond market is counting on
recession, so much the worse for
corporate earnings. Indeed, the strength
of the two markets may be reaching the
point where both cannot be right.
The picture of the real economy Is

especially murky. The sharp slowdown
in some sectors at the end of last year
and the reduction of inventories may
have been reversed, but the severe
weather early this year has made it
difficult to be sure.

Dow Jonas Industrial Average

5500 -

WOO

Feb 1098
Sauce FT Exia

This week will bring some relevant

data. The Philadelphia survey on the
business outlook, out on Thursday, is

likely to show further weakening of

business confidence.

The survey will be of especial interest

since other data this week - industrial

production, factory orders and business
inventories - are out of date because of
the government shutdown.
Equally relevant will be any

comments on current trading by
companies reporting on the fourth
quarter, but the bulk of the results

season is already over.

Investors to

focus on first

annual results

The first notable announcements of the

results season are likely to grab

investors' attention this week,

especially as a number of profit

warnings have caused concern about
the rate of earnings growth. The FT-SE
100 index fell 1.7 per cent last week,
while Wall Street was recording

repeated all-time highs.

Leading companies reporting this

week include BP, Reuters, Shell,

Hanson. Lloyds Abbey Life and Lloyds
TSB. The figures themselves will be of
great interest, but even more so the

statements on current trading.

On the economic front, the market
will have to absorb the normal
mid-month deluge of data, notably

producer prices today, unemployment
and average earnings on Wednesday,
retail prices on Thursday and the
public sector borrowing requirement on
Friday. Wednesday also sees the

FTmSE-A All-Share into

1,655 - —

1345 -A —

1,035

1.830

Fob 1996

Source FT E.»t«

MILAN
The Italian stock market
reaches an important
milestone on Friday when it

moves to full five-day cash
settlement on all Its

approximately 320 quoted
stocks, writes John Simkms.

It marks the end of a process
which began in January 1994

with 53 of the least liquid and
least traded stocks and is in
line with the worldwide trend
for short settlement periods.

Hitherto, settlement in Milan
has been at the end of the
stock exchange calendar
month.
The intention is to make the

market more transparent and
trading less risky’.

As the smooth functioning of

a stock lending market is seen
as crucial to the success of

five-day settlement, the

exchange has endeavoured to

provide traders with the
requisite tool kit. such as a

framework of stock lending

contracts.

five days has also been the

period favoured by the
exchange for the introduction

on February 19 of options an
individual stocks, starting with
Eni, Gederali. Fiat Stet Tim
and Telecom. Eventually
options will be traded on all

stocks in the Mib 30 index.

ZURICH
There is little in the way of

corporate news scheduled for

this week to pull the market
out of its volatile consolidation
of last year's sharp rise.

Instead, investors will have
to wait until the end of next
week for full-year figures from
DBS. which may also provide a
brief update on the state of

play of the bank's battle with
its dissident shareholder, Mr
Martin Ebner.

Blue chips have been out of

favour in recent sessions.

Attention has turned to

mid-cap stocks, with domestic
and foreign brokers issuing a

series of recommendations.

Among the stocks drawing
attention have been Kuoni, the

travel operator, which has
risen by 27 since the beginning

of December, Adia, the

temporary employment
agency, up 27 per cent since

mid-January, and Danzas, the

freight forwarding company,
up 20 per cent since the start of

this month.
Smaller but still substantial

rises have been seen in

Eeramic, the building

materials and porcelain group,

almost S per cent higher since

mid-January; and Schindler,

the lifts and elevator maker,
which has risen more than 10

per cent this year.

PARIS
The equity market fell back
slowly but steadily during the

course of last week, and even a

15 basis point cut in the
intervention rate on Thursday,
bringing it down to its lowest

level in two decades, failed to

enliven sentiment
While there has been some

disappointing corporate news,

hardly a surprise to Investors,

the market's fall seems to have
been triggered more by a

desire to take profits. The
CAC-40 reached an 19-month
high of 2,024 at the start of the

month, since when it has been
back-pedalling.

Results this week include

Bancaire tomorrow, with

estimates of a 10 per cent

increase in the bank's net

profit, and Rousell Uclaf,

which is due to publish its 1995

report on Thursday, for which
the consensus Is for a fall in

earnings.

AMSTERDAM
Corporate results will continue

to provide the motive force for

equities this week, with figures

due from PolyGram on
Wednesday and Royal Dutch
and Philips on Thursday.
UBS notes that PolyGram

has already announced flat

1995 profits, because of a

doubling of losses in the film

division. But it expects the
company to be positive on the

1996 outlook, given its strong

release schedule in music.
Royal Dutch's full-year

figure is expected to indicate a

23 per cent foil in the fourth

quarter, to include

restructuring charges for head
office reorganisation and the
sale of Turkish assets.

UBS expects Philips full-year

figures will imply a rise in

fourth quarter operating profit

of 7.7 per cent It forecasts that

components will again be the

strong driver behind profit

growth, with an estimated 33

per cent fourth-quarter rise.

HONG KONG
The market is in for a quieter

week, with retail activity

drying up ahead of the lunar

new year holiday from next

Monday.
Banking stocks are likely to

remain in the limelight

following the strong
performance revealed by Bank
of East Asia, the colony's third

biggest listed bank, last

Thursday. HSBC and Hang
Seng Bank, the two biggest

banks, report their finals at the

end of the month.
Brokers expect more warrant

issues and cash raisings

following last Tuesday's

HK$5.3bn placement by
Cheung Kong, the property

developer controlled by Li

Ka-shing. Mr Li's cash raising,

which in the past has
coincided with market peaks,

saw the market trade lower

from Wednesday to Friday.

The wave of warrant issues

intensified last week, and
merchant bankers reckon there

is still appetite for these

instruments.

TOKYO
Speculative stocks have
dominated trading recently,

and a series of mysterious

one-line classified

advertisements have appeared
in some of the morning dailies,

writes Emiko Ternzono.

The advertisements, thought
to be codes placed by a stock
speculator who moved share

prices in the late 1980s. have
spurred a flurry of excitement

among investors. While the

stock speculator has written to

leading newspapers and other

publications denying
involvement, the rally in

speculative stocks is likely to

continue in the near term.
Mr Peter Tasker, strategist

at Kleinwort Benson, sees the

spate of events as “the end of

the long process of asset

deflation”,

Compiled by Michael Morgan

International offerings

Prospects brighten for

Chinese H share offerings

publication of tbe Bank of England's
quarterly bulletin on Inflation.

The market's recent tendency has
been to welcome weak economic data as
increasing the chance of an interest

rate cut. But it may be reaching the

point when it starts to worry more
about the likelihood of recession and
the effect on corporate profits.

Publication of tbe Scott report into

the sale of arms to Iraq may cause some
jitters. The market still hopes the

Conservative government can last into

1997; signs of an early election would
not be token well.

Improving sentiment towards

China and the weight of over-

seas money washing into the

Asia Pacific region are set to

revive the subdued market for

international offerings from

China.
The consensus among bank-

ers in Hong Kong is that four

issues will be launched by
summer, with smaller capital

raisings from companies in

government-supported sectors

likely to lead the pack.

“A lot of uncertainties sur-

rounding China have been
removed, especially on import
tariffs and the austerity mea-
sures. which will ease this

year. This will enhance tbe

prospects for China enter-

prises, and it will become far

easier for them io list." said Mr
Peter So. assistant director
with Schroder Securities Asia.

China’s overseas equity rais-

ing programme began with a

bong in July 1993 when Tsing-

tao Brewers' issued tbe first H
shares, the name given to tbe

Hong Kong-listed stock of for-

mer Chinese state enterprises.

Huge sacks were used to cart

off the applications and Tsing-

tao's HK$9S9m offering was
110.5 times oversubscribed-

But by last year the positive

sentiment had fizzled out. and
just three H share issues made
it to market, reflecting inves-

tors' growing disenchantment
with the macroeconomic envi-

ronment in China and the
quality of the companies com-
ing to market. Poor disclosure

and news that some companies
were channelling tbe listing

proceeds into non-core activi-

ties also annoyed investors.

This year has already seen

one issue, from Jingwei Textile

Machinery. The stock was one
of the cheapest offerings to
date: the HKS1.29 a share price

tag translates into a price-earn-

ings multiple of just 12 times

1995 earnings and 6.3 times
this year's earnings. This com-
pares with the 17.9 times pro-

spective earnings multiple
achieved by Tsingtao Brewery.
Jingwei, sponsored by Pere-

grine Capital, issued 160m
shares - 42.11 per cent of the

enlarged capital - to raise

HK5201.6m. When trading
kicked off earlier this month,
the share price rose 7.75 per

cent to HKS1.39, and Peregrine

exercised part of its over-allot-

ment option. The issue was
seen as an encouraging sign

for the backlog of some 35 H
share issues.

Among issues tipped to fol-

low Jingwei in the next six
months are Guangdong Fotao,

a ceramics manufacturer
which has prepared all its

paperwork and would be in a
position to move ahead
quickly
The HK$500m issue was

shelved in November as shares

in Chinese companies sank to

record low's amid concerns that
axed subsidies and import tar-

iff reductions would create a
more competitive marketplace.

Mr Chris Yau, director of
China Research, says the
emphasis will be on good qual-
ity companies, since foreign
investors, having been bitten

on previous issues, are set to

be doubly selective.

Companies in industries
which the Beijing government
has pledged to support -

energy, infrastructure, materi-

als and transport - should also

receive a positive response.

In this category, those likely

to be at the front of the queue

include Guangzhou-Shenzhen
Railway, which is understood
to have awarded the mandate
to Bear Stearns.

Some bankers reckon the

much-delayed power issues,

including Shandong Interna-

tional Power Development
(SIPD), could meet a more sym-

pathetic reception this year as

failing inflation in China will

mean improved real rates of

return on projects.

SIPD’s HK$2.7bn global offer-

ing, co-sponsored by Goldman
Sachs and Peregrine Capital,

has been on the back-burner
since November 1994.

An imprecise edict from Bej-

ing curtailing tbe rate of
return available to foreigners

on power projects conspired
with concerns over foreign

exchange guarantees to cloud

the sector and chase off inter-

national investors.

Protracted talks with the
Chinese government on tariff

agreements has also haunted
Datang Power, estimated to be
seeking HKgoOOm and spon-
sored by Salomon Brothers.

Mr So adds that China’s

demand for power will con-

tinue to grow, especially as the

government expands the econ-

omy and seeks to improve the

living standards.

Regulations governing the

industry also appear to be

becoming more clear-cut. “It is

quite likely they will come to

market this year because if the

liquidity that is in the market
continues to grow, there will

be demand for tbe power
industry.” he says.

Consumer-related issues are

also likely to be popular.

Panda Electronics, which has
been shunted around a number
of merchant banks, is now
being arranged by Peregrine

Capital and is understood to be

raising between HK$400m and
HKSfiOGm.
More complex issues - for

companies bundled up with a

raft of assets and welfare-type

activities to be stripped out or

restructured prior to listing -

may well be held In abeyance
for another year, bankers say.

The two airlines, China East-

ern and China Southern, were
originally bound for Wall
Street. But the unimpressive
performance and volumes of

other China stocks traded
there means they are now
looking at dual listings.

Mr Alex Ko, a director with
Peregrine Capital, reckons the

trend for all listings is far an
international placement with a

Hong Kong public offering.

Bankers reckon the
improved sentiment towards

China will help bloat p/e multi-

ples, but they are wary of a
blanket approach. Mark Han-
tho. head of equity capital mar-

kets at Morgan Stanley Asia,

points to the 15 per cent year-

to-date rise in the index track-

ing the performance of the A
share companies and tbe 10 per

cent increase in the Index for

their China-listed counterparts,

the hard-currency B shares.

China itself, which has two B
share markets in Shanghai and
Shenzhen, is likely to witness

more activity this year, at least

partially as a result of govern-
ment efforts to support the

depressed markets and
improve their credibility.

Louise Lucas
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The Financial Times plans to

publish a Survey on

Latin
American
Finance &
Investment

on Monday, March 25.

It is not yet clear whether the Mexican financial crisis represents a

short-term disappointment or a more fundamental setback to the

region’s long-term growth prospects. This survey will review the issues

and policy responses to the crisis, and the prospects for foreign

investment in Latin America.

^ For more information on advertising opportunities in this survey,

please contact:
Penny^ in New Yorit:

Tel: (212) 688-6900 Fax: (212) 688-8229

FT Surveys

Get real-time quotes, Forex rates

and news headlines on your PC with

Signal! For more information call

44 -1-171 600 6101
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US$200,000,000

Floating rate depository

receipts 1998 issued by

The LawDebenanv Trust

Corporation pic evidencing

etridemenl to payment of

prindpaland intemston

deposits with

CariploCassa dl Risparimo

Delle Provincle Lombarde

S.pA London Branch

Notice is herebygioen that

the receipts trillbear interest

at5.67578%womantow

S February 1996 to 9

Interest payable an£
Mgj**

wBl<motmiioUS$ML89per ,

USS10.000 and US$!,41&95

perUSSIOO.OOO receipts.

Agent Morgan Guaranty

Trust Company

JFMorgan

International Bank for

Reconstruction and

Development

Yen 50,000,000,000

Floating rate notes due

gth February 2001

Notice is herebygiven that

the notes willbearinterest at

0 perannum from9
February 1996 to 9August

1996. Interestpayable 9

August 1996 atillamoanttO

Yewt3,604 per Yen10,000,060

note.

Agent Morgan Guaranty

TrustCompany

jPMorgan

y \ ASFINAG

Autobahnen- and SdueQstnssen-

vs. $2M,ooo,ooe

Guaranteed FloatingRate
NotesdoeWf

In accordance wiUuhe provisions of

the Notes, notice is hereby given

that the Rate of Interest tor the

three month period ending 9th

May, 1996 has been fixed at

5.20078% per annum. Tbe interest

accruing tor such three month

period will be U.S, SO0.02 per U.S.

510,000 Bearer Note, and U.S.

J!,300.20 per U-S. SJttMXX) Bearer

Note, on 9th May, 1996 against

presentation of Coupon No. 14.

Union Bank of Switzerland

LondonBruch Agent Bank VS?

7th February, 1996

UBjEji KNIGHT-fllDDER'S FUTURES MARKET DATAMT FROM $570
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LIBERTY LIFE ASSOCIATION
OF AFRICA LIMITED

<Ki>S»tnDCHi numkvr 57,'lJ37M/Obl

Uncarporjlrd in the Republic oi South AlrWJl

1 ' Liberty Life'l

CAPITALISATION SHAREAWARDANDRIGHTOF ELECTIONTO
RECEIVEA 29,6% INCREASED FINALCASH DIVIDENDOF 140CENTS
PER SHAREFOR THESDCrMONTH PERIOD ENDED 31 DECEMBER 1995

The directors have resolved to award capitalisation shares to ordinary
shareholders of Liberty Life who are registered in the books of the company at

the close of business on Friday, 23 February 11%. Shareholders are entitled and
wifi be given the opportunity to decline the award of capitalisation shares in

respect of all or any part of their shareholding and instead may elect to receive a
final cash dividend in respect of the year ended 31 December 1995 of 140 cents

1 1994: 103 coilst per ordinary share, representing a 29,6% increase over the final cash

dividend for 1994. Non-resident shareholders' tax has been abolished in respect of

this final dividend and future dividends.

The cash interim and final dividend equivalent announced in respect of the year
ended 31 December 1995 amounted in aggregate to 25b cents II994; 204 ccntsj per
ordinary share, representing an increase of 25,5% over the previous year.

The number of capitalisation shares to which shareholders are entitled will be
determined by the ratio that 140 cents multiplied by 1,05 bears to the closing price of

the company’s anjinary shareson TheJohannesburg Stock Exchange ("the jSE”) at

the close of business on 22 March 1996 averaged with the dosing prices on the

three business days prior to that date. This more equitable method of calculation

of the applicable capitalisation shares differs from the practice previously adopted.

To (he extent that capitalisation shares are issued in the above circumstances, this

win reduce Liberty Life's liability in respect of Secondary Tax on Companies and
w ill benefit shareholders pro-rata.

The new ordinary Liberty Life shares which will be issued pursuant to the

capitalisation share award will be issued as fully paid up by way of a capitalisation

of part of Liberty Life's distributable reserves. Subject to the approval of the JSE
and the London Stock Exchange, a listing for the new Libertv Life ordinary' shares
lobe issued pursuant to the capitalisation share award will commence on
Wednesday. 3 April 1996. Documentation dealing with the capitalisation share

award and the final cash dividend election form will be posted to shareholders on or

about Thursday. 29 February 1996. In order to be valid, completed election forms
will need to be received by the company's transfer secretaries, by no later than
Friday. 22 March 1996. However, if the form of election is received by not later than
29 March 1996 and the envelope is postmarked 22 March 1996 of a date earlier

than that date, the company will accept such form of election. Should such election

not be timeously received. Liberty Life will automatically issue capitalisation shares

lo oil relevant shareholders concerned.

All fractions of new capitalisation shares awarded will be aggregated and sold on
the JSE for the benefit of the relevant shareholders.

It k expected that share certificates in respect of the new Liberty Life ordinary

shares and, if applicable, cheques, in respect of the final cash dividend and fractions

will be posted lo shareholders on or about Wednesday,3 April 1996.

The full preliminary results for the1995 financial year willbe announced on orabout
14 March 1996.
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Receipts Dae 1999
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U.S. $100,000,000

Notice to tbe Holders of

EUROPEAN INVESTMENT BANK
Italian Lira 256 Billion

Floating Rate Notes Due 2000

Coupon No. 12 due from Rhnury 9,

1996 loAugust 9, 19% still be

payable starting August 9, 1996

ai the raw of 9.375$ ‘

17L 3ftJJ79.- po-m. SmCUHO Neman)

m. 23W.7K.- rtfTTL JOnxi LOT Nonna)

SANPAOLO BANK SA
Luxembourg

Agent Bank

Credit Commercial
de France

Subortflneted Floating

RMaNofttDue2005
In accordance wttb tte provisions of
jh« Note*, node* la hambygtotn tt*t
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P«U.S. STOO.OOOMffle.

By: Thittmmraateipnim.
tentis.fewBret A

February 12. 1S98



FINANCIAL TIMES MONDAY FEBRUARY 12 1996

WORLD STOCK MARKETS
jse. • /- TH PIE >/- Hkta Lam W PK + /- ,/ Wi mm M. /- HWI fW rrn.

EUROPE
AiisnmtFet>9;Sch)

AnMr
BMuM
BkAuPI
BUMS
BiauUn
Cmflt
Crete*
EAGan
EVN
Janhac
twang

anrMB
FMCm
RadexH
StoyrD
UrivB
WATtC
VtaShA
VnlAIr

VASBma*e

1.676
805
<68
810
620
623
566

3,620
1,446
1,738
888
351
874
545
758
346
161

*5 24551.323 Z-7
-10 882 702 12
-1 520 430 2.1S B3S 558 .

*12 718 460 ....

-11 655 479 1.6

-2 637 460 1.7
-30 3.77S 2.490 0.4
-1 1.498667 30 IA
-11 1.900 IJ85 5.8

Otar
Catena
Carua
Cnmis
Conor
Smartam

*1
505

. - 1.139
-10 612
.. 320
-3 410
-5 200
_ 727
-7 1.421
-2 746
-20 733

377

* Comoto
— CCF— OfonF
— CrLjO— ClLOCf— ClW—
— Damarl

314 23
600 21
440 £B
700 26
260 £3
136 3 7
360 _.
973 1 7
662 24
421 14

. ... 277 _
-25£710 1450 IS

Dormr*— Dodrf— 08fUS— EaucGn— Erxn— Bfigfl— awbu

BasnUimBBOURG (Fob 9 / FfS.)

Manna 6410 -30 5460 3460 1.4
AlnvA 9.000 -150 2460 7.100 27
Artec 3.600 -30 4 270 £720
Audita 1465 4-101.600 1.320 _
BBL 5.720 4-10 5.950 3400 3 9
Bnffilffi 4&250 -250 46600 34100 49
Bans 3J2S -15 3400 2150 1 0
Betel 26.000 _ 28.Z50 1&600 1 4
CBROm 12050 -50 1230D IIJ00 33
CMS 2400 —15 2,630 1.950 42
COMpa 1.090 -10 1.148 954 ....

CCUP ITT -1 203 146 5 8
CDkyt 0J7O -90 9.440 3.800 1.4
Docncfc 3.740 -30 4470 3.125 ...

DBiab 1274 -2 1.3861.092 21
Dndb 7.2B0 -20 7.490 5*0 5 6
EBnAC 2976 -25 3245 2475 4 6
For» 3.705 -50 3250 £565
BBL 4.1 BO _ 4 .300 3.200 4.7
GIB GO 1.346 -2 1.440 1.090 3 0
GenBnq 11.350 +25 11.790 7.800 4 0
Qvaert 1920 -45 1570 1.418 23

2180 -5 5,000 2625 35
2420 *10 3.440 2HJ5 ._
2160 -70 2800 1.825 8.8
2550 -130 8.960 2010 3.4

2300 +10 2300 5.650 £2
.... 1.880 1.755 -

-10 8.510 7.990 22
-00 4.460 3,BOO 3Jj
-5 2030 1.885 12
-6 466 280 55
-6 466 280 5.5

... 2540 4.000 33
-60 7,310 5,300 20
+15 2580 1AB5 45

... 7£Q0 5.150

MSey
- Ess*
6»llr

— EaftSCG
EmObj
Eumn

Rate
FtmeLy

348
2830
791
464
650
221
S27
837
760

1338
465

1210
650
278
79

GFC
GTt*m
UteLaJ

QvM

POfna

Oufk
need
Reno

1.930
6570
4.175
> 004
320
320

6.460
7.230

SacGnfi 2.325
Soefln 2600
senna 12025
some 2, non)
swwnr irjBoo -too ...

SpeOM 44.000 .. 45.8003200 1 1

TrctLI 12700 -150 12450 B 050 3 6
UCB 46.500 -03542000 22600 1 2
UnMtn 2255 -10 2.4S0 1.755 5.3

COXA ff? (Feb 9 / Konna)

Cktipo 178
Cm 889
Cokldr 2085
IBP 263
Komflrtv 1.030
Sana iA45
Tab* *,330

DBflUUffi(Feb9/Kr}

650
357
215
371
329
605

«n 3.1

295 76
164 24
242 10
242 1.0
470 0.7
675 ...

MPA 400 +30
Aarftto 305 -5
BifcdHI 208 -SO
CartA 32S +1
Cartsb 33 +1
OMva 590 -10
Coffin 090 .. 1.100 .

DCT2A 123.500 -1.500 iaja«#D 04
D/512B 124.500 -1209 IZ7JXB 9*200 0 4

DfiMr 940 +20 1 .000 73299 0 9
DS SVB 100.000 -500 131300 lPjXB 0.4 _
OSSn 178.SJ0 -Z-Soo
DnWO Z77 -4 ...

DLuflA 479 -154704 312 ..
DenDak 392 +50 456.65 296 3.1

EAMI 119 175 IDO 7A
FIS B 495 -5 585 426 24
Gmora 4EO +10 550 300 2A
Hataie 15S +1 185 10031 ..
ISSA 145 .. 188 110 15
[SSB 149 ... 190 109 1.5

Icopai 1.442.66 +2.88 USES 12M 1.7

JySMR 372 +3 307 332 23
KoebU 450 -3 520 317 I 3
KornOg 242 .... 2S7 182 ..

LrtalB 710 +10 1.445 590 0.6
NTTA/S 281 .... 375 250 43
MSdC 2.360 +10 2,400 1.700 1 5
NvNrflB 767 -13 B02 SOS 0 7
Fteaau 550 .. 650 400 28
Raw8 <25 -1034 43625470 13
'Saida 130 .. 15601 50 -

SooftoA 685 -6 674 456 OA
SoptoA 669 -2 09750 455 0.6
Suorts 931 -3 505 3a 1.9

TafcOa 328 +5 38325357 3 7
TooOan 855 +5 765 508 1.5

UnidnA 261 -632158 21237 3 6
WeuW 270 -5 400 230 22

3.165 +14 3250 2025 12
170 50 -.10 172I2&20 3.S
7700 —120 92 52.10 ....

1.116 -2 12Z0 802 IS
568 -6 56536220 12
160 *OA0 192 131 12
343 +3 590 315 1 9
448 +5 54137320 26
680 -9 1660 736 3.9

1.740 +17 1.767 1262 1.7
238.90 +.40 259 19310 £0
7095 -4625820 52 ...

215 -4 446 20110 7.0
41220 -19 8040010 355 4.6

348 ...150 6026120 5.2
...4505026120 52
_ 5.680 3,BOO 2.5

+10 689 700 30
-3 470 328 2 0

+15 STS 630 23
.. 310 171 27
-1 695 400 32
+32 942 351 1.9
+10 950 828 5-7

36420 +28041500 305.40 62
337 +5.10 383 271 _
877 -6 905 676 SI

1665 -5 1.120 872 1.0
+16 1640 V»# 36
+5 550 3GB 20
... 1090 9 00 52

+20 27.15 5.65 —
7 207 170 23

+60 9760 60 62
455 -32.90 014 455 5 3

4.880 —161 5.100 3.880 12
398 +1 404 337 7.0
337 -60 465 9860 18

.... 1280 +2S 2.349 1.131 12
— Quant 351.70 +1.70 365 73750 0 6
. . fiifain 7240 -19 1,805 1.551 4 3

Q'pftys 220 -6 «J0 152 52
_ GrAnbr 43690 +320 S3S 321 2.1

„ Haras 379 70 +3 « 445 90 30520 3.4

_ I metal 706 +14 714 4JS.10 27
... kmnFr 330 +0 50 414 193 ID 67

bmntna «S 995 BOO 90
_. IntDnl 280 -2 372 231 128
_ kwPar 144 -.40 150 12Z 2*

UAW 1.115 -12 1.157 777 1 7

Z Lateral 810 .. 885 473 10 5 3
. U*UB 32450 -1 BO J9SM 2)730 46
.... LflBfilr 128 - 10 129 82.60 3 3

_ LOraM 1.394 -1 1.457 1.8«1 IS
... upeyr 296 +6 354 71250 26
... LOW'S 892 -2 932 621 OA
.. Kpts 1B6.10 +.10 42O13810
._ LriSSr 454.50 +570 53940850 J.B

218 +26023290 IBS 1 8
90 - 50 129 65 6.7

. 725 -2 1.075 815 8 3

(MEM 13050 _. 146 10530 (S3

OoyEO 5.910 -40 6 930 3.334 15
fStte I3S20 -.9JJD29C 183 6-S

ParHia 25560 +6A0 3SE 70 73240 70
Paean 410.70 -130 416 371 7 3
PdnwA 194.40 —.60 799 167 ...

Pdmfii 94 75 — 55 16360 62 5.4

PmfiK 309 +3 10 35550 367 1.9

Peuat 719 +4 782 596 1-3

PtaPl 1.166 -13 1,183 BOO 29
Pitmqz 463 90 -1 48525950 6 5

Prarfd 1.410 -5 1.425 BBS 1.1

ftnOOi 490 592
HsratC 148 - 10 190
Rraun 145 70 —290 184 60

Rnmf 1.008 +18 1.030
RhorPA 125.70 +1 137®
RUetet 923 +4 962
SUC 730 -2 778
SAT 1.950 +50 2700 1 601 2

1

SGE 120 _. no B3 10 62 ...

SGSTlmi 2D3.90 +3.40 288 119 - ...

1ST *B !H
3
W4 sir 27

-
20520 -270 275 131 _. -

660 -10 715 442 21
347 -I 301.70 266 6 1 _
219 +5 60 210 121.10 3 6

1.377 +4 1.820 915 1.5 .

464 +8 464 372 10 6 4 ..
484 +8 464 37210 6 4

1 J10 +8 1.737 970 1 9
576 -5 625 466 4.2 ...

7.830 +37 1.079 7TS 1.8

1.470 -5 1.9781.131 19 ....

560 +9 649 325 30 ....

109 +340 27010920 65
330 -S 90 36380 712 1 7 ..

1AM -40 2745 1,525 21
439 +22 4EO74050 . - ...- tSniar 13290 +116100 93 23- Tonfi 337.50 +240359*025*50 16 ..

- IMP 11550 *330 151 10820 29 ...— UFBUx. 450 -4 475 335 31— Dd/W 35* -1950 410 230 SO
- Udbal 500 +1 540 440 52 ....

_ 315 19? 1- _ unwR1 .... 627 4Z7 38
Udntff 445 +2 505 380 7 4
IMtew 7725 +1 45 91 60 55 SO ....

VafcU 205 +240 295 194 12 _
valrc 226 -1 29015310 42 -

.. Sauna 104 10 -I B01K5D <3£& 1A
_ EtHAb 235 +2 34018020 21
_ Serna »*1.H» - BO04^» B32 1A
.. SOAitfla 950 +2 982 610 13

Ira, 236 -4 460 213 3 4
- ^ 613 -1 649 S40 2.0

148 _ 178 122 4.1

27350 -1.50 306 243 22
267AO +2 320 29050 3 7
OAZO -70 6070 4925 2 3
493 -4 S30 390 1.6

381 +1 381 317 25
61650 -850 047 475 1 6
53850 -2 SO 55250 33130 QA

400 ... 408 202 1.0

740 -10.50 1,235 64S 1.9

THYSS
Ttrysn
Vara
mbo
VEW
vnwd

s?
VWPf
VMbP

.. KPN 6420
_ KPkOpn 41 10
„. USB 114.70
— HUM 33.60
— MtelW 146.10— Ooevar 11250— Otm 33.50
— RlSp 66.80
• - PotOf 92.10
— Ranttet 75.40— Rotneo 121.60

.. . Ftadmco 47.10
- Ftetne 130.ID

9600

Feb 9 / Drachma)

Comma, 5850 -120 10« 7.770 0.0

OWBk 15.415 -75 1W60 HUM 62
HtaD 4200 ... 5.350 3.706 21“ 11^ -2011560 8500 62

8.700 -110 8A10 5A0O U
2000 +30 3.983 2A65 A3
2.750 -6 2A85 1A50 -.

6.000 -135 6.5*0 4.700
4 780 -60 6530 3.940 ...

12970 -13013.9*010250 6 9

- • RDutcn— SOMSUM

UnOOp
VNU

•••• warn

K^5n
MCOB
lonBrk
NaSkfi

2640
4240
115

VDmtnDR 49 50
MntdXI 51.30
UMdha S3AO
UMDpfl 166

+ 10 54.70 6170
+.30 S3 3620 3.9

+.10 122 9710 3A
+.40 6150 28.10 -
+.90 1«J0 84 00 _
-.10 115 74.50 20
*30 34.75 77.75 3*3
-90 8150 5010 15
-8010630 7140 0 9
-.10 80 46 50 25
+.10 122 9850 20
-.10 5150 42.60 65

. . 13000 101.70 1.4

+ 10 97JO 01.90 4.6

234.70 +1.7023630 I71A0 37
sn-a -20 5220 36.10 45

43 +3O46A0 35.70 25
26630 -12W7D 17? 15
72A0 -I 50 88 SO 6150

234 70 -.60 3420013100 25
+ 40 2560 1050 142
- 10 44 3850 ....

-312100 07 12
-20 5290 45 ...

-10 52 4020 ...

-40 99 53 7A
+1 16800 117® | 1

AsanA
143

Abrt
abjss
M*v— MSB” OstA

“• BUfi
•- ErlGRF- EricsS
•- EsIMA

RottA
-. tecrtS— marvA

- sa

-1 181 131 23
+3 294 171 OA

266.50 +3 400 119® OA
109 +1 JO 125 « JO 21

10950 +213450 06 21
-5 GD4 246 15
+4 173 92 42
_ 1C 153 15
+2 367 250 45

+10 106® B9l80 28
+5 1,114 95.70 35_ 117 68 22
+1 11600 85 22
-1 190 130 22— 154 8260 1.1
+2 12* 100 0.7
+2 105 7950 20
AO 545 368 15
+2 212 708 1JS

+.10 65.50 38 24

311
IBS
117
312
IBB

147AO

8S&

FasoCn

.28002550 0.7 _ Mo
+i » S!£ = ~5L

- EnmeA 164- Gmftrafl 163AO
- gnteig 112

- 41430 —4A0— Hand 179— I*1»A 49
313 +11
311 +7
ZD9 +2
230

23850 +«
21DA0 -3

238 2A
337 238 26
247 190 4A
312 119 SL4
260117* 3.4
Z73 16S 24

kkwat feb 9 1 Kronofl

Mtedns

-22516*012000 3 0
-40 2150 1.450 4 9

lijSO 1 38
223 21
720 4 7
132 3 6
665 1.7

9* 33
606 24
509 7.7

“ ITALY (Feb 9 /Lire!

"" Aina 15.650 +200 10500 111* 0 9
.. AeiK SAOO +210 7.600 4.6M .

. AaBffi 7.450 -75 11*0 6500 ..

BcaCa 3ABO +10 4.000 2SCO 4 4
BCaSrt 3.7M +30 4.145 J.DOO 13
BtaAg 1.115 -5 3.780 223 n
8 Ram 1.755 “2S 1 .875 I 1 4
Bnettn 19.140 +90 19.S0 J1AM 20

. BriCfte 2095 -25 2135 1.605 I 9
.... etagp 8.725 -75 11003 73360 29
... OR « 466 - 1.270 440 .." CT SI -4 2060 835 56

Cnmnr 1.375 -13 1.625 1.150 29
. _ CteFn 565 -10 1.165,J17„.

. Crlt 1A50 - 2000 1.431 3.0

Or iL lira -11 21« 1.07 1 8
Men 11.150 +S0 (2J00 BA70 I 5

— BU 6A65 -'5 6150 5-910 ..

... Ettean 7040 . 6MO 5.900 24
_ ForRn 936 -0 1.73

EW 5265 -10 6.930 4070 0.9

ftetfV 3A70 -40 4.480 273 1

A

.. FtnPr JA70 -40 4.400 2.725 1A
FWS 4.2*5 -S 4J90 2005 42

. Rnmec 620 -10 1.610 730
_ FnBar B?«3 - 30 0.340 A 200 «
. Gctnmt TI3 -5 1.440 579 42
_. 6«nAs 39AOO -100 41.700 3*JM 0 9

OR Pr 17A10 +110259M U.14D 23
.. n. 5.410 -15 6.910 4 2S0 20
... IHLS 2030 -103.5702^0 46
._ M 11.550 -290 11040 8.170 4.3

HB 2235 -45 2385 1 ASO 1 0
... nucm moo -100111® a?» 0.7

... Baton 4030 -95 6 60(3 3.466 1.8

... man 6.150 -20 5.380 3.550 2 3
E3BTM 3.940 -20 4230 1.940 25

„ Ate^Mar 22*0 *10 4.500 1.7M 2.7" ‘
10.105 -345 12000 9A00

Alar B
BmanA

Owen*
• DM. B

DIBA- Oynete
' Fotais
HaMtc

’ HeB5w
Leif H 94 50
M2 7404
Nstefyd 27250

_ NStaMA 160

.. NW4S 167

.. OriffiA 302
.. Orion 2B+
... PttKoa 1*050
.. RMrB 125

HirtrA 137
Sopaei 7050
Sagoffl 70.50

- ScMBt 60
Smodrg 130

- StrSS 100
- SMB 100
- UnflDf 103

WRim* 130
vmert 130

. . «
+1 16*50
*! 184
— 342

-10 16 00
294 50 -1 50 331
10.00 -20 21 30 14.70 8 6
133 -1 199 123 3A

36.60 - 40 38 10 31 —
178 ... 213 120 2A
87 —1 AO 97 6000 52

105 BO 32
. 16A0 4
-1 Z*»210* 1.6
-2 233 170 00
-4 222 161 00
+2 333 206 1.7
+2 315 20S 1

A

-3 200 105 .-
145 120 32
155 120 29

... 8800 60AO 28

.. 88 50 635C 28
-4 94 67 1 3
-2 138 60 a6

125 67.50 1.5
.... 125 87 50 1 5
-3 113 76 20
SO 155 109 I 5

151 10S 1.5

MOdB0
ModaV
HrtUw
Nnldl
Points

66 4A ...

120 06 .- S&ai» aa .. IS 2
226 1 0 SCJL
12 56 16.7 |SSJ

78 .._ 07
179 ._ 183 140 2A _. Glcoi
315 +6 485 250 3A _
315 -5 483 270 15 _ to+rgj
114 +50 12CSO 99 _ — Huafiffi

69 — 98 57AO _. Kama
266a) +2 333 250 2A - I Hindu
113 -1 141 90 33 — HSe*

11333 - 142 89.50 13 ._ HazSBB
133 -2 160 110 S3 — NME
137 +2 1 70 1 20 3.1 — HtalA

77AO +2 167 GBAO 123 _ “

20B — 122 +1 AO
SndM 122A0 +1 AO

- S«oB 123 -2
- SsCteS 372 *2
- SSdtA 49.50 -AO

— Span*,

188 50
204

7550
133A0
11350

Swafl *
.. SwHanA 13050
_ Srffila 13350
.. SiAtanB 12350
_ SpSaA 140
_ SyotaC 119

TV4 120
TreBD 77 50~ Trtfana 10850

192 106.31 3.1 __
140 IQS 3.1 —
IK 114 4.1
31 5 1S2 10 _ «Cr*d
56 sun

i£&

VdvoA
VuMB

138 +3AO
137 +3

-AO 1B850 lOSAO 12 — HtMud
+4 310 137 1A _ MMeg

+50 65 3050 _ _ HiZswn
-1 136 93 __ .. HokEtP
-I 1SB 33 _ __ hokToA
—2 11050 67 BJ _ HVuBk
-1 112 67 61 _ ITtaSP

-50 142 64 2J _ HcoflaM
+7 345 159 _ _ Hut*#

136 8050 2.4 — HseFfl

„ 151 9450 2J __ HcyaCo
— 125 87 27 _ H
-2 167 105 42

+50 171-5) S3 1A_ 119
—

IBZ 12250 E.6
179 103 2A

DagTs
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” SWTTZBBAM) (Feb 9 / FlS.)

POUW (Feb £>/ Zloty)

E5UIII
Exbud

15 - 40 16 10 6 40 1.0

39 +1 50 4100 10AO _
7 60 . 8 60 S35 _
100 -3 185 61AO 12

2330 +50 33 1950 13
195 - 213127* 1 0

—2 338 140 2.8
-I 1,445 935 -

+ 136 3.400 1.765 1.4

+1 274 249 .-

+30 1530 1.115 30
+15 1A65 965 ....

+30 4,746 2.900 70

“ Sanolt“
Scrwttfr

~ 500 SA
SefliDQ_
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Simen
Sunco
SW3R
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— tormnrA

-
— Eyntrt— Tam
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260 272 197.10

800
33

3

RNLAND (Feb 9 1 Mha)

Amor a
Asm A
Cutaar
Cuter
Enco A
Bed R
fwwiiA
Finn In

Rokh
Mint l

HUM K

7B +150 05JO
157 +4 220“ +3 II-

64 3A
125 32
120 2

19650 +3 GO 197 1 IB 2-3
-50 41.70 2610 3.33050

31 -30
30-20 +J0

II :r.

0130 -2.70
240

142.90 -1 10
136

Kemto 41 30

KonaB

JnSjT
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42 2620 32
41 20 14
99 66 .

339 175 23
172 103 2 5
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129 74 2J
42 31 50 1 0

56 -5059004120 19
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117.10 -140 145 100 Z1
11 70 -.20 1510 1020 ...

+.10 15 10.30

“ GBUMIIY(Feb 9/Dm.)

«G 163 +.30 167 121 10
«a«JV 27 GO - 15 51 50 22.75 ..

MIA 477 -IS sa5 4S5 2.9
AaUnBO 1.050 -5 1.145 670 1J
Attttes 88 +1 20 88 70.15

-7AO 953 613 IS
940 535 1.4

302274* 26
612 462 23

495 .... 530 477 1 a
392 +1 IS 314 28
433 -2.50 447* 33660 3 0

35.17 -OB 41 32.95 3 0
807 -B 653 665 1 5

43A5 _ 45 38JS 3J
1.135 ..1.200 920 1.4

4g +6 451 SB* 1.6
42.09 -.11 43.45 35.25 3*4

495 2A
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21 _
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070 1 0
312 3A
495 2J

Alku 2.734 -31 2544 2JOB 0 S
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— - ---
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BMWPf
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When Rockwell isn’t

powering the Shuttle into

space it’s delivering

just-in-time sunroofs in

136 minutes

O Rockwell
AlTOM-VnON A‘10Nu> • TU.FCC.MMDTCATTO.^

PEFi'SCE E1a< TEOMCS • ABOSUG • ALTOMOWE * GRiPHSC SY5I7MS

+1 248 159 OA
+2 975 597 10
+3 97B 595 1.9
-6 1.810 1.113 _

-35 2A6S 2.1B0 1A
+5 1.400 1J10 2J
-5 1.421 1.014 1 A
-1 277 IBS 1

A
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+30 690 455 2D
-2 1.055 70S 1.7
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S 398 346

-.75 121 00 3?
-Ml 5.600 3.425 1 3
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+5 1.660 1.210 13
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+1 1.080
+3 990
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-3 790
_ 149
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-20 2J401A50 1A
+3 1.322 1.080 2.1

.. 1A201J30 43
-40 8.425 3.650 .

+3 IK 111 83
-45 2.100 1.125 0.4
•6 387 Z7B
. .17.150 ion 0 3

-25 9.345 £.210 06
-25 2.490 1 ,5M 2.1

.. 450 315 23
+4 54
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JGC

+20 paw tJ80
-12 1.1 (JG 715 _ — KoBS
-70SJ483A50 __ Ba&pr
-6D4A3O3J0O _ - »H»
+10 ICO 510 OS -+
-SO 2.450 1 .000 _ — JSJ2?-3 563 401 — — MtelM
-10 3JQ0 1A60 — — NaUklB
-1 645 438 13 —
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-16 S3) 3112 BID *S7
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-20 2A30 1.770 — —
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*10 905 BED _ ...
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.
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...1.030 B49 — —
-J SEE 55SU _
-3 940 E10 — _

S :r za _
tfil?S §£” -

? m Si - r igS£ I??
+6 460 1*4 NpZom C4
_ 709 333 ._ HsBCo 1JS0
—4 92B 020 — — TfeDd 520
-8 650 336 1A — 751
-5 554 M3 — — KM SSI

-23 SSS 014 _ _ NatSl 2,0*0
+40fiS2D4.C7 _ — WarcR 1^
-2 615 49G —. —. MarnOi Sg
-30 1.140 781 _ — NsnaS 437
-20 844 540 — — #taW» »5
-10 2.120 1JBO _ _ Nsnobw
+30 1.060 73S _ _ NSnH ,775
-20 2.1101.140 _ — NsteFO 2A»
-10 1330 880 _ — Waita 1.1 SO
-1 566 320 _ KccS 259
-10^4791^ - -

43S 223 — — Henxrm 2300
.. 715 572 — — AM 918

+10 2.*70 2J19 -. — OdBHa ^
-30 2.4S0 1.130 _ — CttysW STB
-6 726 487 _ — Gk:B g»

-50 1030 1JBSO 1A — OVana 1.0*
+30 3.700 1350 _ _ OknmGro 358
-2 492 300 _ _ OUeo 1.050
-6 879 KO QA — Ctcrt* 2.WO
-15 1.010 510 — dm PB 3.960
— 1.160 COO _ — Cmrdss 1.590

-20 3J3O1.KO ._ _ Qn« 592
-9 542 261 — - Cite 4J00

+10 I 800 1.070 .. — QcateS 379
-6 4JB 233 — _. PrcaC 775
-20 1030 1.010 _ — IVb* 2.159
-1 555 296 _ — PtcnaM 4g

-15 756 456 — Roman <aa?
-8 550 621 U — Red; 1J10

-10 7.010 4.060 _ — rfcteu 6.14Q
-4 647 381 _ _ teyt 1.760
-0 675 341 _ — PpB »
+20 1.040 1.330 — _ Satan 1.220
—5 886 439 — — Sanem K4

-TO 1-GOO 800 OA — Saaya 2.570
360 ISO — — Sadnru K6

JAL 740 +5 7*5 550 07 _
363 +6 397 260 _ —

4*tSSi SOS -4 745 375 _ —
JfSatfi 1J40 -10TA30 777 — — SrycH
Jfead 543.000 +6000 5M3XC-3E — - Sccerp
JPEOW 368 -6 391 183 - - SPSOB
JpStrS 731 +10 7M 435 — — SeeaSr.
jpSrnR ns +3 725 381 — _ SeKS
JT 967AM -ZUCO —J1 1330 _ — Se.rcT
JpW«* 0B6 +1 1320 711 DA _ SrwjcF
J0JO6L 809 -29 870 671
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-200113X1
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-5 680 370 —
-10 1AOO 1.120 OA
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-17 716 M -
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-20 1.133 —
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+3 501 ag —
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-30 1JS0 BE -
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+10 2.400 1.440 06
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-20 4.900 3A00 0 4
+101.750 1.140 12
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—* 2X30 1.400 _
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+6 E05 407 „
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—TO 7.290 <A* OA
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-W 5200 2.7* _
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.. IJ60 085 —
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-A0TAS0 5760 —
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-ID 1270 325 -
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-401.131 755
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— Tutioinfc
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_ wsfnrr
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11B 1A3 5.0 ZT-SS SS?*
' ” IS 3A 175 7*4«
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/-Wall Lew

._ WdfTr 83M
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335

1J2
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H ;f II ?5o so ..

17 40 +.04 17.50 8.10 IA -

HtaodPt

— wrtwth

_ 2AZ ZAO 4.1“ Si 4AO M
-05 7 40 4A5 12 —
,jl 34* 283 « -

HOIS KDteS (Feb 9 / KJC5)

— AmoyPT— BEASW— Beauft

049 -S 0 04 AM 4A SI
31 JO —JB1 33 40 16.75 2.3 21 6
life -12301130 .- --

156 - 02 2.10 1.13 — —
iffll -AC 4A2 2A0 _ -.
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5425 _ 55-25 M.W 2J --

Is -» aasiw
&* -To 31.00 1* 70 1A -

3330 rsssaa”"-
0 — 8.15 190 .— —

5_33 -A2 3S0 1.30 - --
1340 *33 II 50 4.1S . . -

JjO -.M45JM23* 1A -

*4 _ 75 41 70 2.6 27J
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57 50 -AO *25 31 20 —
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11 96 +.05 1270 8AS 1., 7.7
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15B +^ 16.70 1190 32 ..
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-ss^’*aa

AS :?SitS«8“H r
I 39 -.OS 1 73 -

17.40 +80 1780 1250 OA —
TH -25 8 4.10 — .—
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1235 +J0 1M0 1140 -
IS -00 2.73 1.63 4.6 ..
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IS _. 1810 7.15 4.1 32A
S_B0 -A5 S.7D 3.62 — —
820 +.10 10*0 7 1ZA258
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2A2 - 02 1*0 1 53 111 --

6R2S +1 50 71 37 SO 1.8 23.6

10AO -.1311.43 820 2.1 186
2865 -JO 32 50 25 45 17 _
0-71 .... 1.13 0 49 - -
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2.48 + 02 4 47 1.71 3.6 ...

1525 -SO 17X0 10® ._
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- 4870 -.10 5025 33* 12.7
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82070 DlinKA
82078 DuncS*
Ison $52*5

80000 caper*
49219 Battew

200 EtSncr

78181 Bdd
32832 fMi
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J HALAYSA (Feb 9 1 HYH)
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2SS -a 274 16S I

S

15 +1 50 0-50 _
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,
~ SPMta 10300 -2S0 rosso 7.SOO J 5
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... Santa 21.7* ... J4AOO TOOCO ....

... Til £965 * 20 3,000 1.938 ....
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Mar

DAX
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19702

19642
19712

+S.0
+52

1908.0
19742

1945.0
1954.0

15,998 31.730
24.799

Feb
Mar

1415.00
1432X0

1436.50
1433.00

+23.60
+18.60

142920
1435.00

1415.00
1428.00

5257
985

19232
1.740

Mte 65825 85025 +020 88420 65520 93*0 191JB70
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Jun 2445 5 2*54.5 +212 2465.0 24105 149 *7.703 Feb 3Z60.0 3247.0 -5J0
- Ss Fee 3 . Taman Weighted Price <570028; Korea Comp E* 88423. Base™«e tt al ke*oaa are 100 e^ept Mtn9e AH CRftnry and
IMu - SOO; Jkaata Traded BB3L Oan. ABB Gen. SSFZSd CACAO. Em> Tap-iaa ISEO Ox+raK Toontn CompJUeUlB 3
Mnertea and OAK - a6 1200. JSE Odd - 266.7, JSE 20 taduatrals - 2644 NYSE *1 Common - * ml Sfenbrd and Poort - ia 55
McrnwA. Tatrtn. (d dosed, tut Uravaltt*. f IWSmAX OtarTan tadne Feb 9 - 3S35.07 +23*.

211702 20940.0 21,858
21160.0 209402 3,195

32662 32Z82 8,107 18,716

32602 32342 509 1261
t Carrecaan • fttetete si 15JM OUT. • EateMns bonds, t taduafttaL ptae UHee. Fftartl*/ end Trar^ertteen.

Thrr Oj tart. War OmnwOuA dar*a ra®e and taraan tea awerapre at she J*te—* and . . +

Stock; Almas tea actual day's MglB aid tarn bunded ty Tiiriuj jj rareaare na

Mar 21170.0 210602 -30.0

Jui 211502 210SaQ -10.0

Open teterate s»*w tar prerioua day.

151JJ29
25.745

Kyoktiyo

.

Komatsu

.

— T .—_— Todhi^N Con) ,

tee awwapre at tea and toman pdeaa laacftad ttriy tea day ly aatei
fjfc.+Tn Purar

J* Tstakute racramw ma MtfM and kwaal <tomM tea Inda* iw raadiad

dutag tea day. (Ha figras *i brKkete an prerima doy^j. f Sub%c( to official raukxArtan.

stocks
Traded Prices on day
112m 922 -88
11.4m 310 -5
10.0m 860 -12
9.1m 755 -IT
8.7m 302 -e

Mltaubtehl Elect
Japan Enemy
Kawasakf Stote
Dowa Mining "
Nippon OB
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POUND SPOT FORWARD AGAINST THE POUND
**'*•' CtosinQ Change BkVtffer

' ~ mtd~PO*tt Oft day *pre~-|

Eanp*
Aus&ta . - (Sch) 15316B -0 0382 077-253

/. *«-MS* -0.1364 954 - 513
DttifnarH ..... (DKr) 6.7562 -0027 538 - 625
FHond (FMJ 7.0770 +0.0145 606 - 943
Ft*** ?-7743 -00245 706 - 78Q
Gsmwiy .- 1PM) 2-2633 .-a0055 622-644
Owca .

• (Or) 373.765 -1.236 287 - 234WWi W 0-9722 -00008 713 - 730
tut/ W 240055 -18*8 017.173
Luxembourg (UFi) 46.5254 -0.1364 804 . 513
Ncrtmfnda

. (R 2.5340 _00067 327 . 353
Nocwa/ <N*01 9.88Z7 -041S3 747-907
panopi (Es). 235262 -0J99 101 . 423
Spain .- (Ptsj 190429 -0883 347 - 511
Sweden (SKr) 10.6499 -4X0921 405 - 503
SwOzertantf fSFrJ 1.8506 -00015 494 . 518

DOLLAR SPOT FORWARO AGAINST THE DOLLAR

UK . . - K? . _

Ecu - 15314 -0.0038
SORT - 1.051100

AmertcM'-'
Argentina (P«o| 15313 -0.0054
Brad PWJ 1.4867 -0,0047
Canada ICO 2.1019 -00003
Mexico glow Peso) 11--5687 -0.022
USA (Si 1.5320 -0 005
Padflc/MHdto East/Afrtcn

Airtnria • (AS) 2.0266 -0002
HongKong- (HKS) 1T.6443 -0.0379
Indte (Rsj 565290 -0.538
taraU (Shk) 4.7834 -OJH02
Japan- -

1

no 163A65 -0351
Mdaysta • (MS 3.9019 -0.0189
NewZeteand PCS) 2.2687 -0,0108

PhOpptaes (Prtoi 40.0322 -0.1176
Saratt Arabia (SR) 5.7457 -0^)188
Singapore (SO 2.1697 -0.0067
South Afttoe M 5^882 -O0159
South Kbrae (Won) 1195.61 -451
Tehran-' f75) 42X1880 -0.1459
Thrttmd. ED 38.7277 -0.1187

Day's mo
tugh taw

H.678B 15-8853

40.7150 46.4660

88006 8,7469
7.1200 7.D600

74106 7.7678
2^743 2^564

375-233 37337
05744 0 9698
242133 2396.90
40.7160 *6.4660
2.5452 2^304
99245 9.B684

236.145 234.734

191.481 190347
10.7606 IQ-6*05

1.8569 1.8470

1.2377 1.2302

1 6333 1^308
1.5051 1.4881

4.8080 4.7787
165.020 163^180
3.9250 3 9002

Om month Thn* month* On* yow Bank at
Rato %P» Roto WA Rale SPA Ehq. index

PkhS Ctosing Change Bksfaffar

mkHMnt on day spread
Day's mU

rsgn low
One month ‘Thsaa month* One year jp Morgan
Rata %PA Rale 54PA Rate %PA mdos

472 5.7722 S.7441
• 710 2.1801 2.1684
906 5.6069 553S7

2 \ 526- 506 120127 1195^6

158888 23 16.8043 22 _ _ toai
46 4154 2.8 46.190* 29 *5290* 2.7 1083
6.7455 1.7 872 17 a62 1.6 100.3
7.0726 0.7 70645 0.7 . . 63.8
7.7624 13 7.7407 1.7 76547 1.5 100.3
22582 ZJ 22474 2M 2204 ZB 110.5

- - • - - - 65.8
09712 12 0.9696 I.i 0.9641 as 980

2407.85 -3.4 2*21.85 -35 247325 -38 738
464154 22 46.1004 23 *52004 27 1083
25278 23 2.5143 3.1 2.4632 23 1065
9.876 DA 9.8819 03 9.8028 0.8 Sfl.1

235.687 -22 236.592 -2.3 . - 95-3
190874 -22 191.694 -2-7 194.919 -2.4 82.1
10 5517 -02 10.655 -02 10.6656 -0.1 851
1.8*38 44 1.8308 *2 1.7807 as 113-4

- - - - - • 84.1
1.23 1 A 12268 1.5 12130 1.4

-

2.1003 09 2.0972 0.0 2.0857 06 83.8

1.5306 03 1.5287 0A 1516 lO 962

2.0285 -1.1 2.0326 -1.2 2-0514 -12 88.7
11.8364 02 H-823 07 11.7716 05 -

163.115 5.5 161.8 5A 155.465 5.1 1363

2-2723 -18 227B7 -1.9 23093 -1.8 106.4

-

- • - -

Ciettpe

WORLD WTEREST RATES

HONEY RATES
Febrnaiy 9 Over One Three S01 One Lomb. Db. Repo

mght month mtta mlhs year imer tala rate

th0 onte Ifcem. Fomam non are not dheaty quoted W the mariat DUfBHryfad haws Wr»a atm. frWaW« catcubfwl bv me Bank M Ervjand Bam *Mr»oe 1080 - 100. tee* nbnad 1«ft BU. oner mttacHtes ki both ttfc eno mo Dote Spot taoes Oemed Stwi 1H5 WMffiEUTIRS CLOSmQ SP07 RATES. Some v*ue» we nkMte by me P.T

Austria (St« 103899 +0.0089 863 - 934
Belgium EFl) 303700 +021 am - 8oo

Qartnofk (DM 5.7170 +0.001 155 - 185
Finland (FM) 4.8196 +0.0245 158 - 233
Franca (FR) 5.0748 +0.0006 735 - 7C0
Germany (DM) 1.4774 00012 770 778

Greece 2*3-960 -0.01 730 - 230
Ireland W 1.5750 -00037 749 769

httiy (U 156725 -725 710-740
Luxembourg (Iff) 303700 021 600 - 600
Alfltfwtandf (H) 1.85*1 +0001 536-545
Morwny (NKf) 04511 +0 01 473 - 548
Portugal (ESI 153 570 +024 500 - 640
Spain (Pta) 124305 -024 280 • 330
Sweden (SKr) 6.9519 -0.0373 473 - 564

Suriowtend ISft) 12080 00029 075 - 085
UK CO 13320 -0.005 316 - 323
Ecu 12442 -0.0001 439 - 444
SORT - 0.08530 . -

Amedcra
Argentina (Pawtl 0.8996 -02003 995 - 996
StkA <BS 0.97183 +00001 781 - 784
Canada tCS) 13721 +02043 718 - 723
Mexico (Now Paso) 7.4850 +0.01 700 - 000
USA (S . . .

PactflC/MkMto Eest/Africa

Australia (AS 1.3228 +0.003 224 - 233
Hong Kong (HKS) 7.7315 •02005 310-320
India (Rs) 36.9000 -023 500 . 500
Israel (Shk) 3.1225 -0.0029 201 - 248
japan M 106.965 0.12 930 - 000
Malaysia (MS 23470 -0.004 465 - 475
New Zealand (NZS) 1.4608 -0.0CE2 602 - 617
PhiippJnaa (Peso) 26.1315 aooas 260 - 370

Saud Arabia (Sfl) 3.7506 . 504 - 507
Singapore (SS) 1^*163 +02003 158 - 168
South Africa » 3.6478 +00015 470 - 485
South Korea (Won) 780.450 -02 400 - 500
Taiwan 0» 27.4735 -0 0055 720 • 750
Thotand iBtJ 252800 +0205 7m - 9m
T SOR rae pgrf1 tor Feb 8 Bo'rtto apeoda n tiw Dote spot

102350 103450 10.3739 12 103^9 1.9 102109 16 1061

3028m 3G2S50 30.32 2.0 -H)” £X) 29875 1.6 1083
57264 56970 5.7128 a.9 5-7045 09 5.7245 -0.1 188.6

42445 4.S961 4.6151 12 4.6066 1

1

40901 0.6 83.6

5.0850 5.0615 5.0706 1.0 5.0633 09 50453 06 IMS
1.4603 1.4710 14751 1 9 1 4701 22 1.4527 1.7 1100

244230 243090 245.505 -75 248.605 -7A 26308 -79 65.4

1.5620 1.5746 1.5764 -03 137S8 -02 156S8 Qji -

157165 156120 1572.9 -43 158425 -4.4 1531.75 -4.1 710
30.3800 307550 30-31

B

2.1 3023 18 29S2S 1.5 1080
1.6589 T.647* t.65l 22 1 6445 22 7.6223 7.9 1073
6.4621 04300 6.4483 0.4 6.4406 07 6.4236 0.4 Ml
153.760 152.960 150345 -2.9 154.715 -30 158.32 -3.1 954
124.650 123.950 124 7 3 8 125435 -36 128 925 -3.7 81^
70010 6-3370 6.360 -23 69984 -2.7 7.1359 -2.6 83.9

12100 12024 12044 16 1.1975 1.1737 ZB 1129
1.5391 1-5312 1.5308 09 15287 09 uie 1.0 839
12478 12411 12445 -02 12449 -02 10455 -C.l "

ioom 0-9999
0.0786 09781 - - - -

12743 1-3710 1.3723 -ai 13724 -01 10774 -0.4 832
7.5000 7.4700 7.4873 -0.4 74905 -02 7A9S3 -0.1 -

- - - - • - 970

1.3233 1.3224 1.3246 -12 1-3283 -1 7 1.347 -19 910
7.7320 7.7310 7.7322 -01 7 734 -0 1 7.761 -04

37.1000 36.8500 3705 -4.9 37.355 -4.9 38J325 -5.2

3.1263 3.1190 . - - • -

107 400 106.600 106.55 4.7 105 72 4.7 102.52 42 1366
2-5530 2 5460 2 5479 -04 2.554 -1.1 2 5775 -12
1.4617 t.4602 1.4839 -2.5 14697 -2.4 13143 -2.3

26.1370 261260 - - - - -

3.7507 3.7504 3.751 -01 3.7517 -0.1 37551 -ai
1.4175 1-4155 1 4127 30 1.4067 2.7 13813 2£
30485 3.6435 3.6766 -9 5 3.7281 -88 3 9513 -83
781000 780400 783.45 -4.6 79635 -30 005.45 -32
27.4610 27 4720 27 4935 -09 27 5335 -09 -

252920 252700 253788 -4.7 255825 -4.8 26.465 -4.7

flelphen
w«ok ago

weak ago
Camay
weak 430

week ago
Italy

week ago
WemeriWKto
week ago

weak ago
US
week ago
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4i
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;*

1Vi

Si
VA
»

3'S

3’v

*1
4£
34
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Si
ft*

9*
3
3
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1 1
S’;

5%
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3Tv

43
4^s
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3*.

Si
Si

sa
22
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54

week ago

3%
31*

4i
43
34
3i
Si
Ste

92
8i
22
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15
l£!
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Si
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3i
3U
4E
*i
3

4

3i
5ft

su
a';

9i
3i
3

12
Iff

45
5

a
B

7JX>
7JM
3.90

4.05

5.00

SXO

5 00
5.00

3.00

3X30

3.00

3.00

9 00

9.00

ICC
3.00

150
1.50

500
5.00

050
050

580
550
3.30

X30
6-25

&25
9.72

9.88

350
3.30

SUDOR FT London
Interbank Fixing - 5b 5£ 5‘i 5 _ - -

week ago 54 54 54 - - -

US DoBar CDe - 5.10 5.03 492 4.79 . - -

week ago 610 5.19 5.12 4.99 _ _ _

ECU United Dm - 4G 45 4)j 4u - - -

wart ago - 43 44 4ft 42 _ — -
SDR Unknd Ds - 3i 32 34 34 _ - —
week ago - 34 33 33 3i - - -

S L2BOR Weraar* traig nets am oftned rates kx Store quote 10 the mwksi Dy low relerence tea
at llwn eaEfi aartung aay. The Carta ere: Banters Trust. Bank ot Tokyo. Bodays and Naeonal
tiuLia—r.
Ud seesn mmn Mr me oomestc Money Rotas. LBS CDs. ECU A SDR unhed Deposes (Du

EURO CURRENCY INTEREST RATES
5hart

term

7 days

notice

One
month

Three

months
Six

months
One
year

moAel CU ore snpled by eunem msemet neeo.
VN> only the tel neon decimal paeon Forward racea are no: dracty cuote a dm

UK. keUnd & ECU an quoted *1 US oarenev UP. Morgan nonmai ineces Feb 6 Bom cnerage lijO=tCC

CROSS RATES AND DERIVATIVES

EXCHANGE CROSS RATES
Feb 0

Belgium
DmuhvIc
France

Germany

l
Italy

Norway
Portugal

Spain

Swttaertend

UK

US

Ecu

Daub Kroner.

BFr DKr FFr OM K L R NXr Es Pte SKr SFr C CS S Y Ecu

CBFr> 100 18.82 16.71 4.864 2.089 5160 5.446 21^4 50*9 4092 2219 3.978 2.149 4518 3292 352.0 2646
(DM 5113 10 0876 2.584 1.110 2741 1893 11.28 2681 217.4 12.16 2.113 1.142 2.400 1.749 187.0 1.406
(FFi) 59 j8S 11^7 10 2.911 1250 3069 3260 12.71 302.5 244.9 1170 2281 1286 2.704 1.971 2107 1.583
PM) 2056 1670 3435 1 0.430 1061 M20 4.367 1033 64.14 4 706 0.818 0.442 0929 O677 72.36 01*4
IE) 4797

'

9.010 7.998 2128 1 2470 2.607 1117 2423 185.9 1016 1.904 1.029 2.163 1178 1681 1286
(U 1.038 CL365 0324 0.094 0040 100. 0106 0412 9.796 7.930 0.444 0.077 0.042 0088 0164 6122 0051
(H) 1836 1456 1068 0.893 0284 947.5 1 19m 9212 75.14 4203 0.730 0.395 nnen 0605 64.64 0486

(NM 47JB B^62 7.866 2290 0.984 2429 2.564 10 238.0 1927 1078 1173 1.012 2.127 1150 165.7 1246
(Es) 19.78 1724 1305 0262 0.413 1021 1.077 4202 100. 8095 412

8

0767 0.425 0994 0851 6064 0.523
(Pa) 24.44 4.600 4J»3 1.189 0^11 1261 1.331 5.181 1215 100. 6193 0972 0125 1.104 0.805 88.03 0.647
(SKi) 4360 R 99Z 7.300 2-125 0213 2254 2179 9280 2201 1781 10 1.738 0939 1.974 1.438 1531 1.156
(SFr) 25.14 4.731 4JM) 1223 0.525 1297 1.388 5239 127.1 102.9 6.754 1 0540 T.136 0628 8849 0.665

« 48.53 8.758 7.774 1972 2401 2.534 9263 235

2

1904 1015 1151 1 2.102 1132 1618 1231
(CS) 22.14 4.167 1898 1.077 0.462 1142 1.206 4.702 111.9 9018 5.0B7 0881 0476 1 0729 77.93 0.586

(S3 3037 5.717 5.074 1.477 0.634 1567 t.6$J 6451 1515 134.3 615? 1206 0.653 T.372 I 106.9 0.804

PO 2841 5.347 4.746 1.382 0-553 I486 1147 6.034 1416 1162 6102 1.130 0611 1283 0935 100. 0.7S2
3760 7.115 0315 1238 1790 1950 2U58 8.028 191.1 154.7 8152 1.504 0.812 1.708 1245 1331 1

French Fane. Norwegian Kroner, and Sweden Kronor per l(k Belgian Franc. Yen, Escudo. Urs end Peseta par 10G.

D-MARK HTfUHBB 0MM) DM 125.000 per DM

Open Sett price Change High Low Estwji Open tot.
Pend In Mew York

Mta 06785 01779 -0.0010 01812 01766 23195 74260 Feb 8 —aoM — Prat dan
Jun 0.6800 06811 -0001

0

0.8840 087BB 286 3.712 !S** 15305 11375
Sop - 01839 -aooio _ _ 22 1.397 1B301 1.5293 11364

3mtii 1.5271 11312

SWISS FRANC FUTURES (HAM) SFr 125.000 par SFr Ip 1.5150 11227

FT OUDE lo WORLD CURRBiCtES

The FT Guide to world Curendes
table can be found on the Emerging
Markets page In today’s edtion.

i,; % m

w Mar 01329 08309 -00021 08342 08290 9190 41.729
Jun 08401 08376 -01021 01404 01360 150 1137
Sep - 08433 -0.0021 - 01425 5 181

: if

•j -* ~ ^ I'M

: v: : . *
JAPANESE VEH HI1WBS (1MM) Yen 125 per Yen 100

Open Sett price Change High LOW Estvol Open irn.

Mar 01393 08336 -00107 09430 09351 20.944 73.611

J«i ,..09502 01492. -00110 pq+LW 0.9478 446 5/177

sep

:

01590 01588 -00113 0.9590 01590 19 733

UK INTEREST RATES

LONDON MONEY RATES
Feb 9 Over- 7 days

night notice

One
month

Three Six

months
One
year

rnSRUNQ FUTURES QMM) E62.500 per £

treerfaank Sterfing .7^-61* 6,4 - 6k» 63* - 6^, 6>e - 6*b 5»t - 6 61* - 6
Sutlng CDS • 6A - 6kr 6£ - s£

.
6,** - B 0-53

Trtweuy BAs - B,1* 6i - Sjjr

Mar
’

•” 11344 11300: -01060 11370 11264 11124 47195 Bank 0*»
- . • Bk -eh 6A 5JJ SB-*

Jun 11340 1.5268 -0.0068 11340 11250 57 352 Local authority daps. 6&-6A 6A-8A e& - eA «-9i 6A-5M 6.V-SS
Sep 11320 11232 -00088 11320 11320 4 S 0*sca« Matter dope BI2-6J4 BA - 6A • -
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UK clearing baric terse lending rate &l4 per cent from Jemmy 18, 1096

Up to 1 1-3 3-6 6-9

month month months months
B-12

WMini INNA SEiytOPTtom £31050 joena per pouna)

Strike
,

Price Feb

— CALLS —
Mar Apr Feb

— PUTS
Mar

1A80 T 317 413 Oil 012
1100 217 3.09 3.48 om 017
mo 1,93 216 2.77 005 010
ISO - 114 119 211 018 013
1130 039 1.14 119 046 119
1140 0.13 0.73 118 1.14 130

Apr

0.57

052
1.13

1v*3

152
251

Certs cri Tax dop. (El00,000) 2lj Slg 6 5 4^»

Caneol Toe dep. tndw- CiGOAOO b 2I2PC. Oepoeta wOhdrewn tor ceoi 1i*pa
Ave. lander me a caeoaun KOOMpc. ECGD ted raw SUg. Expert Finance. iMw up dey Joi SI.

190G-Awead rate lor period Feb 2B. 1S06 10 Mer 25. 1096. Schemee 0 & n 759pc. Rterance rate Mr
period Dec 3D. 1006 te Jen 31. 199A Schemes IV A V &440pc. Ftnance Houee Beee Rete KSpe from

Fetxiwy 1. 1966

BANK OF ENGLAND TREASURY BILL TENDER

'. PrMou: tey'swL CrtK WA Pua WA . Prev. day* open W- CUM WA Pica N/A

BANK RETURN

BANKING DEPARTMENTT

Feb fl Feb 2 Feb 9 Feb 2

BSs on offer £200xi SSOOm Top accepted raa 61164% 60165%
Tobl of epumtioiB 63851m 63051m tea ran «ri rtcouet 6.0034% 91000%
Taw etiocritad £900m £8D0a AnragetoU 60942% 9.0020%

llh. accepted Ud £98.500 £90100 Offer m new tender BOOTH

Motmera at mh. tad 19% 10% Hta. acopl bid 192 tiaye - -

Wednesday focreaee or

Fbbruwy 7. 1806 decrease formoi*

,
Captal

Public deports
Bankers deposits

Reserve end other accounts

14.553500
1568.707.044
1,737528540
0835347.825

-1.001545515
-17,716598

-168,602.955

Amata
Qmranimant aecurWes
Achrance and other accouns
ftamtoe, equkxnent and other sees
Notes -

Coin

6,656.630.509

1^54.082581
1525.721504
3570.979585

5,704.017

163522

+905.0255®

+32585.000
-121.131.608

+988530.412
-4529593

-27549

!
BSue DBWTTMH^T

6158,630.509 *905.025.962

1- J UafaflRfes

IrWotas in ckctialton

|

.

Notes to Banktog Deportment

1018*595183
5.704117

*34129,993
-4,329.993

- J- e-
"

'

'

flilRlB ' ?

»0H|er GowrtiTiment oeaafdaa
Other Securities

-

19,390.000.000

10.419236352
8.970761.446

*30000000

-825,748.770

+855.748.770

19590.000500 +30.000500

BASE LENDING RATES

Adam & Company 855
Afcd Trust Bart +655
A1S Bank -.625

•Henry Ambadrer 8-25

Bank of Borate 825
BancoBlao Vhtaya_625
Bonk of Cyprus.. . -825
Bank at Ireland jB2S
Banker kida &2S
Bank at ScoSand _B25
Banstays Bank -625
6nr Be ofMU East 525

•aOMlShCteyiCOLU -625
CUteankNA 525
Ctydesdate Bank -525
The Co-oparaWe Bank625
Coutte&Co — 825
CtedtLyonais 625
Oyptue Ftepubr Bank . 525

%
Duncan Lawie 825
Exeter Bank Umtod....725
Financial & Gan Bank -750

•Robert Ftemhg& Co -625
Gboartc.— 525

•Guhnase Mahon 625
HafaD Bar*AG Zurich 625

•Hairbrca Bank ...... ...625

HarteUe5 Gen tev Bk. 825
•HD Samuel 625
C-HoareACo 625
Hon^ong & Shanghai. 625
JutenHodgaBank .... 625

•LMpddJoseph& Sons 825
Lloyds Sank 825
Meghraj Bank Ud_. ...825
Marti Bar* 825
MouVCrad Crap—. B2S
frtWesUrtnter 625

•ReaBrathara .825

Royal BkotSootand- 625
•Singer & Fi1ed!andsr..625

•Smkh ft WMman Sacs 525
TSB 625
Urtod Barit o( KuwaL 625
Unay Treat Bar* PC ...625

Western Trust ... —£S5
VMeawayLaUm ... 52S
Yorkshire Bank -62S

• Membsisol London
fewespert Barking
Association

* hi
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14® 40 UjQIIMO 1(703 -

IS* -,* 40 Dpi Del 953146
4D -12 6 MOpJeOc 1ft -
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Feb 9 WjFflJW® ws
fock — tgasrse

— sue* earap.

Hrti low Man tti*

205450 3781JO 08890

Feoff Fed 8 Feb 7 Fad 6 feb 5

-19B6/96— Stoat cm*.
Mflh Low M# tow

;2* 8WCrt 2025.60 2025.12 2024532^ ^2 165818 2D80J2 1363 79s

S

ssiss

s

iki«1*^1*^ «*

FT-SMMlta 114350 1142.41 114Z27 114253 114224 11*180 0405011*350 9*800

FT-SE Euratra* 100 15*7.77 1548® 1557 63 1551.45 154816 157074 122241 157117* 900 45

FT^E Bntnck 200 1B5O50 18S553 1883.70 1GG259 1GSB-34 167550 1314.73 187959 83862

FT QnlDBV 2727.70 2724.10 273650 278050 275950 276820 2D2E.10 27DU0 4940

FT God Secwtoes - 9*46 9(52 «W 8447 54.13 . 0834 9022 12740 49.18

FT Fbtod Wereat 11258 1125B 11258 11Z81 118.43 11*23 10557 13357 50.53

FT OGblWrtS 238238 241450 245759 250650 2S20.73 252023 183751 2320(73 0Z£16

FT GOLD MINES INDEX
% Chg \ of

Fed steca teUCap Ceid aims rite

9 2S/12/9B Ste Hoe* yield %

Bejffjn Franc 34* - 31* 3ii- 3k 311- 3& 311 -3i 311 3*1 311 - J>4
Caroah Krone 4*2 - a 4«- 4* 4*2 " 4>e 4lj - 4l+ 4*2 »*« 4B -all
D-Atan, 3>e- 3% 313- 3il 3,1 - 3i 3£ -3,1 3A 3£ U -31*
Duuh GuWter 3i*.

- V* 3,1- 3i. 3A 3 3 - 2(3 2ii «l 3i -3*1
French Franc **B- 41* *»1 *A 4*8 - 4.1 4ii -4,1 4>2 411 4,1 41,
Portuguese Esc. 8^- 7* 8A- BA Si - 7iS Bit -7J2 6,1 7t: 8A 7J1
Spans) Peseta eli Bli Bjl BJ5 8?4 •8*8

6*ti 8k Oil -BU
Sterling 6*t - 6,1 - sJS 6,1 - 6,1 - 6*S 6,1 - 6 6,1 - 6

S«ss Franc 1 ;+ - l*c i^e- 1^4 1*3 - 1*2 Hi 1« if: 1{1 2 - I7
fl

Can. DoBar 5*a - 4)2 SA - 5 54 - 5 51* - 5 5k - 5 5k - 5

US DoSar 5l+ - 5>b 5A- SA 5,1 - 5,1 5.1 -5,1 sk • 5 5- 4,2

iwian Ua 10,
'« 9A 97a - 9>4 9i) 9,1 -9,1 9*B - 9 1* 9* - 9s*

Yen i2 - K . »2- % u - li
9 _
ID “

.1 u ft

Anan S&ng ik - J lit ?3 Itt - ill 3,1 2,1 3% • 2<4 2\ 2k
ratio Hlgb low 5ncn tern neosm cad la the US DoSar end Yen. omem wo days' nmca.

Goto Iftxti index (33) 238239 *2*5 ftp 97 KUDO 1A3 - 2520.73 168631

Aagtone] krtcrt

Africa (1C) 3337 93 +33.4 1813 30ft6 271 3711 3553.66 2272.74

MdnbtieD 2730 OB +152 L37 396 2.14 41ft* 292734 1931

Norm (towio (12) 2056.73 +221 3581 5977 066 62.07 219639 138243

THREE MONTH EURODOLLAR (TMM) Sim pC+nts of 10096

Copytigm. The Fmanoal Tbnes Lrmnd 1996 -FT Com Unas index* ts a trade'icek at The Franca
Tknaa Uraaea Fgaa tn aeckscs ehow ruxite or compiireai. Basis US Datars Baa* Vmues. lOCO-OD
31/12(02.

LONDON RECENT ISSUES: EQUmES
issue Arm Mkt. Close

pnee pad cap 1005(90 prise

p up (EmJ high Low Stock p */-

Open Sett price Change High LOW Est voi Open tat

Mar 94.82 94.81 _ 94.83 94.80 33.964 396.847
Jun 9519 9520 *0.02 9522 9516 40.373 437.678

Sap 95J4 95.35 OD2 95.38 9531 42509 323.453

US TREASURY BOA. FUTURES pMM) Sim per 10036

Mtor 95ft4 95.32 -0.02 9536 9531 1.973 10.763

Jun 95-63 9564 0.01 9566 95.61 223 7,321

Sep - 9576 *0.02 95.78 - 68 866

Net Div.

dJv. cav.

Grs P.'S

yti na

AB Open Iniensl Sgs. me tar prevtaua (by

- FJ>. 528 S3, tBobynatray 6 - .

120 FP. 24ft 125 115 Obrturr Inns 120 - -
- FJ>. 135 90 71 fOmatek 72 *1 -

60 FP. 354 68 65 M&fiaKay 65 LvOSQ - 1A
- FP. 0.13 3 8 total Palm Wrts a - •

- FP. 1.13 105 100
1

Revetafion Fdfty 105 - •

54 FP. 321 60 53 rSeff Sorting Sya 55 - . _
- FP. 1.00 8>2 E 1 rSkyeBtemn Wts *k - -

- FP. 5.79 205 12S VWro 182 - -

4 AOtmadvn Invesonem UaXEt Fa aU aiptenhnn c» aD ater syrrtms cten retar to The Loridar

Stem Seme* notes

RIGHTS OFFERS
issue Amount Latest

price paid Rerun,

p up date

1065/96
iffgh Low Stock

Ctosing +or-

price

P

435 78
235 tO

pm prantum.

13/2

13/3

91pm
109pm

48pm Berkeley Gtmp
55pm Oxford Molecular

84pm
84pm
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BUSINESSES FOR SALE
Appear in the Financial Times

on Tuesdays. Fridays and Saturdays.

For further information or to advertise

in this section please contact

Karl Loynton on +44 0171 873 4780 or

Lesley Sumner on +44 0171 873 3308

FINANCIALTIMES

APPOINTMENTS
ADVERTISING

Appears in the UK edition

every Wednesday &
Thureday and in the

International edition every

Friday. For information on
advertising in this section

please call:

Toby Finden-Ciofts on
+44 0171 873 3456

THE TOP OPPORTUNITIES SECTION

For senior management positions.

For information please contact:

Robert Hunt
+440171 873 4095
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The proa and com of aMardown. How togs an ro**a*arod. (tow aalw

tinccuMd by otwr 200% hi two yww For sums, this is vital

tr^kmatiow. And 8t*a a8 avaBabto by aearchk^ tauter tho wofd dawton
FT PHOFBf.

But tbs eirancoa an you wont need Information on dovota.

So FT PROFILE lata you aaarch undar afl aorta of handtoga. from tappte

ptes to zoom tomes.

With stra&ttonnrd March tecffitlsn, yoo on got a good viow o# a

soSJoct In a msttar of ndmitaa.

Aod tf yoo noad mo» details, FT PROFILE has more tan text articles

tMo any other mine service.

Aswed» Financial 1%mb ortlciM dating hack to J382, you enjoy Instant

oooesa to Innstors ammMe, Tbo Zcwxxntat, fttintai raports,

FT McCarthy, FT Esdrt pbs war 4.000 OtitoT to^MCSbie IntamattaBM
tantaansomas.And aactipm b cadUBjrssloctod toaram ttstyou ham
ths moat refiabto and oradbto IdaonaSon thatfa anBabis- anywbM.

There's no mod to rpmatton tbs voracity at your tafonnatfam.

So totsad, yoo'ra free to cenccBtrato on using it.tQ.ttie IbB.

Why not send taran Moaartfeepeck Qe Euwpa’g tartfag antoa htminocc

kdomafloR ae«tee7 SBcaose, mbatww sahfeet you need to sowed

pwfefi FT PROFtt£ hM ft covered

Call for a htU Information p*ck on +44 (0) 171 825 7907

Pease send me mate information about FT PROFILL

Name

Job title

Company

Address

Postcode

Telephone No Fax No

l Type pi Bukaiatt

Doss yrxrr company tilmdr use iMikne servloas?

YES NO

Please complete and pom to. FT PROFILE,
FT Infoimetlon, Fitzroy House.
13-17 Epmonh Si.. London EC2A 40L
Tai -441W1718S7907 Fax +44C0H7T 8S 7099

RNANCIAL TIMES
Informant*!

FT PROFILE - If yw’re oiriioe, ytttfto.m imsstess
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MONDAY

Major makes IRA statement

In the wake of the bomb marking the end
of the IRA's ceasefire. John Major, the
prime minister, addresses the House of

Commons. In Washington. David Trimble,
the Ulster Unionist leader, continues
meeting senior administration officials In

what was to have been an attempt to

enlist support for tus planned elective

process in Northern Ireland. It was Mr
Major's need for Unionist support in the
Commons that is blamed by Irish

nationalists for his reaction to the Mitchell

report and his opting for the election plan.

Northern Ireland's constitutional parties

are in intensive dialogue.

Republican caucuses in Iowa
The Iowa Republican caucuses mark the

real beginning of the 1996 US presidential

election campaign. Unlike in the Louisiana

caucus last week, all the party’s

candidates are present, with a finish in the

top three considered essential for survival

into the primaries proper. Bob Dole, the
Senate majority leader from neighbouring
Kansas, should win hut is being pressed

hard by publisher Steve Forbes's

saturation commercial blitz. Pat

Buchanan, Phil Gramm and Lamar
Alexander hope to stay close. However,
Iowa is not an infallible guide to the

nomination.

China-Vietnam brains restart

_ _ The first trains

linking Vietnam
and China in 17

years bead for the

Sino-Vietnamese
border. The link,

which was severed

when a brief

border war broke
out in 1979, is not

complete: passengers from Hanoi or

Beijing wifi have to disembark and walk a

few hundred yards over the frontier before

resuming their journey. This is because of

a minor border dispute and a difference

between the train gauges. China hopes for

greater access to Vietnam's market, of73m
people, while Vietnam seeks to neutralise

any strategic threat from its mighty
neighbour by engaging it commercially.

Travelling time between the capitals wifi

be 58 hours.

Holbrook battles in Bosnia
In what may be his last Bosnia mission,

the US special envoy Richard Holbrook is

due to continue his attempts to try to

defuse the escalating dispute over the

detention of Serb soldiers by the Bosnian
government. Mr Holbrook, the main
architect of the Dayton peace agreement
is to follow up yesterday's meeting in

Sarajevo with top-level talks in Zagreb and
Belgrade. He was sent by the US secretary

of state. Warren Christopher, who said the

mission would send a strong signal that

the Dayton accord should be fully

implemented. The Bosnian Serbs have
broken off relations with the Nato-led

peace force. Ifor. for as long as
the soldiers are detained. Mr Holbrook is

to retire from US government service on
Febuary 21.
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In London, the long-awaited report by Sk Richard Scat on the sale of arms to Iraq is released

Turkmenistan-Turfcey talks

Hopes of reviving a delayed deal to supply

gas through a pipeline from Turkmenistan
to Turkey are behind a visit to Ankara by
the president of Turkmenistan,
Saparmurat Nlyazov. Construction of the

pipeline through Iran from Turkmenistan,

which has the second largest gas reserves

in the world after Russia, failed to start

last May because of financial difficulties.

Bowls
World indoor championships, singles and
pairs. Preston. England (to Feb 25).

Public holidays
Cameroon. Japan (National Foundation

Day). USA (several states).

TUESDAY

China anti-piracy dispute
The implementation of an anti-piracy

agreement in China will be discussed by a

team headed by Lee Sands, the assistant

US trade representative, and their Chinese
counterparts, who will be led by Zhang
Yuejiao. of the Ministry of Foreign Trade
and Economic Co-operation. Hie talks wifi

be difficult because of sharp disagreement
over Chinese progress towards stamping
out the rampant counterfeiting of

entertainment and information products.

Little progress is expected. The US is

threatening sanctions unless China makes
greater efforts to implement the

agreement, which was made a year ago.

Czech steel rescue effort

A final attempt is made to save the Czech
Republic's financially stricken POldi Ocel
one of its three main steel plants. Poldi's

majority owner. Vladimir Stehlik, is

rfrgeussing a rescue package with the

Skoda engineering group that could see Mr
stuhiik forfeit his shareholding to Skoda.

Poldi has been in difficulties since Mr
stghlik bought his stake from the

government about two years ago.

Yeltsin election declaration

President Boris

Yeltsin is expected
to fly to his home
city of Ekater-

inburg. where it is

widely anticipated

that in two days’

time he will

declare he is to run
again for the

Russian presidency, the election for which
is on June 12. Mr Yeltsin, 65, whose
popularity has plummeted following the

Chechen conflict and because of his

government's tough economic policies,

would appear to face an uphill struggle

against a resurgent Communist party led

by Gennady Zyuganov - who is expected

to be nominated the party's presidential

candidate at a congress which also meets
on Thursday. Mr Yeltsin, who has been in

poor health and has been abandoned by
many former allies, may yet decide not to

run, heeding his wife's counsel.

WEDNESDAY

MEPs debate television
The European parliament debates

controversial amendments to the

television without frontiers directive,

which aims to tighten restrictions

drastically on what European broadcasters

can transmit as well as to extend quotas to

services such as tele-shopping, The

directive would also require theme
channels, such as cartoon channels, to

invest part of their budgets in European
productions.

UK inflation report
The Bank of England publishes its latest

quarterly assessment of the government’s
anti-inflation policy. Financial markets
wifi scrutinise the report for evidence that

the Bank was overruled when Kenneth
Clarke, the chancellor, cut interest rates

for the second month running in January.

The Bank will indicate whether it expects

the government to achieve its inflation

target in two years' time, providing a due
as to its likely attitude to future moves in

rates.

Saleroom

The most important

single-owner collection of

carpets, tapestries and
textiles to reach the

market in 50 years begins

to be dispersed at

Christie’s in London. The
descendants of Lehmann Bemheimer. who
started in the antiques business in Munich
in 1864, are disposing of thousands of

woven artifacts, many of which were
acquired from European nobles in the 19th

century. Among the highlights in the first

sale are a 15th-century triple medallion
Mamluk carpet, which could make
£450,000, and a 17th-century Persian

“Polonaise" silk carpet from the royal

workshop at Isfahan which carries an
estimate of up to £350.000.

Business Travel *96

Europe’s only exhibition dedicated to

corporate travel opens at the Business

Design Centre. London (to Feb 16).

Cricket

Start Of the World Cup: England v New

Zopiand Ahmedabad, India.

FT Surveys
European Postal Systems. Conferences,

Exhibitions and Travel.

THURSDAY

Scott report published

The three-year wait for the conclusions of

Sir Richard Scott’s inquiry into the UK s

arms-for-Iraq affair ends at 3.30pm. The

report will judge whether ministers, who

relaxed British export guidelines toenable

companies to sell arms to Iraq in 1988.

misled parliament by failing to inform the

House of Commons of the decision and

fVn suppressed information to save

embarrassment _

The Labour party opposition is alter

scalps, with William Waldegrave, the duet

secretary to the Treasury, and Sir

Nicholas Lyell, the attorney general,

inking the most vulnerable. However, the

government will not want to sacrifice

anyone - leaving senior civil servants to

answer the issues.

Alert at Bangladesh polls

Thousands of Bangladeshi troops will be

at pining- booths for what could prove the

country's most tense and violent election

dav sinrp its liberation from Pakistan in

1971. The poll has been delayed twice in

attempts to reconcile bitter differences

between Khaleda Zia’s Bangladesh

Nationalist Party, which took power in

1991, and the three main opposition parties

led by Sheik Hasina's Awami League. The
opposition has vowed to boycott and
appose the poll, claiming "free and fair"

elections wffi be possible only if Mrs Zia

stands down in favour of a neutral

caretaker government

Famed bid decision
A meeting in Wetherby, west Yorkshire,

wifi decide the fate of the ambitious £1.8bn

takeover bid by Parnell Electronic for

Premier Industrial Corporation of the US,

which would create the third largest

electronic component distributor in the

world. The deal which involves the UK
group issuing shares and taking an a lot of

debt, has split shareholders.

Carnival in Rhineland
Carnival in the Cologne area moves into

top gear as offices close for Weiberfa-

stnacht. the ladies day on which maidens
and matrons take to the streets with a

licence to prey on men, normally by
chopping off their neck ties. Festivities go
on in the Rhineland until Ash Wednesday.

FRIDAY

Former Italian PMs on trial

Hearings resume in Milan in the trial of

Silvio Berlusconi, the media magnate and
former Italian prime minister, who is

among ll defendants accused of bribing

financial police. In Palermo, meanwhile,

the trial resumes of another former prime
minister. Giulio Andreotti, who is accused
of having been a protector of the mafia.

Mastering Management

The ETs 20-parx

series continues in

the UK edition

with part 15.

Non-UK readers

can take out a subscription. Contact PO
Box 384. Sutton, Surrey, SMI 4XE, UK. Tel

+44 181 770 9772, Fax: +44 381 643 7330.

FT Survey
European Stock Markets,

Public holidays
Bangladesh. Ivory Coast, Lithuania,

Taiwan (stock market, to Feb 17).

SATURDAY

Clinton fin New Hampshire
President Bill Clinton joins the Republics!

field in New Hampshire, ahead of the Feb
20 primary. He is unchallenged in the stati

-

where he finished a strong second in 1992.'

Rugby union
Five nations’ championship: France v
Ireland. Paris; Wales v Scotland, Cardiff.

Public holidays
Bangladesh. Mauritius, Nepal, Sri Lanka.

SUNDAY

Poles vote on privatisation

Poles vote in a
referendum which
could QE^n the wa
m massAundouts
of state assets. Tb<

rtferendum, which
is backed by Lech-
Walesa and the

rightwing
opposition, asks if

people want to be given shares in state

property. The opposition argues that the
government's privatisation policies serve

'

merely to enrich the former Communist
nomenklatura. Polls suggest the turnout

could be lower than the 50 per cent level

required. This would be a relief to the

government, which says there are too fen-

assets to go around and that they should

be floated on the stock exchange.

Kohl visits Russia
Germany’s chancellor. Helmut Kohl, flies

to Russia for a three-day visit to Moscow
and St Petersburg at the imitation of

President Boris Yeltsin. The German
leader will discuss economic co-operation ;

.

and try to soften Russian hostility toward -

the planned expansion of Nato to include

former Communist countries from eastern .

and central Europe. Mr Kohl is anxious
that Nato enlargement should not become,

an issue in the Russian presidential

election campaign. His visit follows a

three-day visit to Moscow by the French
prime minister, Alain Juppe, who meets

Mr Kohl at the start of the week.

Compiled by Simon Strong.

Fox.: (+44) (0)171 873 3194.

Other economic news Statistics to be released this week

Monday: UK producer price

data is expected to show a
smaller rise both in manufac-
turers' costs and in factory

gate prices last month than in

December.
Tuesday: The Federal

Reserve Rank of Atlanta wifi

publish its measure of business
activity. The British Retail
Consortium's sales monitor
will provide a further indica-

tion of trading conditions on
UK high streets last month.
Wednesday: UK labour mar-

ket statistics are expected to

show another drop in unem-
ployment last month. But
annua! average earnings
growth is thought to have
picked up in December. US
December import prices are
thought to have risen more
than export prices.

Thursday: Economists
expect UR retail prices to have
fallen last month. Japanese
industrial production is

thought to have risen again in

December. US factory orders
are predicted to have increased
further in December.
Friday: Figures on UK public

sector borrowing are expected
to show a repayment in Janu-
ary. US industrial production
is forecast to have fallen last

month, easing capacity con-
straints.

Day

Mm

m

d Cocsitry

EMMOfc
Statistic

Median

forecast

Preufots

Actual

Mon Germany Jan ftoal cost of living. West* - 0.3%

Feb 12 Germany Jan Anal cost of living. West** - 1.5%

Germany Jan fol oost of living, pan-Germany* - 0.396

Germany Jan fed asst of Swing, pan-Germany** - 1.8%

UK Jan producer price indx inpur 0.196 0.4%

UK Jan producer price indx input** 4.496 5.0%

UK Jan producer pnee Indx output* 0.5% 0.8%

UK Jan producer price Indx output** 3.8% 4.3%

UK Jan PPt ex-food, drink & tobacco** 3.8% 4.3%

Spain Dec pnxfocer price indx* 0.2% 0.2%

Tues US 4th qtr employ cost indx.cfvffian*** 0.7% 0.6%

Feb 13 US 4th qtremploy cost indx.enrifian** - 2.7%

US Jan Atlanta Fad indx - -19.9

Japan Dec mach ardors ex-power/shlps* 1.9% 2.1%

Japwt Dec mach orders ax-powerAttps" g.s% 10.0%

Spain Jan consumer price fodx* 0.7% 03%
Wed US Dec export prioes - -0.2%

Feb 14 US Dec import prices. - 02%
Japan Jan Tokyo dept store sales** - -1.7%

UK Jan unemptaynent -5.000 -7500

UK Dec average earnings 3.596 356%
UK Dec irtt wages 3-month** 4.0% 4.0%

Thw US Dec factory orders 0.3% 0.5%est

Feb is US Dec-foctory inventories - 05% est

US Dec durable odes 05% 0.5%est

Day

IMsniert Courtry

Econondc

Statistic

MetBwt

forecast

Previous

Actual

US Dec durable shipments - unch

US Feb Phfladiphia Fed indx - -16.6

US Dec whofesefe trade - 0.496

US Jan monthly Ml -$5.4bn ’• -S4_2bn

US Jan monthly M2 S15.Bbn ' $17.2bn
'

US Jan montfi/y MS S30.0bn $14/Um
.

US Initial claims w/e Fab 10 375.000 •

Japan Dec industrial productionf • - 0.8% •

Japan Jan overall wholesale price indx* 0L3« 0096- -

Japan Jan domestic wholesale price indx"*- -0.7%

UK
.

Jan retafl price Indx* 4X3% 0896...

UK Jan retafl price inetx** 2J3% 3*96

UK . Jan RPI ex-morfge int payments** 2.8% 3.096

Frl •
• US Dec construction spending -05% . 05% est .

Feb 16 US Jan industrial production -0£% 0.196 \.

• • • US Jan capacity utiBsaHon 815% 82JB96

US • Feb Michigan sentiment preBm - • • 89,3 ...

US • Nov business inventories 02% 0.7%mv
;

.
UK • Jan pub6c.sperxfg borrowing req -£4£bn £J.04bn*/

‘ During the week...’

Japan.
.

Jan bade bat (customs daarvd) S0.7bn
, : S3-9bn. *

- '• Germany Dec retafl sales, rear -1.5% -1.096
.

E
Germany Dee retail safest '. 2JM
Germany Jen wholesale price Incbt* 0.2% 0296-

:

month On mon&q -year on year, *Tqtr on qtr, tsesafecQ Statistics, xxxmbb/ MMSMonaUonBt,

Our brochure
always featured Sun,

But Java is

a new destination.

To some, Java is an Indonesian island.

To others, it means coffee.

To businesses, it means the start of a
revolution in the way they ran evpjfe.i the
Internet and develop electronic commerce.

If you are still in the island or coffee
category, then it is time to find out more.
Meet our consultants at one of Uur

ACROSS
1 Bound to get away before

one's children <9)

6 Of clear age but not a wrin-
kle! (6)

0 Lawrence and not a singer (5)
10 Text you sound engineers get

from the Bible? (9)

11 Just not expensive (10)

12 Elegance from which I could
benefit (4>

14 Loyalist Irishman embraces
three people (7>

15 Guides cried when turned out
on a back street (7)

17 Fruit supplier made love to
cleaner in some way' (7)

10 Avoids flights <77

20 Team returns holding live
goat (4)

22 Something a man may wear
during retirement? (loi

25 Stress former husband's first

to get additional rooms (9)

26 1 had backed nothing here (5)

27 Leaflet of model farm vehicle
is returned (5)

28 Always immature yet never
lacking in popularity (gf

DOWN
1 Dismissed ruler is shot 151

2 Devotee cast it adrift, which
Is incredible (9)

3 Full stop put to one US state
publication (10)

4 Brown isn't prepared to come
round for the moment (7)

5 Clothes went first in a jumble
(7)

6 Ready with the rent last time
(4)

7 After party Hugh goes topless
for money (5)

8 Drills ruler and cuts away
outside (9)

13 About a hundred pigs snore
badly, requiring treatment
(10)

14 Well-known pair mention
relocation (9)

16 Charm engaged in bringing
prisoner round (9)

18 Determine to Imprison one for
killing a god (7)

19 Two points he can possibly
add to (7)

21 Divorcee with skill reversed a
bit mare (5)

23 The point of growing things?
(5)

24 At last you can stand one (4)

MONDAY PRIZE CROSSWORD
No.8,991 Set by GRIFFIN

A prize of a Felikan New Classic 380 fountain pen far the first correct

eolation opened and five runnnr-up prizes of £35 Felikan vouchers will be
awarded. Solatfons by Thursday February 22, marked Monday Crossword
8391 an the envelope, to the Financial Ttmee. 1 Southwark Bridge, London
SE1 SSL. Solution an Monday February 26. Please allow 28 days far

delivery of prizes.

Name — — - - ————————

—

Address — — —
Winners 8,979

A.C. CMtnis, Southampton
S.A- Clark. London E16DA Herbert, Glenfield, Leices-
ter
A-D. Jones, Looghton, Milton
Keynes
E.W. Micbflllef. Balzac. Malta
J.W. Pratt. Newcastle upon
Tyne

Solution 8,979

forthcoming Internet Tec hnology Days.

Call Vicky O’Neill.

Afcihurbrd RnrUrr

Moree Computers.

^ taE^r ,f^*'0800 99 77 55
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The multimedia

at NEC, never.
Ml ult i m e d i a . It will transform the way you live, learn, work, play and relate to your fellow human

beings- As digital streams oF text, sound and images course around the globe, almost every aspect

of life will change beyond recognition. But will this be an overnight revolution? Certainly not for NEC. We
started integrating our computer and communications technologies

over 20 years ago, shaping their evolution into the new realm of

multimedia. Through long-term investment in research and

development, we are playing a key part in the creation of tomorrow’s

Global Information Society. From multimedia devices to computers

to wireless communication systems to broadband networks, we’re

unique in having expertise in all its aspects. Multimedia will evolve past

any human experience.

Trust NEC to guide you.

i

the multimedia

1
Ui*
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MANAGEMENT

When managers at East London
Bus Company were working
on plans for an - ultimately

unsuccessful - management
buyout of their company in the early 1990s,

they used the threat of a takeover by the

Stagecoach bus group to impress upon staff

the need for cost savings.

Stagecoach, which earlier this month
became the first bus company to start run-

ning trains on the privatised rail network,

has a fearsome reputation in the bus indus-

try for aggressive competition. It also has
the dubious honour of having been the sub-

ject of more Monopolies and Mergers Com-
mission investigations than any other com-
pany.

The company has prospered in the

cut-throat climate created by the deregu-

lation of the bus industry outside London in

the mid-1980s. Cut-price operators began
running clapped-oat buses minutes ahead of

rival services on the lucrative city centre

routes, abandoning evening and weekend
services.

With every prospect of Stagecoach becom-
ing a significant operator of train services it

could play an important part in determin-

ing the shape of both rail and bus services

over the next decade. It has acquired South
West Trains and announced its intention of

bidding for many of the remaining 22 fran-

chises to be sold.

Stagecoach was set up in 1900 by Brian
Souter, an accountant and son of a bus
conductor, and his sister Ann Gloag. It has

grown into Britain’s largest bus company
with turnover of £340m and 13 per cent of

the total market.

A stock market flotation in 1993 provided

the Perth-based company with the means of

financing a burst of acquisitions, allowing it

to spread its tentacles from Inverness to

Brighton. Despite Stagecoach's frequent
clashes with the competition authorities

there is no sign or the spending spree com-

ing to an end. At the end of January it paid

£4tm for GM Buses South, the south Man-
chester bus operator.

This rapid expansion has proved contro-

versial, even by the buccaneering standards

of the deregulated bus industry'. By exploit-

ing a loophole in the regulations. Stage-

coach swooped on Darlington, running a
free bus service and forcing the town's
municipal bus company into liquidation.

Smaller bus companies complained to the

Commons transport select committee last

summer about Stagecoach's bullying tac-

tics.

Souter's response to these criticisms has

been that only his competitors and the com-
petition authorities have complained and
uot his customers, who have been given
improved bus services. He points to more
modern buses - the company has ordered

1.500 new buses in the last four years - and
to more frequent services in many previ-

ously poorly served areas.

Stagecoach’s aggressive approach makes
sound commercial sense, according to Peter

Huntley, a bus industry analyst with the

TAS Partnership. "Your territory is your
principal nun-financial asset and the only
way to keep control of it is to give the

impression you will hold on to it vigorously
and aggressively. Stagecoach has done just

that”
Just how Stagecoach does operate is dem-

onstrated by the experience of the East Lon-

don Bus Company which, despite the efforts

of its managers, succumbed to a Stagecoach
bid in September 1994. Stagecoach also

acquired the South East London and Kent
bus company (SelKent) as part of the sell-off

of the London bus companies.

Many savings had already been made as

part of East London’s preparations for pri-

vatisation - staff, who had previously
worked 38 hours a week, were working 42
hours a week for the same wages, and two
bus garages had been closed - but Stage-

coach pushed for more economies. Two lay-

ers of supervisors were taken out at the

company’s remaining six garages leading to

a further 60 job ruts and subsidiary activi-

The aggressive bus group could play a key role in determining

the future shape of train services, says Charles Batchelor

Stagecoach moves
on to the rails

ties such as cleaning were contracted out
But what has surprised Roger Bowker,

East London's managing director and his

three fellow directors, who were all kept on
by Stagecoach, was their new owner’s will-

ingness to invest East London had been
renting unsuitable offices in the centre of

Ilford but was encouraged by Stagecoach to

buy smaller, more efficient premises with a
small shop front which sells tickets, souve-

nir T-shirts and mugs, and provides passen-

ger information.

If the buy-out had succeeded it is unlikely

that the company would have had the funds

to spare for new buses, but Stagecoach has
encouraged East London to invest in new
vehicles. Twenty-seven new buses were
bought last year and a further 26 are on
order. Success in bidding for bus routes

now depends on being able to offer new
buses.

“We didn’t know anything about Stage-

coach before but we found that our philoso-

phies were similar," says Bowker. Tough
action on costs was accompanied by efforts

to retain staff loyalty through a company
pension scheme, a profit-sharing arrange-

ment and a share scheme.

Although a Stagecoach director, Brian

Cox, is executive chairman of East London, *

the company’s management has a great

deal of freedom with day-today operations.

Stagecoach does not create boards of direc-

tors for its individual subsidiaries.

“We have less paperwork to deal with
than when we were under London Trans-

port" says Martin StoggeU, East London's
finance director. “Stagecoach is more
focused on results while LT would want to

analyse why we had spent 3s. fid." Stage-

coach draws up its budget plans on three

sheets of paper, whereas LT had a one-inch

thick book of rules.

Simplicity is the keynote of Stagecoach’s

operations. “We started small so we don't

have departments to handle matters such
as the press or human resources,” says

Derek Scott, Stagecoach's financial director.

Stagecoach's headquarters is a house in

Perth with a staff of 30. Ideally a company
of Stagecoach's size should only new! 10

people in head office, but the company man-
ages its pensions administration and its

insurance scheme in-house.

Managing the company’s ever-expanding

empire is achieved by creating a network of

regional centres running several bus com-
panies. East London in Ilford handles SelK-

ent’s finances, while an office in Lewes
manages bus companies in Hampshire,
West and East Sussex and Kent Stagecoach

has 10 regional centres for 23 subsidiaries

but can probably remove one or two of
those, says Scott.

Individual companies are trimmed or

expanded, sometimes by swapping routes

With another nearby Stagecoach

to reach an optimum sizeofbetWMn ilSm

£2Qm turnover and around 300 bus^. we

companies tend to become

while smaller ones cannot spread their

overheads far enough," says Scott

The running costs of new acqiusiti^s are

reviewed within the first few weeks. Supply

contracts can he renegotiated quite

Stagecoach expects to achieve average

savings of 1.5 per cent because of ^SUP*

nor purchasing power on items such as

spareparti^tyres and engine^pon^
lathe 1980s when Stagecoach msagn
turnover company it still managed to buy

its diesel ftiel more cheaply than Ixmdon

Transport, claims Scott Further savmgs are

achieved by standardising the specification

of the new buses.

Stagecoach also has a keen eye for the

value Of city centre bus depots and office

sites. It denies that this is asset-stopping,

saying that the proceeds are invested m
new bus fleets. It paid £22m for the Hamp-

shire Bus company in 1987 hut then sold a

surplus depot in Southampton and bus

operations accounting for 40 per pent of

turnover for a total of £4.4m. retaining the

profitable 60 per cent of the business-

The Kibble bus company was making a

loss of £200,000 on turnover of £29m when it

was bought by Stagecoach in 1989. Stage-

coach sold some of its operations in Man-

chester. shedding £7m of turnover, and

moved a further £4m of business mto its

own Cumbrian company. Ribble is now
maVinp profits of £200,000 on turnover of

£19m, says Scott. ,
With one of the largest costs of a bus

company in its wages bill. Stagecoach

a priority of reorganising wage struc-

tures. Traditionally basic rates have been

topped up with allowances, which makes

payroll management very complex. Stage-

coach to have a single hourly rate

negotiated within individual companies or

sometimes garages.

At East London drivers work flexible

shifts to increase the amount of the work-

ing day they spend driving, “It is not true

that we pay less but we do make drivers

work a full shift," says Scott. In meet com-

panies there is a profit-related element to

pay.

After the free-for-all in the unregulated

regional bus markets, ownership of two
London bus companies has given Stage-

coach experience of operating in a more
controlled market - experience which could

prove valuable with its move into operating

rail services. But a problem for a company
like Stagecoach is that rail franchisees can

only influence 40 per cent of their costs

because the track, stations and rolling stock

are owned by other companies in the rail

industry, one stockbroking analyst points

out. This puts the emphasis on reducing the

wage bill.

“There will have to be job reductions at

South West Trains although It will not be
among drivers or people dealing with cus-

tomers,” says Scott “It is the people who
are out of sight whose functions have to be

challenged."

This will not be easy. The rail unions are

likely to prove a tougher proposition than
unions in the bus industry, where compa-
nies such as East London had already nego-
tiated many of the necessary changes.
Stagecoach’s ambition is to build a net-

work of rail franchises so that just as on
the buses, costs can be shared and best

practice spread throughout the group. But
this will represent a considerable challenge.

The franchises may come cheap - South
West Trains cost a nominal £1 - but fran-

chisees are required to put up capital equiv-

alent to 15 per cent <rf turnover.

And for all Stagecoach's experience in the
regulated London bus market, it will have
to adjust to the far greater degree of super-
vision on the railways. The franchising
director, the rail regulator and the safety
authorities wfll all have a considerable say
in the way the business is run. This may
not suit a free spirit like Souter.

Dressing up and dressing gown
As a newly fledged early

bird, I have yet to grow
used to starting work
before dawn in my home

office while the backyard coyotes

are still yip-yipping in pursuit of

gopher-snacks.

As may be imagined. I am often

to be found bunched over this

damned keyboard in pyjamas or
less. All the more comforting, then,

to hear that the relaxation of office

dress codes Is proceeding apace in

the US. San Francisco’s Levi
Strauss has come up with the rivet-

ting revelation that dress-down Fri-

day has evolved into an everyday
affair at 33 per cent of all US compa-
nies.

In 1992. when 20 per cent of com-
panies allowed casual dress at all

times, 37 per cent were sticking
strictly to the suit, tie, skirt and
biouse convention. That figure has
now slid to 10 per cent.

Extrapolating on the gleanings
from a phone poll of 504 human
resource managers (why not 501?)

the world’s biggest apparel com-

pany has come up with the prospect

that by the end of the decade, half

of corporate America will be sloping

around the office and plant in

“casual businesswear”.

Levi Strauss's discovery of a
whole new market segment has so
excited its marketing people that
they have lost their command of the
English language. “This growth
would represent an additional 20m
wearing occasions for casual cloth-

ing every week,” it says.

Reported merits include the

alleged perception among job-seek-

ers that relaxed dress codes count
as a perk, and managements’ view
that jeans and tennis shoes make
for unproved productivity.

For the record, women seem more
restrained than men, who tend to

favour khaki pants worn with polo

shirts and leather shoes. Not a men-
tion of pyjamas, but watch this

space.

POSTCARD FROM

Los Angeles

reverse thrust a clear. Tm-in-charge
pilot’s voice twanged over the cock-

pit intercom: “Whoooooaa there, big

boy!" I sneaked a look on the way
out He was wearing a uniform, cap
and all, just like a Los Angeles bus
driver.

driven by a man simultaneously
engaged in typing was not a one-off.

“1 was almost sideswiped by some
doofas in a Honda pecking away at
a laptop perched on his steering
wheel," he writes.

Christopher Parkes

To experience the relaxez-vous revo-

lution at its known limits, a trip

with no-frills Southwest Airlines is

recommended.
Its ground personnel clad in a

mixture of crumpled shorts, baggy
trousers and faded beige/red polo
shirts may be a rag-bag, but they
certainly put a brave face on the
travails of the regional specialists.

I encountered Fern, a gabby cabin
person of a certain age, on a recent
hop from Phoenix to LAX. Her
devotion to communication - to my
mind the most necessary skill in

flight - impressed.
“If my ex-husband and his new

lover would care to settle down at
the back . .

." she announced to a

737-full of swivelling beads. “And
since well be flying above 25ft, I’d

like to tell y’all something about
the safety procedures on this here
aircraft," she added, beaming at the

rows of attentive faces.

After introducing “the Wright
brothers" in the cockpit and com-
pleting her spiel with advice on put-

ting “this here oxygen mask over

your big mouths and nose”, she
had her passengers positively
looking forward to Southwest’s lux-

urious peanut luncheon.

Later, as we lurched and clattered

across LAX's rutted runways, in

that moment when travellers turn
silent as the engines blast into full

One of the less-appreciated tenden-
cies among southern Californians is

a devotion to work far more pro-

nounced than many other
Americans are prepared to admit
Life in Lalaland may be lived

very much on the move, but it is

not all lotus-togo. This is the city

where the concept of the car as an
extension of the home was bora and
has spawned car accessories to
facilitate eating and, increasingly,

working on the go. Multiple power
points routinely power all sorts of
small appliances: even lap-top com-
puters.

T am grateful to a local newspaper
correspondent for confirming that
my recent sighting of a sedan

At least in southern California,
changing dress habits may stem in

part from the almost obsessive,
practically constant indulgence in
physical recreation in search of
what my local gym promotes as
“buns of steel",

(It Is not uncommon to observe
women, striding about their busi-
ness making exaggerated arm and
hip movements, muttering the man-
tra: “I must improve my bust.") As
a result, variants on all forms of
track, field, gymnasium and even
swimwear are now acceptable street
clothing for every age group. For-
mer “casual" gear looks positively
smart, and the suite and skirts of
yesteryear are more and more the
exclusive preserve of hotel
staff . . . and contrary teenagers.

EAST TRACK

Elekta
imagine a daywhen a surgeon

in London willbe’able to

operate bn a jiatient in Koala
Lumpur, helped by a consultant

in Moscow. Tbestnff of science

fiction? Not if groups like Elekta
have anything to do with it. The
Swedish group is at the
forefront of efforts to make
robotic surgery a reality in a
few years' time.

Elekta belongs to one of the

moSt exciting spheres of the
S^dKhcorpfaitefirmameBt-
fhemedical equiptneait sector,

its recced of organic growth -

readily stands comparison with
that ofifepeers.TurnoVer has

risen steadily from SKr20lm
(£18.7myfive'years ago to

.
SKrtBHfcn inthe year to April .

1996. Pre-tax profits over the
same petipd havejumped from
SKr23m fco SKrSfim.

The group’s best-known
product, mid the foundation of

its early success, is die Leksell

Gamma Knife.This devicogses
.

precisely targeted, bigfrdiftfc

. radiation to treat tumours and
other,disorders deep inside the

; brain, often beyond the reach of
- conventional surgery, the

;
precision and lerel of
concentration differs from
normal radiation treatment,',

says the company, and means
iffseBsedceOs can be eradicated
wftboUtdaroagtDgsnrrouiMUng
healthy tissue. A big advantage
fa that a hole does not have to

he bored into the sknZL
Laurent Leksell, Elekta

president says the treatment is

less traumatic than
conventional surgery and
hospital stays and convalescence

. periods are shorter.

Buthe acknowledges that the

machines t costing S3m (£2m)
each— represent a sizeable

investment And he accepts that

some surgeons still have some
reservations about the gamma

' knife methodology.
Despite this, sales of gamma

knives have grown, helping to

give Elekta a worldwide
business reachin a remarkably
short time. The group is active

in around 60 countries, with the

: US and Asia the most Important
markets. Apart from the gamma

" knife, which accounts for 60 per
colt ofrevenues, Elekta

.
specialises in stereotaxis <a

.
system offixed anmlii^'.es that
enables a surgeon to identifya
;potnt in the brain and then
reach it), surgical instruments

. and knage guidance systems.
Leksell.fr the son of the

group's founder, the late Lars
Leksell who started the group
in 1972. Voting control remains
with the family, although the
group baa been listed on the

' Stockholm Stock Exchange since
1894.

Leksell says the company will

stress organic growth, backed
by extensive collaborations with
universities, clinical research
institutes and other companies.
Work cm different image
guidance tools, for example, has
been developed together with
Canada's ISG Technologies and
tbe French group DeeMed.
Tbe emphasis will remain on

the brain and the central
nervous system. Future growth,
will come not just from new
products and new markets, says
Leksell, but also from new
applications for printing
products. Indeed he hopes that
one day the gamma knife ran
play a role in helping to
eliminate disorders sueh as —
epilepsy, the cause of which is
today invisible to fratffiianai
X-rays. “Think of the Stamm
knife as a rifle," he isajk, “The
better the binoculars we have
the more accurately and
effectively we can use ft."

Christopher
Brown-Htimes

Successful international investment
A Personal Investment Account with Robeco Bank is the simplest

and most cost effective way to take advantage of the proven investment

products of tbe Robcco Group, Europe’s leading independent

investment house.

Access to global investment management

For over 60 years, the Robcco Group, now with assets in excess

of £40 billion, has given the international investor easy entry to rhe

world’s equity, band, property and money markets.

The flagship equity investment company, Robcco NV, is often the

standard against which other investment managers are measured, it has

an average return in USS of 12.3% over the last E years.

The service that reflects your own values

A Personal Investment Account whh Robeco Bank gives you

unique and regular access to the investment information of the Robcco

Group and to a simple, focused range of products aimed at long-term

performance- 'Isn't it time you opened one, too?' >

takes time, experience and expertise. Robeco Bank has it all
,J

To open an account with Robeco Bank, fill in the coupon. Or call
or Geneva on (41i 22-939 01 39; orfax us.

">*v*rg on (Jt?j 446 44 41;

T« The Manager. Robcco Sank (Lorcmhourgj SJl, j rue Thomu Edi»n, L-K45 1 ,w_

°"-£lS?33ifSS
B“l 1SU“’^ ^ c* non*. CH

I would like to open a ftrsotnl Investment Account. Please send me an aceoum-openin- 1_h»
Please send me mote information about managed investments fiom Robeco Bank.
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. he most sought-after

_ 1 qualification in bus!*

Vaess education is

Lvtmdoubtedly the mas-
tor of business administration.

But a ’surge in demand for

WBAs has resulted in a mj-riad

of courses and many a con-

fused* would-be student unable

to decide which to choose.
Thousands of students pre-

paring for autumn courses are

now faced with the question;

Which is the best course for

me? At the end of the day it is

bard to escape the fact that the
fl
pcWfrig factor is money.
“The first question is 'Are

you Tithr If the answer is “yes'

you should shoot for only two
schools,” believes David Nor-
butxti director of the manage-
ment school at Imperial Col-

lege London. Those two are
Stanford and Harvard, both
two-year courses in the CJS,

because they have the “best
alumni leverage and brand
name”.

'

But you need to be seriously
rid). Two years of course fees,

living expenses and the cost of

not :
bring employed will cost

more than £100,000.

Feu- those with more modest
ambitions money will still be
decisive in the choice of a
full-time, part-time, or distance

learning course. But whatever

your choice - or that of vour
employers if they pay the' fees
- most advisers agree on some
basic guidelines.

Look at the quality and repu-
tation of the school, in the US.
where league tables are a way
of life, rankings are one way to
do this. In the UK the Higher
Education Funding Council for
England has gone some way to
rank schools by awarding them
grades for their teaching.
The UK also has a system of

accreditation implemented by
the Association of MBAs
(Amba). Only one third of UK
MBA courses pass Amba scru-
tiny - from 31 institutions in

all - but they include the best
of fun-time, part-time, and dis-
tance learning courses and are
nationwide. In the US the
American Assembly of Colle-
giate Schools of Business
accredits courses but in
Europe schools tend to thrive
on reputation rather than
accreditation.

After studying the school
you should study the pro-
gramme. says Bob Morgan,
head of business strategy at
the Umversity of North Lon-
don. “There seems to be some
notion that there is a standard
programme. I think that's
somewhat old-fashioned.”

He recommends that stu-
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.THE SUBJECT OF Htr MBA. j

dents with business experience

should ask themselves whether
they want a course which will

give them skills in general
management or a specialist

function. Some MBAs are tai-

lored for specific professions -
designers, marketing people or

those from financial services.

You may decide to study a

more focused masters degree

instead of a general MBA as a

result, says Tim Sutton, visit-

ing professor of accounting at

lese at the University of

Navarro, in Spain.

He points to the masters
degree in finance at London
Business School and the mas-
ters in design management at

SDA Boconni in Milan as good
examples of such courses.

You could also use the
opportunity of studying abroad
to learn a new language. “At
the moment Mandarin is very
much in demand," reports Wfl-

belm Brunner, of the Vienna
Economic and Business Uni-
versity.

The next move should be to

visit the campus during term-

time, even If the campus is

overseas. Go to one of the open
evenings that the business
schools hold and then sit in on
one of the classes.

You should talk to the aca-

demics, but more importantly
you should talk to the stu-

dents. Particularly if you are

planning to work and study
simultaneously, practising stu-

dents will provide the best
guide to the workload.
And you should assess the

culture of the school, says Mor-

gan. is the atmosphere compet-
itive or co-operative, and
which do you thrive in?
With ft) per cent of students

in the UK now opting to study

while working, there are
part-time courses which
require regular attendance for

lectures - often once a week or

over the weekend. Or there are

open learning programmes
which often require students to

attend once a month, while
studying largely at home. Dis-

tance learning programmes are

largely correspondence
courses, although they will

require some attendance - par-

Ucularly at exam time.

Although convenient, such
courses miss out on the debate

which is an inherent factor of a

full-time or part-time course -

not to mention the network of

graduates, or alumni.

Some students with the time
and the money - and co-opera-

tive employers - even travel

overseas to study on part-time

courses.

Studying abroad can have
drawbacks as well as benefits.

As one academic jokes, you
should only study iii a country
in which you may one day
want to work.
“When your company wants

to expand overseas the person-
nel department will look
through their files for someone
to send there. You'll be picked
out and on the next plane
back!"

Suggested reeding: Tke ASS
Diredorp of Business Schools
(Buttcnvorth Heinemarm); The
Ambe Guide to Business
Schoob (FT Pitman Publish-

ing): The MBA Career Guide
(MBA Career Guide): 117lick

MBA? (Addison- Wesley Pub-
lishing).

NEWSFROM

CAMPUS
Baubles* bangles and
bright, shiny degrees

If your ambition in life is to

slip into sophisticated

clothes, drive a powerful car
and sip expensive
champagne then the coarse

for you could be the MBA
programme specialising in

luxury brand management in

Paris - where else?

The 3 3-month course from
the Essec Graduate School of

Management has been
designed in conjunction with
companies snch as jewellers
Cartier, champagne
producers Moet et Chandon
and a host of fragrance
companies.
The companies themselves

participate in the project
work of the 20 students on
the course.

Essec: France. 1 34 433023.

Managing to make
money from property

British business schools are
emulating their American
peers by introducing an
Increasing number of

masters courses which
specialise in a specific topic.

The latest is Umist, in

Manchester, which has
launched an MSc in property

investment and development
The one-year course can be

studied on a full-time or
part-time basis.

Umist; UK i0)i6i 200 42 IS.

Civil rights leader

honoured at Wharton

Civil rights leader Whitney
M Young has become the

first African-American to

have a faculty position

named in his honour. The
junior professorship at the

Wharton school at the

University of Pennsylvania
has been created as a result
of fundraising by alumni and
students and corporate and
charity donations.
Wharton: US. 215m 5000.

Seedcom software
companies vulnerable

The UK's software industry
has improved in performance
but bankruptcies in tbe

industry remain four times

the national average,

according to the latest

research from Templeton
College. Oxford. Sales by
British companies rose 6.1

per cent in 195M after dipping
disastrously in the early

1990s and companies in the

sector have increased stall.

Nevertheless, small software

firms remain vulnerable.

Templeton: UK <011865 735422.

'.iSavsEvW*

BUSINESS EDUCATION
Experienced International

French
Teacher

' (director for 20 years of

famous language institute in

France) available for private

or group tuition any country

in the world.

No travel costs required.

Tel/Fax; 0049 89 6018640

THE NEW
BUSINESS
EDUCATION
SECTION
It's Begun!!!!

.

The Financial Tones has Created a

new initiative 'designed to -give bur
advertisers die best medium for

promoting tbeir business

educational courses.

Every Monday we will be
publishing editorial dedicated

itbty to Business Education- Ibis

Nature will be packed with

editorial coverage on varied topics

within tbe Business Education

area:

Wo intend to develop this page to

the point where it becomes the

source of reference for all who
want Information on business or

executive educational courses:

where to go for courses; who to

consult for advice; what MBA
opportunities are around, and how
other companies organise their

executive educational courses.

Advertising is available below rids

editorial at the rate of £35 per

single column centimetre. A very

competitive race and to make this

opportunity even more attractive to

regular advertisers, scries discounts

are also available for multiple

insertions.

For more information on

advertising please call

KARL LQYNTON ON
. 0171 873 4874

School ofManagement
The one place in site world wberelymscan earn V.-
a graduate management degree frotua'major consultancy.

• An intensive one-year program -±-

• A Faculty drawn from leading Boston-area universities
and senior Arthur D. Little staff

• An education that blends the latest management theory
with sophisticated business practices

• A unique opportunity for cross-cultural interaction
with 60 managers from around the world

For information regarding Admissions Office

admission or literature describing Arthur EX Little

our J996 "Executive Programs, School ofManagement
please contact: Acorn Park, Box 2 19

Cambridge, MA 02 140-2 390
EJ.SA.
Telephone 1.61 7.498.6200
Fax 1.617.498.7100
Internet htqjy/www.adlittle.comArthirDLrttle

Cranfield
I UNIVERSITY

50th

Anniversary

Scholarships

School of Management

Women in Management Scholarships

15*96 marks Cranfield University's fiftieth year as a

European centre of academic excellence - an achievement
which Cranfield School of Management is celebrating with a
limited number of schoiarabips for women pankipQjus on
our 1996.V? full-time MBA. programme.

Worth 50* of the course fees, the scholarships will be

wanted to exceptional women candidates from die UK. it's

our way of promoting women In management while
commemorating the strengths that have made us Into one
of the world's top business schoob - strengths that include

one of the largest management faculties In Europe,
extremely dose links with commerce and Industry, and an
international reputation for research and education.

To find out more about the Schoiarabips and our full

range of programmes, contact: Maureen Williams,

Cranfield School of Management, Cranfield, Bedford,

England MX4J DAI. Tel: +44 (0>1234 751122.
Fax-. +44 (0)1254 731806.

Email; m.wiUlamsig'cranfield.ac.uk
internet; http:fAvww.cnnGefd.ac.uk/Eoiii/

CruicU Onfrcniiy Is an ampf cfuitry oVcrlng 3 centre uf CMxfiroCc
tor research and rdnouoti.

CONFERENCES & EXHIBITIONS
FEBRUARY 16

EVA - An integrated

management framework for -

creating and enhancing
shareholder value
An. intensive executive seminar on die

(rifles and application of Economic

VAkAdded, led by two foremost atsharkfes

oatinrebofcler value, lad Swn & G Bennd#

Skmbi. cf Stem Sewn sod Ctt,

.

Contact; Badness Intelligence

TrtOISl J43.6565 ftocOJSJ-544 W20
LONDON

FEBRUARY IS

FT London Motor Conference
Tbii twelfth FT Conference will consider

how the European moior industry i*

preparing for the 21st century.

Developments in multi-franchising,

opportunities in the European aftemrerixt

and rise impact on die sector of innovation

in IT will be among the topics to be

dirnieml

Eoqnbfex: FT Conferences

Td: 0171 8962626 FBU 0I?I 8962697

LONDON

FEBRUARY 20-21

interactive Multimedia

FEBRUARY 20-21

Introduction to Foreign

exchange and money markets

Highly participative train iog course

covering nadhionel FX and money nuttes

featuring WINDEAL a realistic PC based

dealing simulation. Fot Corporate

treasurers, bank dealers, AC1 Inno

candidates, markeuig executives, financial

oonboUera. systems and suppon personnel.

Cause repealed in June £53)+ VAT.

Lywood David International Ltd

TO; UK (0H<»S9S6S82O

Ka.- irk (0)1959 3650
LONDON

Nw a conference. Not an exhibition. If

you are planning to incorporate the new

media kno your ourteting amegy come

to riik iwj'mfy seminar. Front the grand

scheme to the rntty-griuy. KFMG. Ogfivy

4 Mather, cm pa, Tbe Economise,

{/ipafnv-PIpex and alien provide a

practical insight into online marketing.

OKICOM presents. For prompt service:

*n:fcpiW5 2S6484 Fsxi 01895 813095

email: kba@mwsoaieaM
LONDON

FE8HUARY20&21
Treasury Management

This course is designed for Middle &

Senior Executives in banka, financial

institutions. Corporate Tnsuws, Dcsdets

* Portfolio Managers who whh to broaden

their understanding of ihe markets,

product! .
dealing techniques, risks and

management control*.

SS20 * VAT 2 days. Contact: TFL/Nieola

Blackman Td; 0171 606 0084/600 2I2J

Fax: 0171 0003751
LONDON

FEBRUARY 22
Law of Ihe Internet

How does existing legislation apply end

what is planned? Copyright, litigation,

contracts, disclaimers, regulation. dipcaA.

colinr sceunty and ttorcginE aaff ^'«5 30

covered. UNICOM presents specialist IT

ta«yw» Bird & Bird, tbeQMV IT Uw
Lok, Utupalm-Pipex. Baker& McKwrie,

OFTEL. Only a few spaces kft «i this

tusmtss senrinai.Rx prompt seAlee

cflfSStf 2S64K f: 01895 813 0“»5

FEBRUARY 27
CHy Regulation
The Financial Services Act After Ten

Yean features sucb authorities as Mrs
Angela Knight of die Tkeutuy. Stuart Bell

of the Labour Party. John Pleader and

Andrew WmrVcr. Sponsors: KFMG.
Clifford Chance, CSFJ and London
Guildhall University.

Information from: Cnjrfonuu Ltd

Tel: 01225 466744 Fax; 01225 442903

LONDON

FEBRUARY 27 8.28

International Securities

Settlements
This course is designed for Owe who wish

lo gain at undcrawidlng of tbn concepts of

International Settlement practice*. Likely

delegates are 10 he operational staff with

little or no background experience.

Personnel from areas which hive some

level of contact such at IT. FX and

Securities' Dealing Desks. Personnel Grom

insiUaiiwMl Investors and tbe larger

carporate* seeking a wider level of

knowledge of Ihe products.

£550 + VAT 3 days. Conlacc TPL/Ni«j|a

Blackman TO: 0171 606 0084/600 212

3

Fav 0171 6003751

LONDON

FEBRUARY Z7& 28

Introduction to Futures &
Options
FUTURES: History A Exchanges -

Membership * Product Description &
Change 1>Fes * Fnereg * Initial &
Variation Margin * Trading & Hedging *

Accounting * Delivety Cyck * Proeeraiag

Si Clearing * Maik to Mutes \ferilicaticn.

OPTIONS: Dc/htitkw * Pricing Theory *

Exchange Traded Options. CATs, Floors,

Coltas. Ewrdsei included.

£425 * VAT 2 days. Carmen TFL/Hieolt

Blackman Tel: 0171 606 0084/600 2123

Flu: 0171 6003731
LONDON

MARCH 5 & 6

Introduction to Moasy Markets &
Foreign Exchange (From Office)

For those involved in corporate banking or

treasury personnel. Covering: Die FX
Market ' Market Influences * Spot
Exchange Arithmetic * Spot Foreign

Exchange • Forward Foreign Exchange

Arithmetic * The Money Markets Money
Mattel Formulae Money Mattes Risks ”

Off Balance Sheas Protracts.

£425 + VAT 2 days. Contact: TFL/Nicola

Blackman TO: 0171 606 0084/600 2123

Fax: 0171 6003731

LONDON

MARCH S-f
So You Want To Buy a
Cartoner/Conveyor

Labelter/Shrinkwrappor
Seminars designed to bring packaging

machinery specifiers up to date on the

'state of the in' m range of specific

types of equipment. Sessions cover

dUTercm design approadm and ways in

which various machine types carry out

their function.

Brochure and rcgisoitioo from:

Beryl NnarLPFMA Ltd

TO: 0(81 681 8226 of

Fax; 01 SI 681 1641

NORTHAMPTON

MARCH 7-8

Winning Development
Bank Bids
A two-day executive level seminar ou

warning MBJWmaaced bustnea

- The S30+ Billlon/Year Market *

Strategic Planning » Oi^smkjng to Bid and

Win • Effective Bid Marketing * Solving

Bid Problems • Changing A Challenging

Bkh. Contact Development Bank Assoc.

Seminar Program, Washington DC.
Fas: 2028574B8SfW 202785-2971

Mayfair Intercontinental,

LONDON

TUCK
AT DARTMOUTH

mu

Connect with Tuck . .

.

world-class teaching

with online implementation

PROGRAMS FOR
EXECUTIVES

0 LEVERAGING CORE
COMPETENCIES
May 14-17, September 15-18,

and October 13-16, 1996

0 MANAGING IN
HYPERCOMPETITIVE
INDUSTRIES
April 21-24, October 20-23,

and November 19-22, 1996

0 MARKET-DRIVEN
MANAGEMENT
July 21-26, 1996

0 TUCK EXECUTIVE PROGRAM
August 4-29, 1996

0 UPDATE 2000: A SENIOR
MANAGEMENT FORUM
September 29-Ocrober 4,

1

996

For further information, please contact:

Executive Programs

Tbe Amos Tuck School, Dartmouth College

Hanover, New Hampshire 03755-9050

TEL: 1-603-646-2839 FAX: 1-603-646-1308

Home Page: htrp^/www-tuck.dartmouth.edu/

CUTTING-EDGE CONCEPTS
Intelligent Enterprise, a revolutionary

analysis of core competencies by Tuck

professorJames Brian Quinn, is “the

closest approximation we have to a

textbook on the emerging economy.”

— Fortune

TEACHING EXCELLENCE
Tuck faculty have a ninety-five-year tradition of

curring-edge scholarship and teaching excellence.

Vijay Govindarajan,

faculty director for the

Tuck Executive Program

and the Leveraging Core

Competencies Program,

was rated by Business

Week as one of rhe top

ten professors in

executive education.

BOTTOM-LINE APPLICATIONS
“We sent a team of four executives. The Tuck

faculty helped us to focus on our core competencies

and showed us how we might use them to develop

new businesses.”

— Strategic Planning Director, AT&T

MARCH

8

Investment In Russia:

Legal and Political Issues

One day conference 10 examine legal,

political sod economic development in

Russia and to discus- prospects far

investment. Speakers include: Dr Muim
Hovel.

0

rRussian Pnvariation Centre! ami

Professor Jeffrey Sx-h* fHarvaid Insrinire

far Research & Developments.

Contact Samantha Dixon, Sal Stewart

Associates TO: 0171 222 12SiyFax: 1278

CENTRAL LONDON

MARCH 8

UK Housing Finance - Poficy,

Lenders & The Market
NCR Lid., KPMG and CSF1 sponsor this

timely conference on a fast changing

industry. John Massey. Deputy Chairman,

Council of Mortgage Lenders. John

McKean the worid autbonty on information

based competition, and Nick Raynsfonl MP
are anung tire sprduars.

Contact Cityfomm Ltd

Tel: 01 2^ 4667-M Fan: 0! 22S 4cS«3
LONDON

MARCH 11

The lltii Annual IBC Annual
Company Report Conference
In November I99S. over 150 senior

finance executives attended IBCs ACR
conference. You and sour colleagues note

hare a second opportunity [3 attend, less

than 50 places siill left so rinp ASAP.

Athirta Bradley IBC0171 W7 4is*

LONDON

MARCH 14
Successful Turnaround Strategies

A uhk?ik -wmrar &r notwsecutrvc daeews,

venture c-jpiutea and osMatonil fimneren

providing si kisjgfu into (ha highly complex

subject, lire programme tads participants

through the disuse issues involved in crapowe

nnanutb induing turnaround strategy

wpnfaaikanl issues impktncutauoc;

and financial restructuring, with guest

prwenrakms from Howard Dyer. HamSeys Si

AaaaHrMttgsPk andO1 SnortSacs LBS
Contact Julte Hough, Drimite& Touche.

Tel: 0171 W3«*4 FaxUfiT! 3035927

Internet; hnjy-7/ioucbe.ghncLCOAd.

LONDON

MARCH 17-30
Retail and Wholesale Banking
Seminar
2 week retidemul seminar for bankers front

the L-rnerping markets. Week l - retail

banking payments systems, credit

auec'inieni £. nude finance. Week 2
wheteok treasury, FX/MM and derivatives.

Capital markets Highly participative

training seflwttr ineJ. educational vtsiu ro

financial institutions in both weeks. £4.200 +

V.A.T. folly inclusive tuition,

accommodation. (15^ ducount 2*t
L;n,ood David Interoarionai Ltd

TO; LK 1011959 565820
Fas: UK >0)1959 565821 LONDON

MARCH 18
The Foreign Exchange Market:
Surviving the Revolution
Major international eunferense focusing on
some of (be majorchanges which wiH afftaihe

FX professional in the turn few years. In
pnriadarfte wfll look a two areas:

the work cmrerely hang laxfcnakm to moke
European Monetary Union a practical
pnreraam andseeonayihe dunging stnreanc

of are tx maiket Oipmtised by Daw fares
Telerate in audciaiien with COgnoter
AntataBngandTedmal Daa.
CoxacLAridk Savona, Don laaesTOsnoe
Tel: U171 R32 1»737 Fax: 0171 353 2791

LONDON

MARCH 19
International Short-term &
Commuter Assignments
As compswiM expand internationally, so
tlteir requirement-, for evomriDics and
empfryecs with imernsnoruf rrpriewr a
growing. Alternatives to traditional
etparriawn include ihe use of' short-ierm

and commuter alignments- This
conference presents new facareb and cuv
studies of compci) tractive on ih«c fowt.
of imamuonal travdcL
Comaci: Nicolo Martin. CBI ConJenaces
TO: 0171 379 74U0 Fax: Ol"lW

LONDON

MARCH 19-21

Human Resource Development
Week 1996

Firmly established av n» premier event far
everyone involved in traininc and
'^lowncm - tile ctatoww proviJe* an

imnvaikd onpectreuty lo explore the vbv
br«r [rends. World class sneaker*,
drammating case studies and examples of
Iiatany tet practice combine to provide
lively debate, creative solutions and a
unique opportunity tonetwork.
Contact: Institute of Personnel and
Dei element Td: 0181 JS334M
Fax: 01S1 26333 WEMBLEY
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BUSINESS T R A V E L

Travel groups on show

Mom than 120 fravd ;

companies will show their

wares at the Business Travel

96 Exhibition, which runs from..

Wednesdayto Friday this week
at London's Business Design ,

Centre in (sfington, writes
.

,

Schehemzade Daneshkhu. ‘The.’

exhibition is aimed at regular

travellers as welt as btiyefs-of

corporatetravei.Exhtbitors

Include airlines, hotel groups,-

car hire companies and "
• /

'

corporate travel agents.
v

.
-

Seminars will cover a range of
topics, including planning and i.

arranging business travel,

takmgadvantage of global
''

partnerships, negotiating with
'

suppliers arid managing the

hidden costs of travel. There

are also seminars on how to

.
deal wttojer lag and the
opportunities opened up by

,
.the Channel tunoef rail link

' ^between England and Ranee.

Interactive Europe
BertitzPubEshmg Company,

: whichpnxfriods pocket'
'travelguides andphrase.
books, hag issued two
CD*flomswhlchit describes

asthefirst Interactive

:

husiness traveL bnguage
.

' arid culture guides of thelr

kind.':
•

The first two Befflz.'

Executiv& Travei Guides cover
.northern and eastern Europe,

' and souftefri and western
1

Europe, They have been
released by Allegro New

,

(Media of the US, which *

develops business software.
The CD-Boms include

essenttal foreign language . :

words and phrases, travel

information, maps, hotel arid

restaurant tipek Each guide
costs £129.95.

Black market warning
American Airlines has wametl
that parts of a Boeihg 767

which crashed in the
'

mountains of Gokxnbtatwo
months ago may be for sale on
the black market reports

Associated Press. American
has written to airlines that fly

Boeing 757s and Boeing 767s,

said John Hotard, a .

spokesman for the Fort

Worth-based carrier, ft also

' Included a 14-page fet of

posable missing parts. These
may .include both engines,

pieces of tbe landing gear,

toflets. emergency door slides

and high-pressure turbine

engine blades.

Engines Kke those on the

crashed jet cost about $2m
£l.3m) each new and could

fetch at least $1m on the

used-parts market Parts are

disassembled and refurbished',

to look Ifoa new, and are sold -

with fraudulent paperwork.
.

.
Flight 965 from Miami

.
crashed last December 20 hr ;•

the mountains near Cali, killing

160 people. Four people

survived. The aircraft was
. . ripped into thousands of

'•

pteoes, but it hit the ground
. ;

.

""nose-up, suggesting some of.

Ms heaviest and most.'

important pieces of equipment

probably survived. .

.Concorde record
’

A British Airways supersonic

Concorde made use of a
. T75mph taflwind to fly from

New York to London in 2
hours, 52 minutes, S9
seconds last week, clipping

90 seconds off its own •
*

record. BA said that Capt
Leslie Scott pHoted the

'

aircraft, carrying 30
passengers, three flighicrew

and six cabin staff, from
Johuri F Kennedy to..1

Heathrow.arrhring 40
minutes ahead of schedule.

Its average speed, from
take-off to touchdown.

exceeded 1^50mph,
Concorde's previous '•

; j.

trans-Atlantic record wasset

in April 1990.

Malaysia flights

Malaysia is asking for daily •

ffights to Johannesburg and .

Cape Town in South Africa,

transport minister ling Uong.

.

Bik said last week. He sakt

Malaysia Airfiries noW .flies.

three-times a week to those:-
;

places, but was askfiig fbc.four

more flights per week over the
;

next few years. He was

speaking after talks with South,

Africa’s Civil Aviation Authority.

Since 1994, Malaysia's trade -

-

with South Africa has risen . ..

from $14m (29.3m) to $308m'

last year.

:
'Likely.'’jwwrith^Sn

’.Wojoadi^/bwlr^ss.^c^ntr^ t

Manonun tenqwnnuKH tn CeWu3

After close examination of the UK railways, Peter Marsh offers his guide to the best and worst of the system

R ail travel in Britain is get-

ting better. This may seem
a controversial statement
at a time of scary stories of

what British Rail will look like after

privatisation. But considering the
increasingly crowded motorways,
the rail network offers business
travellers a pleasant way of getting

around - particularly if they stick

to the generally reliable Intercity

trains and start or finish journeys
in London.

My confidence about the state of

British Rail comes after 70-odd train

journeys in recent months around
the UK, covering about 5,000 miles.

On these journeys I have experi-

enced only three delays of more
than a few minutes - a near-

Germanic performance, and far bet-

ter than when 2 made a correspond-

ing sequence of trips a decade ago.

“Awayday" trips by rail will also

enable anyone keen to invest in

Railtrack - the government-owned
entity in charge of the UK’s rail

stations and track, shares in which
go on sale in May - to see what is

on offer. Passenger trains are run
by 35 separate operating companies,

of which two are in private-sector

hands, and the rest are due to fol-

low suit.

On a business tour around the
network, two publications will be
useful. Inside UK Enterprise is a

manual set out like a tourist bro-

chure and produced in a Depart-

ment of Trade and Industry-backed
Initiative to highlight UK compa-
nies with innovative management
or production processes.

Crammed with colour photos and
chatty descriptions, the book gives

you lots of ideas about whom to

drop in on. All 100 companies (most,

but not all, are manufacturers)
in the guide offer organised tours.

The joys of networking
but you must book in advance.
The choices are quite substantial:

you can ran on a binliner maker in

Biggleswade (roughly an hour from
London’s King's Cross); a design

consultancy in Warwick (a pleasant

station on the Chilterns’ route out

of London's Marylebone): a shoe
manufacturer in Norwich (once
home of four railway stations, now
reduced to one); and Britain's big-

gest mugmaker in Stoke-on-Trent
This company is probably worth a

visit if only to savour Stoke-on-

Trent station, with its Jacobean-
style frontage, an exquisite war
memorial and the statue of Josiah

Wedgwood immediately outside.

You could even stay in the North
Staffordshire Hotel opposite the sta-

tion, whose architectural features

blend almost exactly with those of

the rail centre.

You will read about Stoke-on-

Trent station in what should be
your second reference work, Rail-

way Stations of Britain. This is a

superior travel guide to 75 of the

most interesting stations, complete

with full details of track layouts

and packed with historical and
architectural nuggets.

Where on the rail network should

you start? My vote for the most
scenic journey out of London is

from Paddington to Worcester. You
even have a good excuse to go
there, for in Worcester you will find

Yamazaki Machinery, a big Japa-

nese-owned maker of machine tools

which, according to Inside UK
Enterprise, is anxious to pass on
hints to its visitors of “automated
unmanned machining and sheet

metal cutting . . . with up to 1.280

tools being handled at any tune".

On the journey you will find -

especially after Oxford - that it is

virtually impossible to tear your
eyes from the rolling countryside

along the route. The sense of relax-

ation is exactly conveyed by saying

out loud the names of some of the

places that be close to the the rail-

way line: Oddington, Cow Honey-
bourne, Wyre Piddle, Drakes
Broughton. Inkberrow, White
Ladies Aston, Upton Snodsbury,
Flyford Flavell, Childswickham,
Dumbleton and Adlestrop.
One problem about the route is

BR's choice of rolling stock. The
new “turbo trains" on this section

of the railways are not particularly

comfortable, and are blemished by a

fairly minor but irritating design

flaw, the electric hand-dryers in the

toilets are woefully underpowered
and next to useless.

It is a pity that Worcester's Fore-

gate Street station (where you get

off for the city centre) is near-

derelict, earning my rebuke as one
of Britain's three worst railway sta-

tions.

The other two are Telford, set in a

surreal, drearily landscaped waste-

land with few buildings and virtu-

ally no signs to say where you are,

and with vandalised toilet doors;

and Birmingham New Street, a dark
and dismal subterranean chamber
which is a desperately poor wel-

come to Britain's second city.

For a much more cheerful experi-

ence. take the train out of London’s
St Pancras (by a long chalk the cap-

ital's best station), and bead for
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Derby, where the station is big.

open and friendly, and just a little

the worse for wear.

You could also visit Doncaster
station for one of the best railway
murals: a series of pictures illustra-

ting The Ages of the Train which
decorates one of the station sub-

ways, and was devised by unem-

ployed youngsters. Coventry's light

and airy station is one of the better

modem ones, while for terracotta

splendour it is hard to beat the Mid-

lands twins of Nottingham and
Leicester, built within a few years

of each other at the turn of the

century.

If you can, find an excuse to visit

Letcbworth station in Hertfordshire

where Steve Newland - the station

manager, although in the new BR
privatisation jargon he is more

properly known as a “customer ser-

vices officer" - is shortly to start

the process of spelling the station's

name in flowers in one of his five or

so "sponsored flower beds". Show-

ing commendable enterprise, New-

land has persuaded several local

companies to give £100 a year to

pay tor the plants.

I
ncidentally, the reason that so

many Yorkshire stations look

much better than their coun-

terparts elsewhere is that they

get plants in large quantities from

Poppleton Nurseries near York, a

little-known part of the BR empire,

now part of its. “northern infrastruc-

ture division" but whose fete, post-

privatisation, is unknown.
Graham Warner, who runs the

nursery, the only one owned by BR
and which has existed since 1941,

specialises in fuchsias and gerani-

ums. Many of his flowers end up at

Skipton station near Leeds, which I

judge to be the rail station where I

would least mind being marooned.
Manager Kevin Vince takes

immense pride in making the sta-

tion look attractive. In turn. Skip-

ton is full of pleasant pubs and
boasts a splendid castle. For good
measure, the town has a large greet-

ing cards manufacturer. And there

is mare: just down the road is one
of Britain's more impressive car
radiator factories.

Inside UK Enterprise. Status Meet-

ings. Festival Hall. Petersfield,

Hampshire GU31 4JW. Railway Sta-

tions of Britain, by Geoffrey Body.
Patrick Stephens, Wellingborough,
Northerns NNS 2RQ. £14.99.

Spanish
tunnel
rail link

proposed
Spain and Morocco are to seek
backing from the European Union
for the construction of a rail tunnel

jinking Europe and north Africa

under the strait of Gibraltar.

Madrid and Rabat also agreed to

strengthen cooperation in fighting

organised crime, terrorism, drug
trafficking and illegal immigration^
The news came at the end on?

two-day visit to Morocco by Spain’s

prime minister, Felipe Gonzalez.

The two countries seem almost

blithely unimpressed by the finan-

cial difficulties - principally a
mountain of debt - hanging over
the operators of the rail tunnel
between England' and France,
under the English cbaxmeL
The 24L8-mfle tunnel would link

the northern Moroccan city of Tan-
gier with the Spanish town of Tar-

ifa. The two countries agreed “to

continue contacts with the EU in

order to acqnire its institutional

and financial participation In the

project".

The idea of building a tunnel
under the strait of Gibraltar is a
venerable one, though little prog-

ress has been made over the years.

Eurotunnel, which operates the

UK-France rail link, reported an
improvement in business last

month, and says it expects to see a
50 per cent increase from last year
in the number of trucks it carries

through the tunnel.

CONFERENCES & EXHIBITIONS
MARCH 20-21

Scenarios for 2026: Strategic

issues for Business Survival
A rare view of [he Strategic issues, for

Future Business Survival with presentations

from ESKOM S.A. Policy Studies Institute.

Business in the Community. Jobs 2000.

Manpower Europe. Minolta Europe.

Halifax Building Society and many more

companies throughout Europe.

Contact The Strategic Planning Society:

Tel: OI7I 636 77J7 Fax: 0171 323 169>

LONDON

MARCH 21 & 22
Investment Climate in Eastern
Europe and FSU
PlanEcon uni DRl/McGiaw-Hill assess the

invesuncni climate in Eastern Europe and
the FSU. including energy and automotive

industry analysis. Seminar features Boris

Fedcrov. Gyoqty Suranyi and Christopher

Cviic. Contact Corinne R-donnei in

London ri|s| 545 6212

Park Lane Hotel. LONDON

MARCH 25
E-Mail, The internet and
Groupware communication
panacea or overload
it's not as simple as buying the package and
waiting for it to satisfy all your
comimimciljon needs. At ihr. conference

hear how you can rcaliw the full potential of

an electronic network lo ensure your
organisation rca/Iy communicaies effectively,

hear from: Andersen Consulting. AT &. T.

Mitotic Europe. Pujpk m Business

Contact: Susan Morgan ai The industrial

Society Tel: 0171 JIi.ki

Fax 0171 839 3898

LONDON

MARCH 25
Fabian Business Seminar- Labour
& The Pensions Tlmebome
Speakers: Chris Smith MP. Frank Field MP.
John Denham MP. Sir John .Anson. Keith

Bedell- Pearce. Dr Ann Robinson. Patricia

Hewitt. Shelia McKcchnic and Bryan
FnsiLc. Sponsored by Prudential.

Details Jitd booking cell Neil 5ccv.ua
Associate*, on rijTI 222 1 ZSKVfix 1 278.

LONDON

MARCH 25-29

Banking Strategy
Presented by

Professor Dimitris N Cborafits

Aimed at professionals and manager*
involved in strategic planning, general

management or financial engineering
wiihtn commercial, merchant or investment

hanks, corporate treasuries and government

OipmuafrOilL

• What is bank-ms sraiegy? * Developing

onJ selling financial products Profitability

of banking operations • Financial planning

and cost control • Using high technology as

a competitive weapon

Contact BPP Training and Consultancy

Hilary Jackson Tct 0171 o2S S444

Fax: 0171 628 7818

LONDON

MARCH 26 & 27
Leveraging Knowledge for
Sustainable Advantage
A pwxby cunTaenoe exploring ways at which

compamei cal Capture, share jnJ exploit ttidr

mganisaricrod btowicdpz for breakthroughs in

business pcrfixmantc. Practical strategies for

converting individual know-how into on

ogmisanonal itscuBC.

Contact Business Intelligence

Tel; 0181 543 6565 Fax; 0181 544 9020

LONDON

MARCH 26-27

Lateral Thinking and Serious
Creativity for Management
Created by Edward de Bono

Presented by: Chuck Dytner

Leant to:

o Break loose from established

thinking patterns

o Generate fresh concepts

o Keep up with changes

o Be more creative in the strategic level

Contact: Juliet Muchenjc, Monadnocfc

bncnuncnaJ Tel: 0181-871 2546

Fax:0181-871 3866

LONDON

MARCH 27
The 5th MOS UK coal seminar -

Beyond 1998
A one day seminar for the coal industry,

looking at its prospects o year into

privatisation, in particular, markets beyond

1998. when current contracts end, are

examined. Contact: Sharon Robson.

McClosVey Coal Information Service. PO
Box IS. Petersfield. Hants. CU32 3RG.
Telephone I0J730) 265095.

Fax (01 7JO) 260044.

LONDON

MARCH 28
InterXchanga 96
Strategic Investment Marugaueut Forum
Discuss with industry experts the tunes thui

will shape the investment management
txtsincM towards the next miltaraium.

One intensive day examines: * Strategic

drivers for business growth • Impact on UK
managers of emerging European/gJobal

legislation • The integrated investment
market - opportunities A risks • Business

impact of new technologies on indusrry
^rructurc & operations.

Sponsored by: Royal Bank of Scotland.

S . WJ.F.T. Ciiymax

Contact Catherine Wyvflle. ANR
Tel: 0181 947 2684 Fin: 0181 946 3195

LONDON

MARCH 28
Major Projects
A cme-day conference on the high-speed
link lo the Charnel Tunnel, the AlpTransrl
rail tunnels, the expansion of Zurich and
Copenhagen airports, the Orcsund bridge
and tunnel. Hong Kong's Western Corridor
and ahport.

Contact Jana Rose, BASEA.
tef: 01202 392066 fax: 01202 304791

HEATHROW

MARCH 31 - APRIL 2
Business and financial analysis
for executives
Increasing insight with interactive tutorials

supplemented with Uw case studies of anted
companies. Topical issues of the day wfll be
discussed using die day's FT. £795 VAT
inclusive of accommodation, refreshments,

and came support material.

Grace STRUCTUREDTRAINING
01926 337621

WARWICKSHIRE

APRIL 22
IBC's 8th Annual Regulation
Conference
Gating u grips with the latest compliance

issues affecting the day to day business of

IMRO and P1A members. Repeat of a sell-

out event held on 7th February. l..w chance

to boar directly from the regulators on
current requirements. Vicki Coffin IBC
0171637 4383

LONDON

APRIL 23 & 24
BPM 96 - Business Performance
Measurement
Europe's leading annual conference and
exhibition on the use of non-financial

performance measures for driving business

strategy. Covering the Balanced Business

Scorecard, EFQM. Intellectual capital,

customer-focused measures and lots more.

Cottiika: Business Intelligence

Tel: 0181-543 6565 Fax: 0181-544 9020

LONDON

APRIL29 & 30
The M&A Negotiator
This workshop will be fast-moving and
highly interactive, with learning based on
participation tn simulated M&A
negotiations. Video feedback will be used
la illustrate key learning points. The
emphasis is on practical tools and
techniques rather than theoretical models.

There will also be a session whereby
delegates describe a real-life situation and
work together to develop solutions with the

help of the tutor.

Coolact: Acquisitions Monthly
Tel: 0189] 537474 Fax: 01892 531343

LONDON

MAY"t4
Increasing returns to

Shareholders through Value
Based Management
Increasing the returns to Shareholders is at

the top of senior management's list of
concerns. Thi* conference involves

speakers who have pragmatic experience of

radfcaft* changing die wa.t their companies

operate. Sponsored by Braxton Associates.

Vicki Coffin EBC 0171 637 4383
LONDON

JUNE 3 & 4
Strategies for Buying and
Selling a Company
If you are buying or idling a company, you
cannot afford to underestimate the risks

involved. This conference will take you
step by step through the acquisition

process, and equip you with strategics and

skills needed to conclude a successful

transaction. The speakers, all specialists in

the field of M&A. win draw on their own
experience, and wQI provide some tips an
dealing with the practical difficulties to

faced when buying and selling companies.

Contact: Acquisitions Moodily

Tel: 01892 537474 Fax: 01892 53 1M3
LONDON

JUNE 24
The FX Market: Ttends in

profitability and liquidity

international conference organised by
Reuters on the impact of structural changes

an liquidity and profitability in the foreign

exchange iFXi market and the alternative

business strategies adtyted by banks. Issues

include attempts to capture liquidity

through globalisation, fragmentation of
spot FX into quote and order-driven sectors

by electronic broking: multilateral netting:

collaternliisllon: and the shift in the
balance of power towaids sophisticated

users. Address by Deputy Coventor of
Bank of England. Contact: Donna Murphy
at Reuters 0171 542 3717

LONDON

INTERNATIONAL

FEBRUARY 22 & 23
The Financing of innovative
SMEs In the European Union
What roles should private and public agents

play in adapting and developing financial

instrumenis which would enhance

technological innovation within SMEs7
European symposium organised with the

badriiut of the Europraai Cornmisrior.

Contact: Mr. GaDcz. ESN
Tel: *32 2 772 89 00 Fax: +32 2 772 95 74

BRUSSELS

FEBRUARY 29- MARCH 1

Investing in Russia: Direct &
Portfolio Investment in 1996
International conference designed for the

investment bonking, fund management and

corporate community interested in the

emerging Russian economy. To include:

company presentations and workshops on
prospects and investment opportunities for

direct and portfolio investors; timely analysis

of the Duma elections: outlook for 1996 - in

particular the risk to the government

economic sutbdtsadon programme.

Contact Arielte Savona. Dow Jones Teieraie

Tck +44 171 832 9737 Fax: +44 1 7 1 353 2791

The Plaza Hotel, NEWYORK

MARCH 26 -29
European Business Information

Conference
High level international conference

focusing on the issues surrounding the

global business information market. Key
topics include: the changing world of

business and the ’breed’ of online services.

Workshops, keynote papers, product

reviews and case-studies. For a full

programmes ace our Web site:

www.iag.co.uk/tfpl/tfplhomeJion or contact

Jenny Perry, TFPl,

Tel: +44 171 251 5522

Fax:+44 171 251 8318
MILAN

MARCH 29
How Can Charities Operate
Effectively Across Borders?
Charities are starting to see rapid growth tn

iniemalionalisation. However, many
charities, donors and recipients arc unaware

of tax repealing obligations which arise front

cross-border activity.' This seminar will

highlight these dangers, and will include

panel discussions, detailed case studies and

comparative analyses cd selected countries.

Contact: M« Ansel ten School. IBFD
International Tax Academy.

Tel: +31-3V626-7726

Fax: +31-20-620-9397

AMSTERDAM

MAY 22-25

Intermedia & Internet Asia *96

Asia Pacific Premier Exhibition and
Conference for the Digital A Internet

Industries

Act now and join over 250 international

companies to reap the business opportunities

offered in the US5I0 billion multimedia

matka in Asia Pacific. Call CotcOc Dautdan

in dm UK aa +44 171 RM 7676 or tax +44

1 71 973 OH76 fin more Worruabon.

Stmtec City, SINGAPORE

MAY 30-31

The Knowledge Challenge

Conference
Learn bow to capture, create and capitalise

on knowledge for enhanced profit,

productivity and performance. Featuring

Leading international company examples and

the authors of The Knowledge Creating

Company.
Contact: Eva Hottigan, Management Centre

Europe. Brussels Tct +32.25*3 2 1 00.

Fa* +3225*3 54 00

Inusmct Address: info^mcche.
BRUSSELS

SEPTEMBER 30 - OCTOBER 4
Agroprodmash 96
Agricultural Machines and Production

Equipment for Ite Agromdustry

The exhibition will take place in Russia's

largest modern fairgrounds 'Krasnaya

Prcsnya*. Moscow, and wifi be organized

by 'Expocemr. ZAO'. For details

Fox: 007 095/205 60 55 Tel: 255 37»
MOSCOW

TheFTGCUDETOWORLD CURRENCIES, pub&shed in Monday's

newsptya mid covering over 200 municies, isnow available by tfttjBng tbe fallowing
number front the keypad orhandset of yeas fax machine. W91 <37WL

Colls are charged at39pfaun chetqr nueand 49pAnui atoll oebo' timeo. For oervioe

outride dretfK please telephone+44 171 873 4378 far details oa Gtyhne InKtuaticmaL

FAST 64 KBIT SATELLITE TECHNOLOGY
FOR COMPLETE REAL-TIME DMA OF THE US

AND EUROPEAN EXCHANGES
FOREX, FUTURES, OPTIONS, EQU1TCS, NEWS

*3ot3acw» NEW SatQuoto

FUTURES
&0PTI0NS
TRADERS
TORA* OTTOENT

t COKPEITTIYB fGNVlCE

SSHMSiKmi
38 DOVES STREET, LONDON WIX SRB
TEL 0171 629 1133 FAX: 0171 495 0022

Union

Limited

FUTURES AND OPTIONS TRADING
Clearing and Execution Service 24 hrs

Tel: +44 171 329 3030
Fax: +44 17] 329 3919

M AY 24-1101 R FORI \ Dt'.SK

Coofeuive Spreads MkbmaraTranmctim Sire SIDOjOOO

To (ml ora more about osr Enerdy. pofcssianal service.

raOEtamt* Barra oa 0171 896 001 1 or write to nr
1G Index pic. 1 Warwick Row. London SW1E5ER

fusurrs. Options t* Currrntia with

data rexes to exchange floors

James Maxwell

Tel: 0171 702 1991

Fur 0171 430 61IS

Affordable real-time equities, futures, options and news

Ylarket-Eye
FREEPHONE 0800 321 321 FAX 0171 398 1001 ^
WANT TO KNOW A SECRET?

E
e l.D.S. Caen Seminar will show yo> bow tbe market* REALLY work,
e amazing trading techaiqnea of (he legendary W.D. Gann can
trcale yoni profit* and contain yom losses. How7 That's tbe seciet.

Book your FREE place. Phone • 1 7 1 5 >8 38 5S

TREND ANALYSIS LTD
[
p\ Baity todyrii A fry F«SW FOREX •ETJU5 • FIWkMCULi IB1URES-EREX0Y I
^jornn trial 1

TO ADVERTISE IN THIS SECTION PLEASE CALL LUCY BAT1ZOV3ZKY ON 0171-873 3507

) PHfLLgjHliBBSHHff
SECURITIES AMD FUTURES LIMITED

Verba Bowse, 125 ftatary Pavaraau. UnfedECU IM

SSm Td|*4) !71 4179720 Fa (44) 1714179719

T' „ »'

SOVEREIGN (FOREX) L»DTED
uHouRtsafum trading faolity

COM 'LJUJMEFMCES
DAILYFAXSBnarc

Td: 0171 - 931 9188 Fax: 0171 -931 7114
«Mtotha Pataca Rd,Leaden SW1W OSE

PHARMACEUTICAL

BUSINESS NEWS
• K

The twice-monthly

international update on the

pharmaceutical industry

Published every two weeks. Pharmaceutical

Business News brings you up-to-date news,
quantitative analysis, forecasts and inside

information on new product introductions and
joint venture agreements.

Pharmaceutical Business News also contains

round-ups of essential interim and year-end
company financial performance and results,

plus news on acquisitions and mergers, and
regular comment and views from the world's
stockmarkets.

Who should read

Pharmaceutical Business

News?
Anybody that has dealings with the

pharmaceutical business will find a subscripts!
to Pharmaceutical Business News invaluable.
It is an essential source of information for all
pharmaceutical executives involved in:

Management

Marketing

Research & Development

Sales

Finance

Manufacturing

a11 or fax now for your FREE
°py FT

FINANCIAL TIMES
Pharmaceuticals and Healthcare PublishAm Home, 53 Oldbridge Road, London SV

Tel: + 44 (0) 181 710 2194

Fax: + 44 fO) 181 b73 1335
E-mait 100414.271 eCoo.poSe™^
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to block the TV nasties
Tim Jackson

T
hr "V-chlp” - a device

Oat can be used to block
tbe reception of sexually

explicit :tfr violent television

prograBuhfes - must in future

be tatsHed in aJJ TV sets sold

in. ihe.fiS, under a law signed

by presBaritBill Clinton last

A law on censorship of traditional and electronic media in

the US is encountering opposition, says Louise Kehoe

6%^ 4> <£l
The ‘ttedronic censor” is at

the heart of heated debate
between. cfrU libertarians and
those «bo believe that sex and
violence^on TV encourages
teeoagB pregnancies and juve-
nilecrime.

The measure to make the
V-chip mandatory, as well as
other provisions that make
it illegal to distribute “inde-

cent" material over the Inter*

net end other computer net-

works, was appended to
tetecffiiununicatlons legislation

aimed primarily at deregulat-

ing the; US market for tele-

phone and cable television
services.

The “anti-smut” measures
won broad political support
amid rising public concerns
about TV violence and pornog-
raphy an the Internet Yet the
spectre of government-regu-
lated censorship of traditional

and electronic media is

encountering growing opposi-
tion.

Already , the American Civil

Liberties Union has filed legal

challenges to the Internet

restrictions, which would slap

fines Of -up to $250,000 and
jaa ' terms of up to two
years on anyone found guilty

of distributing “indecent”
materials on the Internet that

could be accessed by anyone
under the age of 18.

At the weekend, much of

the Internet's World Wide
Web was blacked out in a
protest at the new law. The
protest was mounted by Inter-

net oriented companies such as

Netscape, and by libertarian

groups and individuals. -

The cyberporn law is an.
unconstitutional restriction on
free speech, the ACLU charges.

Although the new law purports

to protect minors, it will in
effect place severe restrictions

on all users of the Internet, the

group maintains.

For example, critics say the

law would prevent online dis-

play of famous works of art

such as the roof of the Sistine

Chapel, electronic publication

of books including the King
James Bible, and use of the
Internet to disseminate infer-
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mation about Aids or breast

cancer. It Is already a crime,

free-speech advocates say, to

use crude words in an elec-

tronic mail message sent over
the Internet
Yet in many ways the new

legislation simply extends
existing “decency” laws to

cyberspace. It has long been a
federal offence, for example, to

. use obscene language on the

telephone, although the law is

rarely enforced.

One significant difference in

the new law. however, is that

companies which provide

Internet access services as well

as commercial online informa-

tion services, may now. be held

liable for the distribution of

“indecent” material on their

networks.

To protect themselves from

legal liability, these companies

may now be forced to police

bulletin boards and Internet

pages in search of anything
that might be considered offen-

sive.

Even Vice-President Al Gore,

the Clinton administration's
chief advocate of telecommuni-

cations reform legislation,

appears to have reservations

about the new cyberpom law.

“We have agreed to let it stand

or tall according to the judg-

ment of the courts,” he said

last week.
Other methods of screening

out pornography on the Inter-

net are already available, Gore
noted. These include software

that automatically blocks
access to X-rated Internet sites

and services that “rate” Inter-

net sites according to their

suitability for young computer
users.

The Clinton administration

has no such qualms, however,

about the V-chip legislation,

which it believes wffl enable
parents to prevent their

children seeing inappropriate

programmes.
The new law gives broadcast-

ers and cable TV companies
one year to develop a rating

system for TV programmes.
These programme ratings
would be transmitted - over

Sex, lies and the Internet

At the beginning of this month the

US media giggled when John Goy-

dan became tbe first person to cite

his spouse's online affair with a paramour

named The Weasel as grounds for divorce.

Tbe story, while amusing, has disturb-

ing implications, because the Internet has

become a powerful social influence in

todays society.

Indeed, the psychological impact of tbe

Internet has not been fully digested,

according to Sherry Turkle, a psychology

professor at the Massachusetts Institute of

Technology. “The adultery case seems

fanny, but it illustrates a dramatic social

change,” she says. “Cyberspace is chang-

ing the way people relate to each other,

and that has tremendous implications."

Tnride has just written a book on tbe

subject called The Second Self, based on

hundreds of psychoanalytic interviews

with cybersorfers. For Net users, there is

no dear definition between spaces in

which people are playing roles and spaces

in which people are truly socialising, she

says. The Net is a weekend parlour game
to some, but -deadly serious to others.

She describes the devastation of one

cybersurfer who pursued someone called

Fabulous Hot Babe for months, only to

discover that Babe was really an 83-year-

old man living in a nursing home in

Miami. .

“In. cyberspace, it’s not clear when you

have to be who you say you are." says

Turkle.
,

.Identification is even more crucial now
thateghe Internet is becoming commereial-

isafTpositive identification may not be

important' tn someone wanting to play out

g casual fantasy. It is vital, however, to

companies selling products over the wires.

A 15-year-old boy, for instance, can pose as

a 30-year-bid Tpan to purchase beer and

credit cards can be misused - the Net

Victoria Griffith finds

cyberspace socialising

is on the increase

relies on users to use their own names.

Net users cannot even be sure they are

talking to a real person - increasingly

machines are used to do the talking,

Turkle says. As an example, she cites

cybersurfers’ interaction with "bote", char-

acters that are programmed to behave in

certain ways on tbe NeL Bots work by

recognising certain words and churning

out automatic responses. A primitive hot

programme might respond to the state-

ment “I am sad today” with “Why are you

sad today?"

But Julia, the creation of Michael Maul-

din of Carnegie Mellon University and one

of the most sophisticated bots on the Net,

fools many into thinking she is human,

turning out many clever responses. Con-

sider the following typed Internet

exchange:
User Brandi: Brandt bites Juba.

Bot Julia: JuUa shuns all vermin like

Brandi.
. ,

Turkle says she was particularly sur-

prised to find in her research that Internet

users were willing to talk to characters

even after realising they were pro-

grammed characters. She cites one man
who continued to consult a computerised

psychoanalyst, even though the pro-

gramme’s responses were inappropriate. In

one exchange Roger told the computer:

“[My wife] does not make me feel loved".

The computer responded: “It must be nice

to be so loved." Roger continued to consult

the programme because he found the

exchanges helped him deal with his prob-

lems, Turkle says.

She believes that the next generation

Cyber
sightings

t The Swiss Investment

Marketplace (wwtojtfd.ehlptd^

has some good information for

private investors, even if its

sote function seems to be to

make yon fed guilty for not

hedging your entire portfolio

tn Swiss frapcs.

• Ftmdacape {http:J}Swid-

scqptawi) is a commercial

service offering investors the

chance to track the perfor-

mance of mutual funds. Inter-

esting stuff.
, ,

« Bard@Work (unmo.harda-

twork.com) describes itsetf as

an “online water cooler" deoi-

cated to exploring issues

>£:ound~ the modem corpora-

aW “The information head-

quarters for anyone who

wants to do a better job. «

says. That’s assuming you

have time to read it, of

course. *

• El Teimpo, one of the lead-

ing newspapers in Colombia

(wwa.eltiempo.com) has put

up a nicely laid out site in

Spanish,

• The Israeli Investor m-
work (www.god.comliinl) has

company listings and an

online version of Americaa-Is-

rael Business Magazine and

the Giza Investment Letter.

Might be useful if you’re doing

business in tbe region. Mean-

while, the Mizrahi Bank

iimoui-inizxatticQ.it) has a site

la Hebrew with information

on Israeli capital markets.

• Hie Center far the Study of

Central Banks at New York

University's law school ram

Central Bank Bulletin, a mail-

ing list focusing on the activi-

ties of central banks around

the world. To subscribe, send

the following message (in the

body, not the header): sub-

scribe central-banks {jraur

first name] (your last name] to

the following e-mail address;

HstproPfidsts.nyii.edu

• The top 10 financial ser-

vices Web sites of 1995 are

available through Net Banker
(wtow.netbankeT.com), the

Internet supplement to Online

Banking Report

An interesting list, and well

summarised.

• A site that advertises itself

by saying it “includes photos

and many links to other

alpaca and llama sites" has to

be worth a look, no? Ah welL

(http:home. Berth-
lmk.nelfkrmJelJjr.htm)

• Tbe American Marketing

Association’s Web site

(wwa.ama.org]gem) is well

worth a browse for a steer on

tbe latest trends in marketing

strategy. You can join the

association or just read

a sample issue of Marketing

News Online, the members’

journal.

• Texas A&M University s

college of business administra-

tion and graduate school of

business (bttpiJfmbo-gmLta-
nru.edu) will be happy to give

prospective sfudents details of

courses at Jte straightforward

site. I

• Finally, for US residents, if

you’re pining for Caramel
deLites or} Lemon Pastry

Creme, look no further. It’s

Girl Scout Copkie time again,

and you d*n order through
http:llcobkies.openmar-
tet.comlG&tare

Strangely, the URL was left

off last week's mention of the

Global Access site. For the

record, St is vmnc.glblac-

Dess.com i

sJevefamcgook.dmorLcn.uk

vw-.vllcom

W'.vw.u'iH ft com

tbe air or via cable - to the
V-chip in TV sets. Viewers
could, if the)’ wish, activate the

chip lo block all programmes
they deem unsuitable for

children.

TV suppliers would still be
free to produce and transmit
programmes of their choice:

they would simply have to
label them, as the film Indus-

try does with its ratings

system.

How will the rating system
work? And what kind of vio-

lence will be censored? the

ACLU asks. Football games,
war movies, news reports? This

is not a voluntary system. The
legislation stipulates that if the
TV industry fails to create an
effective rating system, the
Federal Communications Com-
mission will take on the role of

TV censor.

US TV companies have so far

proved reticent on the issue of

the V-chip. The industry has

generally been opposed to a
government-mandated rating
system, although there had
been efforts under way to cre-

ate a voluntary rating system
and plans to test-market V-chip

systems.
These efforts have proved

too little, too late. In Canada,

where the idea of the V-chip

originated, several cable TV
companies are already offering

V-chips to their subscribers.

With the V-chip iaw now in

place, US TV networks and
cable companies are under
pressure to respond, but it is

not yet dear whether they will

raise legal challenges to the

new law. The industry risks a
backlash of public opinion if it

opposes the law, but fears the

loss of advertising revenues on
“X-rated" programmes if it

complies, industry analysts

say.

However, it is not clear that

the V-chip legislation will

achieve the goals of its sup-

porters by limiting TV sex and
violence. Critics of the legisla-

tion say that it may give TV
companies an excuse to broad-

cast more racy or violent pro-

grammes once the rating sys-

tem is In place.

Whether or not there are

legal challenges to delay imple-

mentation of the V-chip law, it

is likely to be many years

before "clean TV" is widely
available, because it will

require the replacement of mil-

lions of TV sets and cable TV
decoder boxes.

This bug in your PC
is a smart cookie

Dear Mr
Jackson: Our
in-store cam-
eras have
recorded your
repeated visits

to our fruit and
vegetable
counter. Vet

even though you buy things in

other departments - 1 hope last

month’s kid gloves came in

handy during the cold snap! -

ice see that you have never
bought fresh produce from us.

Three times last week, you
stood in front of the fresh

mangoes, but never took the

plunge. So I'm writing to let

you know about our upcoming
special offer on tropical fruit

As far as I know, no shopper

has ever received such a letter.

Camera technology is many
years from being able to follow

a single person around a
department store, let alone
tally that person's movements
against sales records.

Yet these methods of keeping
tabs on tbe behaviour of cus-

tomers are possible today in

cyberspace. Technology is

already in place - and ready to

be put to use on the World
Wide Web of the Internet -

that will allow Web site own-
ers to gather an alarming
range of information on the
people who look at their Web
pages from PCs at home.
Most Internet users are not

aware that such possibilities

exist. They believe, correctly,

that when they surf tbe Web,
the information sent from their

PC to the Web site is an IP

address - a string of digits that

specify the Internet location of

the computer they are logging

in from. Tracking down the

customer from that informa-

tion alone is an inexact sci-

ence, since a single IP address

can be shared by hundreds of

people working at a company,

or thousands of people using

an online service.

But the leading software

used on the Web contains a

little-known wrinkle that

increases the power of compa-
nies to find out who their cus-

tomers are and what they are

up to. It allows companies to

track which Web pages an indi-

vidual looks at, when, for how

long, and in what order.

That information can be tal-

lied against information the
customer provides of Ids own
free will - for Instance, when
he •‘registers" for membership
by giving a pany» and e-mail

address, or provides a credit

card number and a address
when ordering a delivery - to

produce a comprehensive
record of individual behaviour.

Most extraordinary of all,

this information can be stored

on customers’ own PCs with-
out their knowledge. It can be
kept in a form so that only the
company that collected the

information can benefit from
it And when tbe customer con-
nects to tbe Web site later, the
site can silently interrogate his

PC and pick up the informa-

tion.

The formal name for the
objects where the information
is stored is “persistent client-

state hypertext transfer proto-

col cookies". Those who dis-

miss this as an early April Fool

joke can find the specification

describing the cookies by using

the search engine on Netscape

Communications’ home page.

A technical note written in

July 1995 describes tbe specifi-

cation as preliminary, and
warns users to treat it with

caution. But toe facility has
been fully operational on Nets-

cape browser software since

version 1.2.

Each cookie, or nugget of

information, can be up to four

kilobytes and each server is

allowed to deposit 20 cookies

on every client computer. The
total of 80 kilobytes that this

represents is roughly equiva-

lent to IS articles the length of
thiQ one But this Tirqit can be

circumvented by the simple

device of having a cumber of

different servers inside the
company. As a result, a com-
pany can theoretically store 1.2

megabytes of information -

twice toe length of Persuasion
- on each customer PC.
As a group, those who

inhabit the online world tend

to be watchful of their privacy.

When they became aware last

year that MSN. Microsoft's

online service, was able to

download a list of programs on
customers’ PCs as they logged

in from home or work, there

was such a fuss that the com-

pany was forced into a hast}'

damage-control exercise to

reassure tbe world that its

intentions were honourable.

Client-state cookies are in a

slightly different category.

They do not allow one com-
pany to snoop on another, and
they gather only Information

about consumers’ behaviour at

a single company's Web site, or

information that customers
themselves volunteer.

But many PC users may take

a dim view of Netscape's fail-

ure to draw their attention to

the fact that their behaviour
may be tracked in this way.
Moreover, there appears to be
only one way to disable the

facility: by manually amending
or deleting the COO&E.TXT
file containing all the cookies.

Netscape describes the sys-

tem as “a powerful new tool

which enables a host of new
types of applications to be writ-

ten for Web-based environ-
ments", and of course the com-
pany is right. Cookies allow

customers to do repeat busi-

ness with companies without

having to retype their details.

There are plenty of other very

useful purposes to which the

cookies could be put in future.

Yet tbe tale of these cookies

is an illustration of the possi-

bilities that Internet marketing
opens up. In toe old days, plac-

ing an advertisement was like

firing a blunderbuss: remem-
ber the old quip that half the

money spent on advertising

was wasted, but that no-one

knew which half. Today, tech-

nology has created silver bul-

lets that allow companies to

target people individually.

In the long term, this is a
good thing, for it will tailor

advertising more closely to

what consumers want. But at

stake is the issue of privacy

which needs to be debated.

The only consolation is that

hreaches of privacy using this

technology are unlikely to

have any life-and-death conse-

quences. The worst thing most
companies trill do, after all, is

try to sell you something.

Tim Jackson can be reached at

Tim.Jackson^pobox.com

will spend even more time socialising with

computers, and recalls a group of children

arguing about whether Merlin, the com-
puter toy they were playing, could

“cheat". “They were attributing human
characteristics to the computer," Turkle

says.

She beheves cyberspace can have a posi-

tive as well as a negative influence on its

users - citing, for example, patients who
have used role playing to overcome fears.

“One man was terribly shy in person,

yet online he was popular and outgoing.

Eventually, his social life on the Internet

began to give bim more confidence in bis

face to face encounters."

Turkle dismisses criticisms that the

Internet can be addictive and says the

amount of time spent on the Net does not

determine whether someone is having a
positive or negative experience.

“I know people who spend all day on the

telephone, but they are not considered

telephone addicts,” she says. She also

believes that adult cybersex on tbe Net

can be helpful, as long as the rules are

clear on what is fantasy and what is real-

ity. She says people may find the Net

disturbing and exaggerate Its benefits and
shortcomings because they have so little

experience in dealing with it.

She is also concerned about US efforts to

give public schools access to the Net and
about hype over pornography.

“The Internet cant save our children’s

education,” she says. “It’s neither saviour

nor demon. It all depends on how it's

used.”

She is optimistic, though, that society

will develop a healthier view of the Net
“People will start to follow certain rules of

social conduct and then the Net will just

be considered another too] for interaction-

But it may take a while to come to grips

with its impact"*
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Standing up for Bellini
T

he man who is building

the highest tower in

Moscow and master*
minding the biggest post-war

building project in Milan is in

London. He brings with him a
quality of building that is

purely Italian, a certain

Instinct for quality.

Mario Bellini Is 60 but Ms
achievements are such that it

seems be has been around for

much longer. Although he is

an architect, he was best

known for a long time as the
designer for the office

machines of Olivetti: creator of

that refined look for the busi-

ness machine that preceded
the now ubiquitous. Japanese,
efficient anonymity.
Contemporary Italian archi-

tecture is so much better than
most because the best Italian

architects and designers (even

the designers of clothes) have
complete respect for the
remarkable past of their coun-

try. This appreciation of the
glories around them does not
have the effect it so often

has in Britain, of encouraging
poor copies of past styles

that are weak, safe and often

illiterate.

In Italy, architects like Bel-

lini, Portoghesi, Botta and
Aulenti are all producing
unique and splendid new build-

ings. Bellini has achieved his

Colin Amery on an architect

who could make a motorway
service station memorable

reputation as much outside

Italy as within, and he has the

added distinction of being a

great exhibition designer. He
created one of the finest

architectural exhibitions. The
Renaissance from Brunelleschi

to Michelangelo - The Repre-
sentation of Architecture, which
began in the Palazzo Grass

i

in Venice in 1994 and went
last year to Paris and
Berlin.

Bellini's achievement was
not Just to make the great
renaissance models look beau-

tiful and dramatic, but to

explain how architectural
ideas move from drawings to

buildings.

At the Royal Institute of

British Architects a stunning
exhibition of Bellini 's work
runs until the end of April. The
show is designed by Bellini

and the display technique is

partly based on the renais-
sance exhibition and is dramat-
ically lit.

Sixteen large models, at

exactly the right height, domi-

nate the room, and giant slides

continuously change to give a

dear sense of the work. But
how much better it would have
been to be able to sit, relax and
contemplate these images. Was
it old architectural arrogance

that refused to allow chairs?

The Bellini buildings I know
best are the Tokyo design cen-

tre and the Villa Erba interna-

tional congress and exhibition

centre at Cernobblo on Lake
Como. Both create what
another critic has called urban
islands. The Tokyo centre was
finished in 1992 and embraces
the major principles of this

architect's work.

It stands in the wildly cha-

otic Sakurada Dari district,

where it acts as a beacon of

order and restraint The archi-

tect had to cope with the steep

topography of this part of

Tokyo, and to build around an
existing building whose owner
would not sell. These chal-

lenges forced the design to be
Intricate and visually exciting.

Bellini has brought to Tokyo
tbe idea of a plain street front

of an Italian palazzo with an
Internal steep' stair and a rear

courtyard that Is almost sur-

real In its silence and space.

At the top of the steep stair-

case that lures you in from the
street Is an equestrian sculp-

ture by Mimmo Paladino. This
splendid tall horse is seen
between pierced travertine

walls against a background of

trees. The back of the building
la a series of terraces enlivened

by row upon row of huge flow-

erpots filled with scarlet gera-

niums.
Tokyo is full of some of the

best work of contemporary
architects of all countries. Bel-

lini's intricate, careful and
original design is exactly what
changing cities need.

In Italy, Bellini's exhibition
centre In the grounds of the
Villa Erba Is a remarkable syn-

thesis of past and present hi
plan, the three wings radiating

from the circular central build-

ing are similar to the ensem-
bles of garden buildings to be
seen at Potsdam, or around the

more remote palaces of St
Petersburg.
But the chief thing that has

influenced its design Is the
proximity of the lake and the
curved lines of trees. The cen-
tral pavilion Is itself set on
water - a conceit that works
well.

These two gems of Bellini’s

work are about to be joined by
the extensive, 800m-lang. new

In the hands of Bellini, drama and emotional power are achieved in the new exhibition buildings for the Milan trade fair

exhibition buildings for the

Milan trade fair. It is a massive

formal scheme that sensibly

incorporates car parking in the

planning and stupendous
planting of pyramid-shaped
hornbeam trees. The great

skeletal portico that marks
the north-western end of the

new building is splendidly

scaled and likely to become

the new symbol of the Milan

fair.

In a city where design and

fashion fairs influence the

whole world, this is an impor-

tant new structure. Inevitably,

it has millennial overtones,

and appears to elevate the

Greek temple to material

heights to which it never

aspired. X would have thought

it almost impossible to give

some of the late 20th century

uses of buildings any emo-
tional impact. The interna-

tional trade fair, the Japanese

leisure park, the new hotel

for Moscow - in Bellini's

hands, all have achieved
drama and emotional power.

I do not know of another
architect who could make a

motorway service station into

a memorable architectural
experience. It takes an Italian,

arid it takpfi BaTIfnl.

The BelUm expo is chiefly spon-

sored by Fiera Milano, Silicon

Graphics, Al Rostramani
Group, Smeg and GuUianL
Architecture Centre, 66 Port-

land Place, London WL

Legacy of cricket’s bristling reformer
A.C. Smith, padding up for the last time, talks to Keith Wheatley

A bristly man,
A.C. Smith. His
luxuriant eye-
brows bristle; a

splendid head
of iron-grey
hair seems to

have a Life of
its own. Some

cricket writers have found him
spiky. The wonderful phrase
“No comment . . . but don't

quote me" is often ascribed to

Smith, who is retiring as chief

executive of the Test and
County Cricket Board. But be
shrugs it off as apocryphal.

Christopher Martin Jenkins,

doyen of English cricket writ-

ers. described him in a valedic-

tory newspaper article as hav-

ing “a paranoia about secrecy".

Smith snorts when asked if

that was fair comment.
"CMJ? A very kind piece in

most respects." he chuckles,
couceding that, in his early
years as operational head of
the English game, he was too

distant and impatient with the

media.
After spending most of an

afternoon with Smith at his

Lord's HQ in London, it was
hard not to be impressed by
the subtlety, discretion and
diplomacy required to lead this

most federal of games, for

cricket, whether domestic or
international, will not be
ordered from on high. It has no
equivalent to Fifa or the IAAF.
To a certain extent, lack of

such a structure underlies the

difficulties of cricket's World
Cup. which opens this week in

India, Pakistan and Sri Lanka.
Three years ago. Smith pres-

ented the International Cricket

Council with an unanswerable
case for it to be held In

England. Australia, New Zea-

land, the West Indies and
South Africa were in favour
and the decision appeared to

be in the bag until the Indo-Pa-

kistan bidders started to lobby

Zimbabwe and the non-Test
countries.

Smith still bristles when he
recalls the IS hours of horse

trading at Lord's which led,

indirectly, to the current
imbroglio with Australia and
the West Indies refusing, on
security grounds, to play
matahAfi in Sri I.anka following

the bomb blast in Colombo.
The price of England’s man-

oeuvre in 1993 was a fairly rad-

ical overhaul of the ICC, and
that should begin to bear fruit

by the time of the next World
Cup, to be held in England.
Domestically, Smith leaves

with the game in impressively

better shape than when he
arrived. A decade ago, big
clubs like Warwickshire, where
Smith had been captain were
healthy enough, but at the
margin the outlook was grim.

"Crowds axe up, revenues up
[and] we have blue-chip spon-

sors who seem happy to stay
with us for the long haul," be
says. This year the TCCB will

distribute £21m to the counties

and grass-roots game In

Britain. When he arrived, the
comparable figure was just

over £4m.
Television hac maria the dif-

ference. Cricket shares itself

skilfully between terrestial and
satellite channels. Indeed, the

sports television rights debate
turns Smith’s bristles to prick-

les, producing undiplomatic
words like ''aggrieved’’ and
"annoyed" over the House of

Lords amendment to extend
so-called protection of certain

events from subscription and
pay-per-view channels.

"Since competition has
appeared, television has been
good to us. We're friendly
enough with the BBC bat the

relationship is much more
healthy since they realised

market farces had to apply.”

It rankles that a man who
has devoted his life to playing

or administering cricket
should be told by politicians he
needs protecting from the

temptation to sell the game’s
devoted audience down the
river for a few extra millions.

“We have optimised rather
than maximised our assets. We
perhaps could have got more
but we have sold them care-

fully. It one sense, it isn't very-

efficient to have our interna-

tional cricket at six Test
grounds but we like to provide
cricket to its public. The game
belongs to the community."
What, then, underlies the

disquiet at Westminster? "It’s

election year, for heaven's
sake." snorts Smith, perhaps

foreshortening the political

timetable. “We're spending an
enormous amount of time and

money lobbying on this and
thinking much more long-term
than most politicians.”

After our meeting Smith
went off to sign letters to 120

MFs known to be interested in

cricket One in particular, with
an office in Downing Street,

was due a personal visit

Besides the World Cup, the

other notable setback for

Smith was the reluctance of

the counties towards accepting

an umbrella body for the whole

sport. By now. tbe TCCB
should have become the
English Cricket Board, with
responsibility for every aspect

of the game.
Last summer. Smith's impec-

cably well-researched plan for

this transition seemed to

reflect a consensus among the

autonomous counties. Yet at

their October summit, it was
despatched to the limbo of a

working party.

Smith says; 1 think once the
counties got their solicitors
reading the new constitutions,

the enormity of it all just hit

them very hard.” But he
claims not to be despondent
over the stalling ofhis reforms.

To an outsider, it seems the
major counties in particular

wish to remain that curious
Rnglfch hybrid, a lbwitad com-
pany and yet a private mem-

board - whatever it is ulti-

mately called. Everyone out-
side cricket can see the need to

deal with Just one governing
body, and we have to respond.”
What really causes Smith

chagrin on the eve of his last

cAftcnrt is the poor perfompuce
of the England team. "It^not
just a bad patch,” he Insists. “I

don't think we have the envi-

ronment that allows the best

players to develop their full

potential. Quite simply, they
all play too much in the
Rngrifih season.”

But Smith has great faith In

England's captain, Mike Ather-

ton. "He’s young, stubborn and
cussed, and I hope he's around

far a long time. I’d be thrillad

for him if we could unearth a
Botham or a Truman - prefera-

bly both - who could give the
England attack a cutting
edge."

AX. Smith was captain of

Oxford when the Nawab of

to win half a dozen matches

against the county teams, and
then a succesful Warwickshire
'and England player.

His regrets are few. "When I

leave, I shall miss the company
of nice people,” said Smith. "It

really is one of the greatest

things about cricket”

Pataudi was in the side and the

bers’ dub. But Smith insists universities could still expect

that change is inevitable. “We
will have an English cricket

. JclutSS

GUESS WHAT 300,000 INFLUENTIAL RUSSIANS
GET UP TO EVERY FRIDAY.

They bury themselves in the Classified Section of their Financial Izvestia.

As well as all the 'national and international news and the informed comment they find

in Tuesday’s and Thursday’s Financial Izvestia, Friday’s pink pages have an added attraction.

They hunt through the Appointments and Real Estate, weigh up Business

Opportunities and Franchises, check out Travel and Tourism offers and what’s coming up in

Conferences and Exhibitions, Education and Executive Courses.

They are business minded people, so where better to talk to them about your business

than in Financial Izvestia - their authoritative, Russian language business newspaper.

For more information about advertising in the Classified Section, call Universal

Media Ltd. on (+44) 0171 935 2369 or fax [+44) 0171 935 1929.
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DIVIDEND & INTEREST PAYMENTS

TODAY
API 5.93p
Bass 15.6p

Brit Telecomm. 7.45p
BTP 3.85p
Ex-lm Bank Jap 6%% Gtd.

Bds 2000 $337.5

Halma 1.008o

Italy (Rep of) 7%% Bds 93/93
DM72.50
Kleinwort Euro Priv Inv. 2_25p
MS Inti 0.1 p
Nomura Inti. Sub. FRN. ‘04

$155.1
Norway 7.25% Nts.

k98
C$72.50
Vodafone 1.97p

Willoughby’s Cons. 1.5p

TOMORROW
China Invs. Tst. 0.5p
FKI 2.2p
Formlnster 1.1 7p
HTR Inc & Growth Split Tst
1.5p
Lombard North Central 6%
Cum. 1st Prf. 3p
Do. 5% Cum. 2nd Prf.2

Mazda Motor FRN. 2000
Y20.284
Neilson Cobbold 3.5p
Ortflame Inti. SA 5p
Do. SHS 5p
Sheriff 4.75p
Tate & Lyle A.D.R $0.8345

WEDNESDAY
FEBRUARY 14
Baggeridge Brick 2.375p
Berkeley 2.3p
Cartton Comms. 7!*% Cv.

UK COMPANIES

TODAY
COMPANY MEETINGS:
INVESCO Recovery Tst, 11
Devonshire Sq. EC. 12.00
BOARD MEETINGS:
Finale:

Gartmore Micro Index Trust
dim Convertible Trust
Woffington Underwriting
Interims:

Armour Trust
Bryant
Second Affiance Trust

TOMORROW
COMPANY MEETINGS:
Baggeridge Brick,

Birmingham Chamber of

Industry and Commerce, 12.CK3

Hardys & Hansons, Kimberley
Brewery, Nottingham, 11.30
RCO Hldgs., 20 Old Bailey

E.C., 3.00pm
Ttton Hldgs., International

House, Peartree Rd., Stanway.
Colchester, 10,00
Windsor, 1 Great Tower St.

EC., 12.00

BOARD MEETINGS:

Sub. Bds. ‘07 £167.5
Chubb Security 2.6p
Colonial Rn. Gtd. FRN. ‘05

S338.61
Faupel Trading Q.7p
Hozelock 6p
INVESCO Eng & InL TsL 4p
Meconic 1.65p

Norway 5%% Nts. 1997
Y53.75Q
Sanyo Elect FRN. ‘97

Y107,305
Teijin 6%% Bds. '01 Y640.000
UMECO 1 25p
United Drug !RfL55p
Universal Salvage 1.52p

THURSDAY
FEBRUARY 15
Abbott Laboratories $0.21

Anglo Am Inv. Tst. 6% Cum.
Prf. R0.06
Assoc Nursing Services 0.85p
Burndene Invs. 1 75p
Chase Manhattan $0.45
Colgate-Palmolive $0.47
Fishguard & Rosslare Rail

3!Mi Gtd. Prf. Stk. t.225p
Gibbon 7% 2.5p
Hambros Eurobond & Money
Prtg. Red. Prf. AS0.8907
Do. Prtg. Red. Prf. (ConL
Eurobond) DM1.3096
Da Prtg. Red. Prf. (port.
Money Mkt.)DMQ.7748
Do. Prtg, Red- Prf. (Managed)
18.44p
cosuninDo. Prtg. Red. Prf.

(North Am) $0.76
Do. Prtg. Red. Prf. (Stig

Eurobond) 17.99p
Do. Prtg. Red. Pit (Stig Money

Finals:

British Petroleum
Irish Baltics

Johnson Fry Second Utilities

Trust
Kleinwort (Vseas inv. Trust
St Modwen Properties
TR Pacific Inv. Trust
Updown Inv.

Warrants & Value inv. Trust
Interims:

Fleming Overseas Imr. Trust

> WEDNESDAY
FEBRUARY 14
COMPANY MEETINGS:
Daily Mail & General Tst,
Kensington Close Hotel,

Wrights Lane, W„ 11.00
Fenchurch, Bakers Hall, g
Harp Lane. E.C.. 12.00
BOARD MEETINGS:
Finals:

Flying Rowers
Lloyds Abbey Life

Scottish American Inv.
Schroder Split Fund
Vardan
Interims:

MkL) 29.05p
Do. Prtg. Red. Prf. (US$
Money MkL) $0,342
Do. Prtg. Red. Prf. (US$
Managed) $0,246
Do. Prtg. Red. Prf. (Yen
Eurobond) Y33.45
Housing Fm. Agency 8%% ‘18

IR4.375

Japan Dev. Bank 8%% Gtd.
Nts. *01 $41&75
Matheson Lloyd’s Inv. Tst
0.8p
Moorgate Inv. Tst. 1.75p
Protean 1.6p
Sanwa Bank Can FRN. ‘05

$1,629.17
Scottish Met Prop 10%% Mort
Db. '18 £5.125
Scottish Radio 4.4p
Sears 7%% Unsec. Ln. 92/97
£3.625

SONAR Mort Bk. FRN. *21

£165.27
Do. Class B. £198.58
Utilllty Cable 0.39p

FRIDAY
FEBRUARY 16
Anglian 3p
Barclays Bank 6.5% 2004 £65
BOC $0.2609
Boots $0.2252
Britannia Bldg. Soc. FRN. ‘96

£171.87
Brit Funds 2Vfc% Trees *13

£2.0991
BZW Equities (Bermuda) 4.75p
Chemax Inti. 0.1 5p
Chemring 7.32p
Citicorp Banking FRN. '97 $25
Daily Mail & Gen Tst. 13.5p

Do. 'A' Ord. 13.5p
Dixons Grp. Treas 7%% '04

£77.50

Drive Sec. Class A FRN. '96

£177.46
Do. Mezz. FRN. '96 £197.35
FairbaJm Euro Small. Index Tst
0.8p
Forte 10% Mort Db. 2018 £5
Gates 5% 3.5p
Do 5% Cum. 2nd Prf. 3.5p
Halifax Bldg. Soc 6%% Bds
'04 £65
Do. 10)4% Sub. Bds. 2018
£1,050
Hasbro $0.08
ITOCHU 9%% 1997 $4,750
Japan Rn. Municipal Ents
9%% Gtd. Bds. '05 £91.25
Moorgate Invs. Tst. 1.75p
NatWest Bank Prim. Cap. FRN
$313.06
Do. Variable Rate Cap. 2008
$162.92
Nippon Credit Bank Rn.
$3,264.72

PNkington 1.75p
SKOPBANK- Rnn Svgs Bks
Ass. B, VRN. $1 72.50
State Bank NSW 7% ‘04 A$70
Do. Ext FRN. $314.65
United Utilities 9,27p

SATURDAY
FEBRUARY 17
Peabody Donation 10.25%
Gtd. Seed. *23 £5.125

SUNDAY
FEBRUARY 18
Cred Fonder Fr. 10%% Gtd.
Serial Ln. 11/14 £256.25

Eaglet Inv. Trust
For. & Colonial Inc. Growth
Inv. Trust

THURSDAY
FEBRUARY IS
COMPANY MEETINGS:
Aberfortti Smaller
Companies, 14 Melville St.
Edinburgh, 6.30
O^nex, 44 Worship St. EC..

Clydebank, Glasgc
BOARD MEETING!
Rnals:

CLM Insurance
Gan. Cons. inv. T;
Greenfriar Inv.

Docks & I

Ro)rt»DuWVShet
Ward
Interims:

Allied l ni« ini

Brother
Pantheon Inti.

FRIDAY
FEBRUARY 1$
COMPANY MEETINGS;
Bearing Power Intt, Institute
of Directors. PaH MaH. S.W.,
11.30

Watson & Philip, Strathtay
House. Dundee,
12.30

BOARD MEETINGS:
Rnals:

Baring Tribune Imr.
Interims:

Bfrse

Company meetings are annual
9°o&rai meetings unless
otherwise stated.

casting to approve
preliminary results.



WURZBURG
Tiepolo (1086*1770) ww'tfte lest of

the grata Venetian decorators, the

purest exponent of the ftaflen

Rococo and arguably the greatest

painter atthe Ifth century. To mark
the 300th anniversary of his birth, an
exhibition, of 180 paintings end
drawings opens at the Restore,
-which was decorated by the artist

(left), on Thursday.

VIENNA
"Peter Grimes”, Benjamin Britten's

bast-known opera, has had to wait
halt a century for its first production

in Vienna. Tonight's premiere at the

State Opera f& conducted by
Mstislav Rostropovich and staged -

by Christine Mtelltz, with a cast

including Neil Shicoff as Grimes and

.

Nancy Gustafson as EMeo Orford.

mm

LYONS
On Thursday the Musee des Beaux*

*• Arts unvefls the first major
Mroapective of Francois-Auguste

Ravier (above), the 19th century

landscape painter often described as
the French Turner. Ravier shuvwd
the Paris salons and spent most of
his career painting waterooloufs
which capture the light and
atmosphere of the Oauphinais
coitttiysto. The exhibltto .

140 paintings and drawings from
pubfic and private collections areund
Europe, phis 20 works by his .

contemporaries.
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film journalist knows
one great truth about
Los Angeles. Almost
every top person he

.
wants to see is out of
sorry. Mr Andrews, but

MhSpielberg / Miss Madonna / Mr
BifinStt. are away right now."
“When jrfll they be back?" “Let me
see; what day are you leaving?”
"Friday." “They’U be back on Satur-

day."

Ton can tell someone’s status in
Hollywood by whether they have
checked into the airport just before
you arrive. But what of up and com-
lug film folk? Are they perhaps on
the way to the airport?

-Mr Andrews, the director Ang
Lee would very much like to talk to
yon about Sense And Sensibility.

Blit I have to tell yon, he's going to

the airport this morning."
So if I liked, would 1 talk to him

duiB^ the ride? Of course. Where
more natural to interview a Taiwan-
ese-New York director who has just

directed an eagerly awaited . Jane
Austen movie in England (opening
there on February 23) than in a
traffic jam in California.

Lee’s films, it happens, are about
culture shock. He made The Wed-
ding Banquet, an arthouse smash
about a Manhattan gay couple
thrown into disarray when one
partner's Chinese parents come to

visit, and Eat Drink 'Man Woman,
about food and family life in cross-

generational Taiwan. Eat Drink
broke international records for a
karate-free Oriental film, and soon
afterwards Lee received a screen-

play with a hmumut signature.

Td never read Sense And Sensi-

bility” he says. "But I read the
script because it was written by
Emma Thompson, who's one of the
most brilliant actresses today.

“At first it didn't make sense why
they had sent it to me. Then I began
to realise that all this time I have
been malting Jane Austen films? Eat
Drink Man Woman was about sis-

ters and matrimony. It even bad a
line- of- dialogue that- was the same
as one in Sense And Sensibility,

whan the two sisters fight and one
says. “What do you know about my
heart? Wedding Banquet was about
social repression and traditional

family structures, facing the mod-
em world in a time at transition.

Like J<we Austen, the films are

about how to deal with people while

staying true to your emotions”
Lee has obviously been working

hard on his career-consistency pat-

ter. But perhaps there * a similar-

ity between the social finesse of

Regency England and the formal
preciosity of Chinese manners
today and through the ages. At the
same time Lee bis proved himself a
master at irony and intimism -

Austen’s own strengths - in his
movies.

..

“I love the combination of satire

and family drama, of cynical

humour and a warm romantic
touch. People are getting fed up
with, a certain type of movie today,
the hard-edged slam-bang thriller or
action film. They are looking for

something with a human dimen-
sion.'' .

They are certainly looking for

Jane Austen, to judge by the cur-

rent epidemic; “its so ironic," he

lOTERNATlbNAt

URDAY „

!AfiV *

swjssr

7l A?ftilip,
‘

C^S'

w-jUlflS-

3 Vs-
1

Vs&

• AMSTERDAM
dance

^ Mudektheater

j* 31-20-5518117
•JkidefeUa: a choreography by
[Derick Ashton to music by .

JJDtefiev, .performed by Het
*®onate. Ballet Soloists include

Lord and Alexander Gouliaev

T5), Caroline Sayo ILira and
?Wd Dawson (Feb 16), and Larissa

^riina and Wlrr? Broeckx (Feb 17);

g* Feb 15, 16, 17
gKffimoN
?**rt5k Museum
^1-20-573291

1

»!®toert & George: The Naked Shit

^“esttoese symmetrically

j^tored ptottres are a
?®jafeation erf the large works the

JJJhaNe been making since the

Sjjring.of the seventies, and in

"™wUhey portray the condition of

^wn man; from Feb 17 to Mar 31

? Berlin

|

^3-30-2030921 00/01

Ang Lee: ’When I got the script I hadn’t read the book. But then I did and felt this call of destiny. I felt it was made for me*

Eat Drink Jane Austen
Nigel Andrews talks to Ang Lee, director of ‘Sense and Sensibility’

sighs, “that our film comes out at

the same time as Persuasion and
just before Emma, which is being
filmed now. Because Emma
[Thompsonj’s script had already
been four years in the writing when
I read it The same thing happened
to me on The Wedding Banquet. It

took seven years from first draft to

film, then all that year there were
gay-related Chinese movies!”

But how can any artist guess or

outguess a Zeitgeist if he is always

on the move? Born in Taiwan. Lee
emigrated to America at age 24,

studying theatre at Illinois Univer-

sity and film at New York Univer-

sity. Then he returned to Taiwan to

win first and second prizes in a gov-

ernment-sponsored screenplay con-

test Both scripts were filmed and
the second was The Wedding Ban-

quet, which brought him fame by

winning the Berlin Golden Bear.

Though he now lives in America,

he still has close feelings for

Taiwan and the country's historic

problems. “It was never as free as

Hong Kong, where you can say
almost anything as a film-maker.

Taiwan always had a certain fear of

China" - we were talking of the

• Berliner Sinfonte-Onehesten with

conductor Antoni Wit soprano

Dagrpar Schellenberger, tenor Peter

Maus and bass Rudolf Mazzola

perform works by Mozart and
Stravinsky; 8pm; Feb 16

BOLOGNA
OPERA
Teatro Comunale dl Bologna

Tel: 39-51-529999

• Anna Bolena: by Donizetti.

Conducted by Evelino Pid& and

performed by the Teatro Comunale

di Bologna. Soloists include Lociana

$erra, Jose Broos. Sonia Granassl

and Carlo Cotombara 8.30pm; Feb

13, 15 (6pm). 18 (3.30pm)

CAPETOWN
CONCERT
City Han Tel: 27-21-4617084

• The Cape Town Symphony

Orchestra: with conductor Jorge

Mester and pianist Frangois Guy

perform works by Van Wyk, Bartdk

and Ives;' 8pm; Feb 15

COPENHAGEN
OPERA
Det KongeDge Tester

Tel: 45-33 14 10 02

• Saul and David: by Nielsen.

Conducted by Poul Joergensen and

performed by the Royal Danish

Opera. Soloists include Aage

Haugland, Kurt West! and Poul

Elmlng; Bpm; Feb 13, 15

HAMBURG
OPERA
Hamburgische Staatsoper

Tel: 49-40-351721

“war games" then being conducted
off Taiwan’s coast - "so as an artist

one learned certain protocols or dis-

guises. I would hate to see Taiwan
taken over as Hong Kong will be. It

Is terrible for a country to live in a
state of confusion over its identity."

Individuals likewise. Returning
from the political to the particular,

could anything be more incongru-

ous than for a man who is part
Eastern, part East-coast American
to tackle the manners of a bygone,

danntingly specific British time and
society?

“The biggest problem I bad was
with the acting," he says to my sur-

prise, since the cast glitters with

Emma Thompson, Alan Rickman,
Hugh Grant et al. “Sometimes," he
explains, “I could not teH if they
were acting from a tradition of 19th-

century real life or 19th-century

stage.
“1 didn’t want to make a costume

drama that would distance people.

What the English call a teacup

drama. So l asked myself how do
you tear down that distance, of the
period language and costume. Or do
you use it? Because that distance

allows you to abstract the emotion

• Hamburglsche Staatsoper with

conductor Miguel Gomez Martinez

perform Mascagni’s Cavalleria

Rustlcana and Leoncavallo's

PagBacci. Soloists include Stefka

Evstatieva and Kristjan Johansson;
7.30pm; Feb 14, 17

LISBON
CONCERT
Grande Auditdrio da FundagSo
Gulbenklan Tel: 351-1-7935131

• The Takacs Quartet perform

Schubert string quartets Nos. 1 ,

9

and 13 (Rosamunde); 6.30pm; Feb
13

LONDON
CONCERT
Barbican Hall Tel: 44-171-63B8891

• London Symphony Orchestra;

with conductor Myung-Whun Chung
perform Shostakovich’s Symphony
No.6 and Mussorgsky's Pictures at

an Exhibition; 7.30pm; Feb 15

Royal Albert HaH
Tel: 44-171-5823861

• Mountbatten Festival of Music:

presented by Sussanah Simons and

Desmond Carrington. The bands of

Her Majesty's Royal Marines

perform a concert programme of

light popular music; 7.30pm; Feb 14,

15, 16
Wfgmore Hall Tel: 44-171-9352141

• Andris Schiff: the pianist

performs works by Haydn and

Bartdk; 7.30pm: Feb 14

LYON
OPERA
Op6ra de Lyon Tel: 33-72 00 45 45
• Die Zauberflflte: by Mozart-

Conducted by Kent Nagano and

and to make it pure. The way peo-
ple hold themselves in their cos-

tumes means something. It’s all

part of their behaviour and atti-

tudes, and their thinking about
relationships. The actors all had
dance lessons and I’d participate

with them. Because it was an
important social event: how you
make eye contact again and again
with someone, how you cany your-

self.”

A ccording to Emma
Thompson's published
diary on the film’s mak-
ing, Lee was obsessed
too with the contours

and possible significances of peo-

ple's faces: including the space
between an actor’s lower lip and
chin and again between the bridge

of his nose and his forehead. Since

Lee also made his cast do medita-
tions, tai chi exercises and “home-
work” on their roles - submitting
past histories of their characters'

lives and accounts of their feelings

- it sounds as if the world of the

filmed classic was being Invaded by
every dangerous science from Zen
to Stanislavsky.

In earlier films Lee also used
improvisation, to unlock ideas and
emotions. Surely he could not do
that with something as precise and
fastidious as a Jane Austen script?

“On Wedding Banquet and Eat
Drink improvisation helped a lot,

though I used it less here. It can
loosen up an actor. But you have to

do it carefully. It’s a tool, not an
end in itself or a kind of psychother-
apy. Sometimes you must pull the
actor back to where he started."

I venture a delicate question
about his own preparations for the
film. Had be read the novel?

"I hadn’t read it when I received

the script But then l did and I felt

this call of destiny. It's the kind of

story I’ve been aiming at all these
years. I felt it was made for me. I’m
totally grateful for the opportunity.

Coming out of the blue, it’s one of

the best things that's happened to

me in my life.”

Soon after Lee told me this, Sense
And Sensibility won the 1996 Golden
Globe award for Best Film from the

Los Angeles critics. This probably
ensures that his career is now, like

him at the close of our interview,

ready for international take-off.

performed by the Op6ra de Lyon.
Soloists Include Chrfstiane Oelze,

Veronica Cangemi, Natalie Dessay
and Thomas Mohr: 8pm; Feb 13
(7.30pm). 14, IS. 17

MUNICH
DANCE
NatfonaHhaater
Tel: 49-89-21851920
• Bayertsches Staatsballett

perform the choreographies
Concerto Barocco by George
Balanchine to music by J.S. Bach,
Dor Fauervogel by Angelin Prefjocaj

to music by Stravinsky, and Fearful

Symmetries by Peter Martins to

music by Adams: 7.30pm; Feb 13

NEW YORK
CONCERT
Avery Fisher Hall

Tel: 1-212-875-5030

• Brandenburg Ensemble: ted by

Todd Phillips and with flutist

Jean-Piare Rampal and violinist

Jennifer Koh perform Mozart's

Serenade in D (Serenata nottuma),

Vivaldi's Concerto in C minor for

Flute, VloHn and Strings, Stamitz’s

Flute Concerto in G, and J.S. Bach's

VioBn Concerto No.2 in E and
Brandenburg Concerto No.3 in G;

8pm; Feb 14
• New York Philharmonic: with

conductor Charles Dutoit and harpist

Sarah Bullen perform works by
Albdniz, Rodrigo, De Falla and
Turina; 7.30pm; Feb 13
OPERA
Metropolitan Opera House
Tel: 1-212-362-6000

• Cosl fan tutte: by Mozart
Conducted by James Levine and
performed by the Metropolitan

NEWYOfflC
One of the biggest-ever Faberge

exhibitions opens at the

Me&opaNcan Museum of Arton

Friday, tt features morethan 400
preciouE objects - including 1

5

of the 44 extant imperial Easter

eggs (JeA) commissioned by the

last Russian tsars. The

exhttbonwB bavel to San
pranctsog, Richmond, New
Orleansand Cleveland.

PARIS
At foe Opera Bastife In Paris on
Tuesday, a new batet

programhe a devoted to four

worts by GeorgeBalanchine set

to Tehaflccwsky music:

“Serenade", Tchaikovsky pas

de deux", “Aflegro BriSsite".

'Thame end Variations".

WondwftJ badeti and wonderful

dancers.

HAVANA
Cuba has been putting tee into jazz

since the Forties “Cubop" craze, even
though political obstacles have

prevented some
musicians

from leaving

-and others

returning. But

Havana’s
annual Jazz

festival held

this week
nmalnsahigh
poim in the touting

calendar. This year's

programme includes

the Hand’s top

brass, Irakere

and, from New
York, fiery

saxist Steve \

Coleman -

(right).

OPERA / David Murray

Tristan,

or something
like it

These days, to see Wagner played
straight you have to go to the prov-

inces. On Saturday the English
National Opera unveiled its new
Tristan and Isolde; as produced by
David Aides, it amounts to a con-

cert performance with mildly
eccentric trappings.

But it is a very good concert per-
formance; doughty voices in all the
main roles, and a strong, finely

shaped acconnt of the score by
Mark Elder. The volcanic power of
Wagner’s music is not lost, nor its

derated intensity at the end. As for
the drama - well. Alden has
striven to “cut away all the exter-

nals", which means the visible

story, the visible characters, the
imm«n»te situations.

Without those “externals”, unfor-

tunately, we get nothing to pene-
trate. It is strange to think that a
new London generation of Wagner-
lovers is growing up With hardly a
glimpse of grown-up Wagnerian
opera: just Richard Jones’s jokey,

anything-goes Ring at Covent Gar-
den. grotesque Parsifols at both
houses, and now this spectrally

bloodless Tristan.

These may tickle jaded palates,

but the novice Wagnerians among
the audience probably outnumber
jaded palates by 10 to one. 1

thought that Dennis Marks, the
ENO’s general director, was push-
ing things when be appeared at the
start to thank “The Audience" for

presenting the show (via the ENO
Trust); they had not been con-
sulted, and by the end some of
them were audibly unhappy.
As you may remember, Act One

takes place on a ship which is bear-

ing the reluctant Isolde to Corn-
wall, under Tristan's protection, to

marry King Marke. What Alden
shows us, therefore, is a high,

stage-wide brick wall with two
gilded, peeling arches, and vestiges

of an old stucco sky-and-clouds
cyciorama. We wonder idly how the
chorus of sailors will get a look-in;

in fact a slab of the wall gets raised

from time to time to disclose them
like cuckoos in a clock, silhouetted

against a void with pieces of what
might be obsolete farm equipment
For Act Two we have the same

waU, but parts of it keep drifting

off, sideways or upwards, until by
Act Three there is only the lumi-
nous void (In various colours), with
the bulky silhouette of the dying
Tristan propped precariously upon
a small wooden chair. Why a
wooden chair, you ask? Because
small wooden chairs are Alden’s
trademark; and he has shown great

restraint in having only one of
them here. Indeed, he shows
unusual restraint in not visiting

weird, arbitrary details upon the

action - unless you count his treat-

ment of the Shepherd in Act Three,
who is apparently blind and immo-
bile, staring blankly into the audi-

ence almost throughout
Semi-abstract Tristans are noth-

ing new, and given ripe dramatic
performances by the principals
they can work. Here, though, the

Tristan and the Isolde are not only
large vocal presences hut very
large bodily ones, ungainly and
inflexible. They are remarkably
shaggy, and enfolded in volumi-
nous robes. The moonfaced Isolde

wears a fixed, triumphant gloat for

two acts, and returns for the third

in a state of beatific catatonia at
front-stage, never once looking at
Tristan's corpse spread-eagled far

behind her.

For the great love-duet of Act
Two, Alden has decided that it

would be too crude to allow the

lovers to touch. Instead, these mas-
sive figures just keep gesturing and
twirling in stately slow motion,
between 20ft and 30ft apart Slim
little Brangaene, Isolde’s hand-
maid, is dwarfed and marginalised.

So is most of the story.

Yet there are creditable vocal
honours all round. Elizabeth Con-
nell’s Isolde boasts splendid attack,

a rich range of vocal colours that

lights up passage after passage
with bold imagination, and huge
musical commitment to the role.

The American tenor George Gray is

not so interesting as Tristan, but
his heroic, pressurised timbre is

secure and forthright thoroughly
reliable singers like him are much
needed in the Wagner repertoire

nowadays. Yonng Susan Parry's
Brangaene is plangent and lovely,

though under-used: in a real stag-

ing. five or six years hence, she
might do wonders.
As KnrwenaJ, Tristan's loyal

henchman, Jonathan Summers —

talk hairy and be-kfited - promises
far more than be is ever allowed to

explore here. Gwynne Howell's
King Marke. at least, escapes
unscathed: his solo turns are iso-

lated from the action, but he deliv-

ers them with noble sobriety. In
smaller roles John Hudson and
Christopher Booth-Jones make
vivid Impressions as the Yonng
Sailor and Melot And Elder's vital

way with the score - urgent with-

out forcing, always attentive to the

longer span - is exciting to hear,
all the way through. One longs to

bear him conduct a production that
makes room for drama, and sus-

pense, and danger.

Eight more performances at the Col-

iseum. to 16 March.

Opera. Soloists include Carol
Vaness, Cecilia Bartoli and Jerry

Hacfley, 7.30pm; Feb 13, 17 (8pm)

NICE
OPERA
Op£ra de Nice Tel: 33-93 85 67 31
• The Golden Cockerel: by
Rimsky-Korsakov. Conducted by Uri

Sega] and performed by the Opera
de Nice and the Orchestra

Philharmonique de Nice. Soloists

include Sumi Jo, Valdrie Gonzalez,

Alexander Anisimov and Donald

Kaasch; 8pm; Feb 13. 15

PARIS
CONCERT
Salle Gaveau Tel: 33-1 49 53 05 07
• Paul Badura-Skoda: the pianist

performs works by J.S. Bach,

Mozart and Beethoven; 8.30pm; Feb
13
DANCE
Thdfitre de la ViBe
Tel: 33-1 42 74 22 77

• La Tristeza complice: a
choreography by Alain Platel to

music by Purcell, performed by Les

ballets C. de la B.; 8.30pm; Feb 13.

14, 15. 16, 17

OPERA
L'Opdra de Paris Bastille

Tel: 33-1 44 73 13 99
• Idomeneo: by Mozart Conducted

by Marc Minkowski and performed

by the Op&ra National de Paris.

;7.30pm: Feb 14, 17

THEATRE
Theatre National de Chailtot

Tel: 33-1 47 27 81 15
• Fantasio: by Alfred de Musset.

Directed by Claude Stratz. The cast

includes Madeleine Assas, Pierre

Byland, Jane Friedrich, Boubacar

Samb. Raoul Teuscher and Claude
Vtiltenun; Tue - Sat 8.30pm, Sun
4pm; to Mar 2 (not Mon)

STOCKHOLM
CONCERT
Konserthuset Tel: 46-8-7880200
• Filharmonikema: with conductor
Andrew Davis and pianist Howard
Shelley perform Mozart's Piano
Concerto No.17 and Elgar's

Symphony No.1; 7.30pm: Feb 14, 15

WASHINGTON
CONCERT
Concert HaU Tel: 1-202-467 4600
• National Symphony Orchestra:

with conductor James DePreist and
violinist Nadja SatemoSonn&nberg
perform works by Epstein, Bdrtz,

Schubert, Barber and Hindemith;

8.30pm; Feb 13
EXHIBITION
Corcoran GaHery of Art

Tel: 1-202-638-3211

• Painting Outside Painting: 44th

Biennial Exhibition of Contemporary
American Painting: the 88th year of

the longest-running biennial

exhibition in the US and the only

one to focus exclusively on current

directions in American painting; to

Feb 19

ZURICH
CONCERT
Tonhalle Td: 41-1-2063434
• Tonhalle-Orchester with

conductor Herbert Bkxnstedt
perform Berwald's Symphony in

E-flat major and Bruckner's
Symphony No.9; 7.30pm; Feb 13,

14. 15 (8pm)

WORLD SERVICE
BBC for Europe can be
received in western Europe
on Medium Wave 648 kHZ
(463m)

EUROPEAN CABLE
AND SATELLITE
BUSINESS TV
(Central European Time)

MONDAY TO FRIDAY

NBC/Super Channel:

07.00

FT Business Morning

10.00

Europeon Money Wheel
Nonstop live coverage until

14.00 of European
business and the financial

markets

17.30

Financial Times Business

Tonight

Midnight

Financial Times Business
Tonight

_ rry t>r r ^
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Christian crusade
Religion could play as important a role in this year's

presidential race as pocketbook issues such as taxes

In the middle ages, Christians

joined military crusades to

fight infidels. Now they are

foot-soldiers in US political

campaigns. Indeed the stran-

gest aspect of press coverage

of Republican campaigning in

Iowa - at least in the eyes of

an outsider - is
.
that it has

focused as much on- some-
thing called the "Christian

Right" as on the candidates

themselves.

The stress on the voting
intentions of religious conser-

vatives follows the surprise

victory of Mr Pat Buchanan,
the fiery columnist; in last

week’s Louisiana party cau-
cuses. Mr Buchanan's emo-
tional demand for a Constitu-

tional amendment banning
abortion drowned out the free

market message of his main
opponent. Senator Phil

Gramm of Texas.

The Christian Right - now
the single largest faction in

the Republican Party -

showed its political clout in

the 1994 congressional elec-

tions. If evangelical Christians

had not voted Republican by a

margin of three to one, the

Democrats would probably
not have lost their majority in

the House of Representatives

for the first time in 40 years.

The Gingrich "revolution"

might have never occurred

and President Bill Clinton

might by now have enacted

much of his social agenda.

Religion influences politics

because it permeates every-

thing in US life. The point

Europeans should grasp, says

Mr George Weigel, director of

Ethics and Public Policy, a

Washington think-tank, is

that the US has “falsified the

thesis that modernisation
implies secularisation”. If any-

thing the US is more religious

than SO years ago, he claims .

Opinion polls indicate 84 per

cent of voters believe in
heaven against 57 per cent in

Britain and a mere 17 per cent

in Denmark. Half the popula-

tion claims to read the Bible

at least once a week outside

church and an astonishing

40 per cent describe them-
selves as "born again" or

evangelical Christians.

At first glance it is puzzling

that these intensely religious

folk are so conservative politi-

cally. In 1994 nearly 80 per
cent of church-going white
evangelicals voted Republican
{blacks form a separate class

and voted Democrat by a simi-

lar margin). The conservative
bias was evident even among
low-income evangelicals, who
might be expected to lean
toward the Democratic party.
In other countries voters

with comparably strong reli-

gious convictions are often
left of centre - and deeply sus-

picious of capitalism and prop-
erty rights. Think, for exam-
ple, of the Roman Catholic
priests in Latin America who
invented “liberation theology"
and the British church leaders
who seize every opportunity
to condemn market-oriented
policies. The puzzle is

deepened because in the 1930s

US evangelicals formed part of

Franklin Roosevelt’s "New
Deal" coalition. Indeed, as
recently as the 2950s,
evangelicals were solidly Dem-
ocratic.

According to Professor John
Green, a political scientist at

the University of Akron in

Ohio, the shift of evangelicals
and (to a lesser degree) Catho-
lics from the Democratic to

the Republican fold represents

“a fundamental re-ordering of

political preferences". There
are two reasons for the shift,

which has helped the Republi-

can Party win five of the past

seven presidential elections.

The first is that evangelicals

and other fundamentalist
groups were alienated by the

changes in social mores and
policy that occurred in the
1960s and 1970s, such as the

easier rules on abortion and
divorce, the promotion of gay
rights and the rise of radical

feminism. “Bit by bit evangeli-

cals felt antagonised," says

Prof Green, and they saw the

Democratic Party as “the
engine of this liberalism."

The second reason for the

shift in voting patterns is sim-

ply upward economic and
social mobility. Several
decades ago, evangelicals and
Catholics tended to be poorer
and less well educated than
the population at large. They
exerted far less influence than
liberal

“mainline" Protestants

(such as Episcopalians and
Lutherans) who had been cul-

turally dominant since the
War of Independence.

But as members of evangeli-

cal groups climbed the eco-

nomic ladder (a rise associ-

ated with the shift in
industrial activity to the
southern states), they became
politically more active, as well

as Ideologically more conser-

vative. They also became
more numerous relative to

mainline Protestants whose
churches have seen falling

rolls. The rising influence of

evangelicals is mirrored in the
startling growth of Mr Ralph
Reed's Christian Coalition, an
advocacy group with 1.7m

The religious vote Republican
1994 congressional elections Voting

RapuMcan
Contribution to
owrafl party vote

RopubUean Democrat

White Mormons • "?&%

;

-
‘ 4% - - 1% ;

White evangelicals 75% 29% 11%

vVfttte maftifoe protesterts ; 5596 - 27% . 24%

White Cathodes 53% 22% 22%

White secutws
' ' 44% 9%,

White other rsHglons 38% 2% 4%
Hispanics - 35%.. •

’ z%
.

~
r-3%:

"

White Jews 25% 1% 4%
Blacks 10% 2%

’

.17%.

Source; John Green. University of Akron

members and the power to

dictate chunks of Republican

social policy.

Prof Green is not alone in

arguing that "religion was
more important than econom-
ics” in determining the out-

come of the 1994 elections. As
the table shows, all three of

the main religious groups
voted disproportionately
Republican, with bigger mar-

gins among regular church-
goers, White evangelicals

alone accounted for nearly a
third of the total Republican

vote. The Democratic rout

would have been more severe

but for the support of key
minorities, such as blacks,

Hispanics and Jews, and (less

decisively) that of secular vot-

ers - the 8-14 per cent of the

electorate who say they are

not religious.

Some pundits assume that

the Republicans' failure (to

date) to get much of their eco-

nomic agenda enacted could

fatally undermine their elec-

toral appeal this year. How-
ever, given the importance of

religion in US politics this

could prove a miscalculation.

Evangelicals may not care

that Mr Clinton blocked much
of the “Contract with Amer-
ica"; they are not going to

abandon the Republican party

because the budget Is still

unbalanced. What really exer-

cises them is the nation's

alleged “moral decline" as
reflected In the rise in out-of-

wedlock births, violent crime
and other social pathologies.

Mr Clinton, a Southern Bap-

tist, knows how to court reli-

gious voters. In pledging a
“new covenant" with the
American people in his 1993

campaign he made deliberate

and overt use of religious

imagery. But his success this

November cannot be taken for

granted unless he can find a

way of winning back at least a

portion of the evangelical and
Catholic voters who have des-

erted the Democratic Party
and who question his leader-

ship on “character" grounds.

That will require convincing
talk on moral as well as pock-

etbook issues.
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Nothing learned about technical analysis
— _ . «_ t lA. r*haraadr nsvcholoev.

From Mr Terry W. Young.

Sir, Mr John 'Train's column

“Don’t waste time on charts"

(February 3/4) is almost

verbatim from his writings in

1980 (chapters 10 & 11 in The

Money Masters) wherein he

alleges that technical analysis

does not. will not and has

never worked for any
considerable period. I am
dismayed that Mr Train has

learned nothing about the uses

of analysis in the IS

years since he published The

Money Masters.

Today's masters of trading

frequently rely upon
computerised analyses of chart

patterns to generate

mathematical trading

aleoritbms. Chart patterns and
... .. ...wUdiiwInlinMI

traders to make money by

analysing, defining and

controlling market nsk. Money

is made in the markets, both

long term and short term, by

controlling risk.

Risk management
techniques are the most

important, universal skill of

consistently profitable money

managers, be they stock or

futures investors. Mr Train has

conveniently forgotten the

long-term success ofmany
professionalchartists - some

of whom have been featured in

the two volumes of Market

Wizards by MS’ Sehwager

published in this decade.

Because investors elect to

control risk in a different style

than those that Mr Train

iflniima does not mean that

they are wrong or

unsuccessful.

Mr Train's flamboyant bet

that no one can take the left

.

side of a chart and predict the

right side is childish and,

self-servtngly totally ignores

the role charts play with

today's sophisticated and

successful investors. The
absolute predictive power of a

chart is not what is important

A chart is important for what

it implies of market

psychologyandas a hint of

future possible courses of

action baaed upon historical

precedence.

The most successful traders

combine a fundamental

appraisal of ftrtnre

expectations (which Mr Train

recommends) with a sense of
timing gpfl risk control (which

Mr Train largely ignores).

Charts provide that extra edge
of discipline for many

.

Terry W. Young;
president,

TYC Inc,

236 White Oak, .

*

Santa Y&az, GA 93490,

US , .

Long-term
view behind
latest step
From Mr Maurice Benisty.

Sir, Your comment on the

Groupe Videotron’s disposal of

its 56 per cent shareholding in

Videotron Holdings (“New
blow for cable TV as Videotron

opts to sell", February 8) was
evidence of the increasingly

frequent “cable bashing”
enjoyed by both investors and
the fiwnnpfaf press.

It is precisely because the

short-term performance of the

industry has been below
forecasts that the cable

operators are now looking at

consolidation to facilitate cost

savings and increased

purchasing power.
In Videotron's case the move

is far from “a fresh blow to the

industry” but a balanced
response to market trends and
the need to concentrate capital

on the fast changing North
American markets.

The cable industry clearly

has some way to go in terms of

Its ability to provide a sensible

return to shareholders and in

the meantime the number of

players in the market is likely

to fall This should be viewed
as positive and as a to

provide a much needed boost

to subscriber numbers and
overall industry performance.

Maurice Benisty,

media and telecommunications

finance,'

Banque Paribas,

33 Wigmore Street,

London WLH OBN, UK

When US chauvinism is inappropriate

From Mr Dooid Cairns.

Sir, Arthur Levitt, thus

phainnflri of the Securities and

Exchange Commission in the

US, complains that European
companies are chauvinistic in

refusing to budge from their

domestic accounting regimes.

At the same time, he asserts

that US accounting standards

are the best and, by inference,

should be adopted worldwide

(Survey of accessing the US
capital markets: “The world

according to US GAAP”,
February 1). This sort of

American chauvinism is fine

when American standards are

the best, but not when they

lead to inappropriate and
unsound international

accounting standards.

The issue of accounting for

deferred taxes is a prime

example of where pressure to

adopt an Amariran standard is

landing to a bad international

accounting standard. As a

result of this pressure, the

International Accounting

Standards Committee has

recently proposed that

companies should gross up
tax-free income and
expenditure which is not
tax-deductible.

Under this proposal accounts

will show fictional amounts erf

income, expenditure and tax

expense and tax liabilities. -

Furthermore, some assets will

be recorded on the balance

sheet at cost plus the amount
of tax relief that the company

will not get bn that asset. This
proposal is quite absurd and is

not even good, let alone the
best, accounting.

Mr Levitt should distinguish
between those American
standards which are good and
those which are bad. He should
recognise that European
companies have shown
considerable flexibility in

adopting good international

standards. They are right apt .

to budge when those staHE&rds
are flawed or foil to deal

appropriately with European
rirmnnotan/wi

David Cairns,

Bramblewood, Turville Heath,
Henley-on-Thames.

Oxfordshire RG0 6JY. UK

Argument addresses wrong positions

From Mr Mark Goyder.

Sir. Samuel Brittan

(Economic Viewpoint,

February 1) is right to point

out the distinction between a
“stakeholder" economy and a
“stakeholder” enterprise. And
he is right to note the

reluctance of the ESA Inquiry
“Tomorrow's Company" to use

the “s" word.

But he misses the point

when he characterises our
inquiry as an attempt to

“broaden the duties of
directors”. And be wastes

fire-power bombarding
positions noone is interested

in defending. Pitting

shareholders against each
other is yesterday's argument

The Tomorrow’s Company
position is as follows:

• 1) To win - and so create

lasting shareholder value - in

a giddy global economy, the

company must be fast on its

feet and all its people need to

be dedicated and creative.

• 2) Money alone will not buy
that to achieve exceptional

performance from employees
and suppliers, and a stronger

“licence to operate" companies

need a purpose that inspires

themown people and values
that .win public confidence.

• S) Eacfi ccnppapy has to find

its own route to success, but

those which define - and
measure - success in a way
that excludes customers,

suppliers, employees, or

community expose
ahanphfiMgpi; tn risk and

deprive them of future value.

• 4) Tomorrow's world class

company has to inspire loyalty,

trust, and creativity in all its

relationships. Tomorrow's
boards have to find ways of

ensuring this is being done
well. That's the inclusive

approach to success, and the

inquiry pointed out that boards

who ignore it risk felling in

their fiduciary duty.

Mark Goyder,
director,

Tomorrow’s Company,
8 John Adam Street,

Loudon WC2N fiBZ, UK

Prices moving up refer to pulps sold to peripheral markets
From MrRogerA Wright.

Sir, 1 was flattered to be
quoted in your article

headlined “Pressing down the

pulp matter" (February 8).

However, 1 would respectfully

ask that you clarify a most

important point
Although l do beheve, as is

stated in the article, that

“prices may beheading back to

$400 a tonne” this refers to

mixed tropical hardwood pulps

sold in peripheral markets.

The costs of producing and
delivering northern grades of
market pulp which account for
almost 80 per cent of world
supplies are more than $600
tonne.

Even bungee jumpers don’t

use rubber cords which
-

are

longer than the drop.

Roger A. Wright,
Hawkins Wright
18 Thnrioe Place,
London SW7 2SP, UK

Samuel Brittan

How Bundesbank sees Emu
There is a
crucial differ

-

ence between
iwMMk the role of the

Bundesbank in

the monetary
unification of

west and east

Germany in

3990 and the role it will have in

Germany's decision whether or

not to go ahead with European
economic and monetary union
in 1999.

In the case of the all-German
monetary unification, the deci-

sion was entirely one for the
government. Although the
Bundesbank was obviously
unhappy about it, it bad no
formal role in the process. In
the case of Emu. the Bundes-
bank does have a role, albeit

an advisory one, the nature
of which is not widely recog-
nised.

There are two international

institutions which have to give
a professional view in the win-
ter of 1997-98 on which coun-
tries are ready for monetary
union in 1999. One is the Euro-
pean Commission, which is not

supposed to take instructions

from national authorities.

The other is the European
Monetary Institute, which is

meant to be the precursor of
the proposed European central

bank. The policy of the EMI is

ultimately decided by its coun-
cil, which consists of the gover-
nors of the existing European
Union central banks. More-
over, council members can
vote and do not have to be
unanimous. Any central bank
governor can issue, or partici-

pate in. a minority report, as

the Bundesbank president. Dr
Hans Tietmeyer, recently
reminded us in a public
speech.

Thus the Bundesbank wQl be
perfectly free, indeed duty
bound, to state which (if any)
countries in its opinion satisfy

the Maastricht criteria. It is

the report signed by the Bund-
esbank which win, of course,

matter for German public opin-

ion.

This will give the German
central bank a pivotal position.

If ft is satisfied that not
enough countries - and France
is the one that matters - meet
the criteria, then that will be
the end of the affair, if, how-
ever, the Bundesbank gives a
favourable opinion its voice
will have only the force of per-

suasion. The battle mil then
be on to convince German pub-
lic and political opinion that

the euro, the proposed new
currency, will be an adequate
substitute for the D-Mark - or
will at least not be so inferior
as to undermine the political

arguments in Germany for a
more integrated European
core.

The Bundesbank president
has little need to fear that a
negative recommendation of
his will be over-ridden by the
chancellor. His real fear is the
opposite: that a positive recom-
mendation may not be suffi-

cient to turn round political

opinion. For there is no way in
which Emu could happen in

The Bundesbank

will, in practice,

be able to block

economic and

monetary union,

but will need all its

persuasive powers

should it come out

in support

the face of a hostile vote in the
Bundestag.

It is quite likely that the
spectre of other currencies
depreciating against the
D-Mark In a competitive
free-for-all will turn public
opinion back towards Emu.
But the Bundesbank is reluc-

tant to use such arguments
and believes it will have most
influence if it acts as the
dragon guarding the Maas-
tricht conditions.

Strictness does not mean
insensitivity to the business
cycle. Just like the Commis-
sion and the EMI staff, the
Bundesbank does not want to
base an Emu decision on the
vagaries of business conditions
In any one year. It is interested
in the sustainability of the
budgetary position of candi-
dates far Emu.
But the German central hanv

believes the bulk of European
unemployment is structural
and not to be attributed to stu-
pid fiscal or monetary policies.
It has, moreover, a robust seep.
tlcism about the cyclical
adjustments which economists
make to reduce budgetary defi-
cits. Hence, its unwillingness
to support talk of flexible inter-
pretation.

In practice, it is most inter-
ested in the stability pact pro-
posed by the finance minister.
Mr Theo Waigel, to operate
once Emu has come into force
This is regarded as more
important even than Maas-
mcht; its main insistence is
that there should be automatic
sanctions on countries which
Have excess deficits. The pro-
posed fines may not be the last
word and the budgetary tar-
gets are subject to discussion.
But the Bundesbank's belief in
a supra-national element in fis-
cal as well as monetary rWiJmwiJSKB
Of course, the leaders of the

German central bank recogi
that a judgment will
required on whether an apj
ently excess deficit might
justified by exceptional e

nomic circumstances or
remedial measures that hi
been put in train. The supra
tional elements will come
through majority voting in
European Council and throt
the automatic application
penalties once a decision
made.
Many economists, m

recently Prof Willem Buiter
Cambridge University, ht

argued that the deficit a
public debt ratios i&tha Ma
trlcht annexe “makeko sens
But even if Buiter is right,
he may well be, there will
no Emu unless would-be ms
bers pay some respect to I

stated conditions. The real j
tification for the fiscal crite
may be, as Butter suggests, \

monetary but to mafe? it 1
likely that “a debt default c
fingency would ever arise
that any country could ei
blackmail the rest of them to servicing part of its dei
(Centre for Economic Poli
Research discussion par
1222, August 1995). In any ca
the Bundesbank will not let
of the criteria.

Meanwhile, there is nothi
more foolish than the atten
py some British ministers
insinuate that Emu will
Postponed. This is so obvioti
a self-serving device to pai

Consenrative divisit!

Sin
noth^ abo«t wiWU happen in the next Briti
A postP°flem«

Mm^ ktter part of 1999
^000 would count as a technii
adjustment. But anything b

more 8erious
; a

f
J*6 S^ernment w<

S3® *?, have a role in t
delay, its influence*.in sub
quent decisions tftuid si
even tower than it is to^ —
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accommodates the competing aspi-

. nations of unionists and national-

ists should continue.

The resumption of the IRA's
murderous bombing campaign has

an but shattered hopes of a perma-
nent break is the cycle or violence

which claimed more than 3,000

lives during 25 miserable years. In

one act of terrorism the IRA has
broken the fragile trust which 17

months of peace had begun to
build amongAhe divided commu-
nities of Northern Ireland. The
danger now is of an escalation of

violence, with bombing on the
British mainland spilling over into

a resumption of sectarian killing

in the province.

The bombing casts serious

doubt on the motives and the
influence of Sinn Ffein, the IRA's
political wing. Mr Gerry Adams
and Mr Martin McGuinness have
Sated they had no advance know-
ledge, but both have refused to

cotfiKan the murder and marniingr

of Innocent bystanders. The obvi-

ous conclusion Is that either the

Sinn Fein leadership has been
marginalised nr, more likely, that

it has acquiesced in a resumption
of violence. Either way the IRA's

military commanders have reas-

serted their primacy.
- So Mr John Major and Mr John
Bruton, the UK and Irish prime
ministers, are entirely right to

conclude that Sinn F£in can have
no place at the negotiating table

without another, permanent,
ceasefire or unless and until it

entirely disassociates itself from
the IRA campaign. If the IRA
assumed that it could win conces-

sions by bombing London, the cal-

culation must be shown to have'

been utterly wrong.

Political risks

In this the London and Dublin
governments deserve, and should
expect, the strangest support from
the US administration. Mr Bill

Clinton has taken political risks in

lending credibility to Mr Adams
and Sinn Fein. He should not be
criticised for that.

But now the president must
demonstrate that his abhorrence

of violence takes precedence over

the political muscle of America's

Irish lobby. Two important first

steps would be to revoke the visa
which has allowed Mr Adams to
travel freely in the US and to re-
impose a ten on Sinn Fein fund-
raising.

The priority for Mr Major and
Mr Bruton meanwhile is to re-es-

tablish a joint approach to a politi-

cal settlement. This wfD require
imagination and flexibility on
both sides. I

Future status
A starting point is to reaffirm

the principle of consent at the
heart of the Downing Street Decla-
ration - the future status of
Northern Ireland can be decided
only by the wishes of a majority.
It is more Important than ever to
demonstrate once again to the IRA
that unionists can never be
coerced into a united Ireland.

Mr Major, however, must resist
the calls from those who want the

government to respond to the
resumption of the IRA campaign

by seeking an internal political

settlement in Northern Ireland.
Instead he should stick firmly to

the three-stranded approach set

out in the Downing Street Decima-
tion, under which an eventual
accord would include also a
North/South and an Anglo-Irish
dimension. Mr David Trimble, the
official unionist leader, should
also stress that the principle of
consent is buttressed by respect

for the traditions of the nationalist

community.
For their part, Mr Bruton and

Mr John Hume, the leader of the
mainly-Catholic SDLP, should'
show more willingness than hith-

erto to explore the possibility of

elections to a new constitutional

convention in Northern Ireland.

Mr Bruton yesterday appeared to

slam the door on the idea. But.

while there may be alternative

ways to bring the constitutional

parties to the negotiating table, a
properly-designed convention
could yet offer a way forward.

As Mr Major commented at the

weekend, the bombing last Friday
evening has cast a dark shadow of

doubt over the prospects for

peace. But such callous acts will

never seemre victory for the IRA.
Nor must they be allowed to halt

efforts to rebuild mutual respect

among unionists and nationalists

as the basis for political stability

in Northern Ireland.

ft

The problem
with cable

What is wrong with UK cable? For
more than a decade, cable compa-
nies have dug up the roads of

Britain in pursuit of the vision of
wtred cities. Yet many cable
shares have underperformed the
UK market by about a third in the

past year. Last week. Videotron,

Canada’s third largest cable televi-

sion group, announced it wants to

sell its majority stake in the UK’s
wvmth largest cable company.
The most disappointing statistic

for the Industry is that cable tele-

vision penetration has stalled at

21 per cent, scarcely rising for
three years. That compares with
the 4fl45 'per cent forecast during
the investment wave of 1389-1990.

In part, -investors overestimated
the public’s willingness to pay for

television through misguided com-
parisons with the US. UK broad-
cast television did not share three
weaknesses of its US counterpart
;fr«juent advertisements interrupt-

ing films; poor reception; and poor

Ettugragining outside big cities.

..UK -liable television has also
done .itself few favours. Its

door-to-door teles policy is well

TOited to the US but unfamiliar in

©e-UK It' overpriced Itself; cable

LjV-often more expensive than
:3SkyB satellite television, by £2-£3

gernicmtb for the package of

*kanne& Unsurprisingly, BSkyB
i«. ahead, -with an estimated 3.5m

^households in October compared
:Mih cable's L3m.

.competition
Cable companies may have a

Sfimate ease that the terms on
[Trtfefa BSkyB sells them program-

unfair, the Office of Fair

is currently considering

.
cteiplaiht. But that simply

-jgB&asises cable's failure to

its own programmes, pace

Group's Live TV and its

darts players,

about the cable compa-
^s' wcond shot* the right to offer

gjJWwny? Cable is providing

competition for UK resi-

customers. Telephone pen-

lianow 26 per cent (1.23m),

1
.Xc ,

^. outstripped television sub-

J^Ptidri; levels last autumn.

mSSft tes :

generally undercut
"fctecom, and the advent of

i zsrjwi portability - the custom-
*5* ®bity io~ keep the same tefe-
-w*oa&

;nmnber. when changing

operator - will help.

However, the weakness of some
cable companies’ position is

revealed in their recent plea that

the regulator. Oftel, should not

tighten the cap on BTs prices

because this would undermine
their margins and threaten compe-

tition. This wrongly equates the

mere existence of rivals with true

competition which would put pres-

sure on BT to cut costs and prices

and to improve service.

Too expensive
The essential problem with

cable is that it is too expensive,

largely because in the UK cables

must be buried underground.
Cable television currently costs

0,500 per home connected; even if

penetration were 100 per cent, the

cost would still be about £300,

more than a receiver for satellite

or for the forthcoming digital tele-

vision services. In telephony, BTs
costs are dropping fast Moreover,

wireless telephony, using radio

signals to link with mobile phones

or fixed aerials, is emerging as a

cheap way to connect homes.

The best argument far cable is

that it alone offers interactive

capability such as video-on-de-

mand or faster Internet connec-

tions. However, digital television

may soon offer an avalanche of

new channels, approximating to

video-on-demand. Meanwhile, the

number of Internet users is small

and the group dissatisfied with

present services even smaller.

Although cable should be able to

recoup some costs, the long-term

prospect is that rivals, old and

new, will constrain its growth.

For years the government has

pinned hopes for greater competi-

tion in both television and tele-

phony on cable. In the 1391 Ihiop-

oly Review it barred BT from

altering the broadcast entertain-

ment market in order to improve

cable's chances.
^ _ ....

There are good reasons for tilt-

ing the market towards new

entrants, given the dominance of

BTs position. But cable’s disap-

pointing record offers Investors

and ministers warnings that

should be familiar. For investors,

the message is not to draw false

SS^tb the US. For minis-

Si once again, it is that they

should not try to pick winners.
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F
riday night's bomb in

east London has again
reminded the world of

the capacity of a deter-

mined ceB of terrorists to

destroy years of painstaking politi-

cal effort in a momentary act of

violence.

The only beneficiaries of the out-

rage are those who for decades have
bated their political credibility on
sectarian strife.

As he prepares his statement for

the Commons today, Mr John
Major, the British prime minister,

might be forgiven for wondering
whether the choice he faces is

between maintaining the peace pro-

cess or continuing his government
With a majority of only four, he
cannot afford to lose the support of
pro-unloulst Tory backbenchers -

and may soon depend on the Ulster
Unionists. They will not allow him
to hint at concessions to woo Mr
Gerry Adams and others in the Sinn
F6in leadership in the hope that
they can still bring the Irish Repub-
lican Army with them,
“That would be a disaster for the

prime minister.’' says a senior Con-
servative. “We would not be able to

guarantee full backbench support
for him.**

Yet if British ministers cannot
talk to Sinn Fgin, it will close the
only channel of communication
that exists with the IRA. The
resumption of the “long war”, as
republicans dub the armed struggle,

wifi begin - with the targets ini-

tially on the British mainland.
Even several staunchly pro-

Unionist Tories, with the benefit of
hindsight, point to mistakes by the
government over the past 17

months. “We should not have made
prior decommissioning of weapons
such a bald precondition," says one.

“We're not talking about appease-
ment. but we gained little by boxing
Adams so firmly into a comer."
Mr Bruton, the Irish prime minis-

ter also faces a difficult dilemma.
The Dublin government has pres-

ented itself as a conduit for Sinn
Fein progressive entry into talks.

This was predicated on an implicit

commitment to exclusively non-vio-

lent means which was swept away
by Friday's explosion.

From late last year, UK intelli-

gence reports highlighted growing
pressure in the republican move-
ment to abandon the ceasefire. Rest-

lessness has mounted at the IRA
grassroots over the slow progress in

the peace process. There was dissat-

isfaction with Mr Adams over his

willingness to talk to the British

despite tortuously slow progress

towards the full-scale negotiations

that were seen as the goal
In recent weeks, local politicians

in the north and south of Ireland

say a number of IRA members in

Monaghan, one of the bonier coun-

ties, defected to the hardline group.
Republican Sinn Fein. And loyalist

sources claim the IRA was behind
the murder last month of Mr Gino
Gallagher, leader of the Irish

National Liberation Army, another
splinter group- The INLA had never
signed up to the ceasefire and is

said to have been winning over dis-

gruntled IRA volunteers in bardline

areas of west Belfast

The crunch appears to have come
with the British government’s
response to the report of the inter-

national commission on arms
chaired by Mr George Mitchell, the

former US senator and aide to Presi-

dent Bill Clinton. Mr Major
endorsed the thrust of the report,

that set out the means by which
decommissioning could be achieved

in parallel with talks.

But he chose to focus on the diffi-

culties Unionist politicians would
face in joining talks before decom-
missioning began. He took up the

proposal for elections to a constitu-

tional convention put forward by
Mr David Trimble, leader of the

Ulster Unionist party.

This was interpreted by republi-

cans as a delaying tactic - one
rebuff too far. The Irish government
was furious. Mr Dick Spring, the
deputy prime minister, accused the

British of pursuing a “divide and
conquer" strategy.

John Kampfner and John Murray Brown consider the difficult

dilemma now facing the British and Irish governments

Time to take stock
But Mr Bruton’s sense ol betrayal

by Sinn F£in is palpable. Only last

Tuesday he and his coalition part-

ners met a Sinn F6in delegation in

Dublin’s government buildings.

Equally let down by the decision

of the IRA army council to return to

violence are the moderate national-

ists of Northern Ireland’s Social

Democratic and Labour Party. Then-
leader, Mr John Hume, believed

that, somehow, they could forge a
new political consensus through
dialogue.

Mr Hume believed the key to a
solution was not the isolation of the

extremes, but bringing them into

the political mainstream. It was for

that reason he sometimes gave the

impression of bending over back-

wards to placate the interests of

republicans. His work appears to

have been blown apart
The immediate plan, according to

UK ministers, will be to take stock.

Mr Major's first priority will be to

shore up security at high-profile

buildings on the British mainland
as well as around politicians and
officials responsible for Northern
Ireland.

In public he will continue his pur-

suit of elections for a constitutional

convention, despite the opposition

of nationalists and the Dublin gov-

ernment That plan, while meeting
Unionist demands, appears ever less

likely to achieve its goal of getting

all the main political parties to

negotiations.

The best Mr Major is likely to

achieve is a concerted round of
talks between the constitutional
parties. But the chances now of

weaning them away from
entrenched positions appears more
remote than ever.

Mr Bruton will pursue his call for

a conference on the model of the

Dayton accord for Bosnia involving

all the parties in the same building,

but not necessarily the same room.
Neither government’s proposal now
appears to have enough in it to

bring together both nationalists and
unionists.

M r Bruton made
clear yesterday
that the door
remained open to

Sinn Fein. He said

demands for Sinn F6in leaders to

condemn the bomb would be coun-
terproductive as they would be seen
as yet another hurdle.

“Sinn Fein has now been told that

if they wish to convey messages to

the Irish government, there are
means available," he added. “We
are not going to give them the sort

of political recognition that we
would give to parties exclusively

using political methods to advance
their programme."
For all the secrecy of the inner

workings of the IRA, its purported
political representatives were still

keen over the weekend to present

their case. Prominent among them
was Mr Mitchel McLaughlin, repre-

sentative of the more intellectual

wing of the party.

“We are prepared to play our full

role in conjunction with others to

convince those people who have
resorted to the armed struggle that

there is an effective alternative," he

said. “But we can't do it on our
own, any more than we could
deliver IRA weapons. We didn't con-

trol them, we didn't have that

power and people are fundamen-
tally mistaken in assuming that we
could.”

But the resumption of violence

has raised questions about the
authority of the Sinn Fein leaders

in any future talks. As an Irish

member of parliament put it “Is

Adams the monkey or is he the

organ grinder?"

Mr Adams would lose all credibil-

ity irithin republican ranks if he
condemned the bombing. If he knew
about it in advance, he would make
himself liable to prosecution. In
many ways, for both governments it

would be preferable if he did know.
At least then they could believe

that there would be a point in fur-

ther negotiations.

The alternative, of a disciplined

hard core of terrorists beyond the

reaches of any political process,

would be worse to contemplate. If

Mr Adams turns against the mili-

tary command, British officials

believe Mr Adams could risk physi-

cal danger from his erstwhile allies.

Nevertheless. Mr Seamus Mallon,
deputy leader of the SDLP,
suggested Mr Adams would have to

choose between the two paths, and
risk antagonising the most extreme
elements: “They have got to make
up their minds.” he said. “Are they
a semi-detached part of the republi-

can movement which is tied to ter-

rorist violence? Or are they going to

move simply and solely into the
position of being a democratic pdlit-
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ical party?”

In Northern Ireland not all hope
has been lost The belief is still

prevalent that public opinion, pres-

sure on the streets, count for some-
thing. “They [the IRA] don't just

need activists to fight a war. TTiey

need the support of the commu-
nity “ says Mr Alex Atwood, an
influential SDLP cooncfllor in Bel-

fast
But others suggest it may be too

late. According to Dennot Abeam,
Fianna Fail MP far the traditionally

militant republican border area of

Dundalk the failure of Sum F£in to

make political inroads has bolstered

the IRA. "Ordinary people who
hare never espoused violence, are
saying *Can you blame them?’,'’ he
says.

The 17 months of ceasefire was
perhaps a triumph of hope over
reality. The great game was all

about all-party negotiations. Even if

they had been reached, no-one had
a due about what would happen
next If the aim was to legitimise

Northern Ireland as a sovereign
part ofthe UK through the principle

of the consent of the majority of the
province, then it would run counter

to everything the IRA had ever
stood for.

Lurking behind all the
about talks about talks was a logi-

cal contradiction that nobody was
dose to overcoming. Yet through-
out the cease-fire, as long as the
process kept inching along, it was
possible to be optimistic that a solu-

tion might be found. The outlook

after Friday’s bomb is much
bleaker.

Friedland’s

lucky strike
Not even the biggest winner of

the UK’s national lottery has hit

the jackpot quite as spectacularly

as Robert Friedland.

The'ever youthful Friedland was
along-haired hippie in the 60s and

a promoter of speculative North
'

America mining stocks in the 80s.

Among his brood was
Vancouver-based Diamond Fields

Resources which, as itsname
implies, was hoping to strike a
motherlode of gemstones. Just 18

months ago. Friedland's 23 percent

stake in DFR was worth fitffe more
than CSlOm (US$7.6m).

DFR hasn't found many
diamonds, but it has discovered a
sensationalnickel deposit at

Voisey’s Bay, a remote spot in

eastern Labrador. Falconbridge,

the Canadian metals producer;

launched a C$4bn takeover bid for

DFR last ftiday which values

Friedland’s stake at a cool C5530m.

His nest egg couldgrow still bigger

in coming weeks when other

suitors join thebidding, as they are

expected to do.

But the news is not all good far

Friedland. who holds joint US and

Canadian citizenship, -lives in

Singapore and Is constantly an the

move. US environmental agencies

are probing his rale in the

mismanagement ofa small gold,

mine in the foothills of the Rockies

in the early 90s- Tans oftoxic

chemicals seeped into local water
supplies. The cleanup bill is

expected to reach well over
USfnXta. Given Friedland’s latest
strike, the Americans may be
encouraged-to try even harder to

make hirn pick up the tab.

Kxnkel watch
Life is not easy for poor old

Klaus KinkeL The German foreign

minister failed last year to stake

oulu future for the small liberal

Free Democratic party (FDP> and
now seems to be loosing his grip on
the conduct of German foreign

-

policy altogether.

Chancellor Helmut Kohl's visit

to Russia at the end of this week
provides telling evidence. It turns

out that theforeign ministry heard

aboutKohl’s visit not from the

chancellor's office but - yes, you
guessed it - from the Russiaas.

How -tong Kinkel can go on as
foreign minister has been a subject

offrequent speculation. However, a

growingnumber of German
diplomats are fed up with being

Bonn’s laughing stock and want a

boss who can recover the

ministry’s former stature.

Retrobution
The'US musicscene Is rife with

Retramania - uncovering parts of

the past some big names might

prefer to forget
Take literary lioness Maya

Angelou - President Bill Clinton’s

favourite poet. Her album. Miss
Calypso, has just been re-released

complete with a cover picture

showing a lot of chest and leg. The
distinguished author ofIknow why
the Coped Bird Sings, it turns out,

was once a night dub vamp who
Jumped on the Caribbean

bandwagon set under way by
Harry Belafante's Banana Boat
Song In 1957.

However, the potential damage
to Angelou’s Image is nothing

compared with the embarrassment

faring Louis Farrakban, leader of

the sinister Nation of Islam

organisation. He is understood to

be busy on a search-and-destroy

mission. His target: a disc he cut

when he was known as plain

Calypso Louie. It Is called The
Charmer....

Felix the fixer

Felix Rohatyn, one of the grand

old names of Wall Street

investment banking, is being

tipped for a job at the US Federal

Reserve. A life long supporter of

the Democrats, Rohatyn’s name
often surfaces when there is a big

posttofiiL

However. the odd thing this time

round is that Rohatyn is not being

mentioned for the top job at the

Fed. The assumption is that Alan

Greenspan will be reappointed for

a third term even though he turns

70 next month. So why would

Rohatyn want to be bis number

two? He will not even chair the
Federal Open Markets Committee.

It is understandable why
President Clinton would like one of
his supporters at the Fed In an
election year. Rohatyn favours
faster economic growth, while
Greenspan's tight money policies

hamper Clinton's own re-election

prospects. And with the stock

market trading at its current

rarefied levels, it is always bandy
to have Greenspan’s Wall Street

skills on hand, in case anything

unexpected happens in the

financial markets.

At 67. Rohatyn may just be
willing to fare a hostile Senate

confirmation and put himself

forward for one last tour of public

duty. Who knows, he could even

step into Greenspan's job after the

next election.

Test mate
Keith Murray is banging up his

car keys -after failing his UK
driving test for the 35th time. The
Scottish publisher has spent close

to £9(Xtt on L45G lessons over the

past decade. Keith hasnow derided

not to fill in a 36th test application.

But he insists he is a good driver,

blaming his downfall on nerves

and bad luck. His first test 10 years

ago was a disaster. "It was really

awful weather and we ended up
following a hearse back to the test

'

centre. I knew that was a bad omen
- 1 just didn’t realise things were

.

going to get this had.”

100 years ago.
Greek finances

M. Delyanni, the Premier, today
submitted to the Chamber the
Budget for 1896, which places the
revenue at 90.8OL541 drachmas,
and the expenditure at 90J222JS5D

drachmas. About seventy hijis

fteaii-np chiefly with internal

reforms were introduced. One of

the measures introduced deals

with a proposed increase in the
gmdanaery, which is to be
entrusted exclusively with the
maintenance of public order.

Referring to the Foreign Debt. M.
Debranni declared that the
negotiations for a satisfactory

arrangement would shortly be
resumed in Paris with the
Bondholders' Committee.

50 years ago
Warningcm US- supplies oflead
The CivflianProduriion

Administration has issued a
warning to battery -

manufacturers to conserve lead
supplies as far as possible, since
it foresees a deficit of 180000
tans tor 1346. Makers of paint,

chemicals andtetraethyllead for
petrol win also be asked to
conserve supp!ies. New .

development workin the United
States wouW ease the tight lead

situation, as wouldlbareturn of
workers to the mines and
smelters, but the industri®'

•'

reconversion to peara-timo
production is^slow. Then there is

tiieprice prpblesL.
‘
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Channel tunnel operator to seek mediator for talks with banks

Eurotunnel plans £400m upgrade
By Charles Batchelor,

Transport Correspondent

Eurotunnel, the Anglo-French
company which operates the
Channel tunnel rail link between
Britain and France, plans to

spend up to £40Qm !$GlGnO over
the next four years improving
passenger facilities, despite its

£8bn debt
This week. Eurotunnel is

expected to confirm that it will

ask a French court to appoint a
mediator - a mandataire ad hoc
- to help with negotiations with
its 225 banks about refinancing.

Eurotunnel suspended Interest
payments on the debt last Sep-
tember.

Its banks have been told that
appointment of a mandataire ad
hoc would be an informal proce-
dure which did not affect credi-

tors’ rights.

Despite the debt, Eurotunnel

hopes to spend up to £400m
modernising its terminals and
expanding its fleet of shuttle

trains to achieve an urgently
needed increase in passenger
numbers.

It expects to win the approval

of its hanks for projects intended

to “tweak” the system and
improve revenues. The sums pro-

posed - between £60m and £100m
a year - would come from operat-

ing income. But they would
require annual approval by the

company's Instructing hanks, the

19 banks with which it maintains
regular contact alongside the six-

strong steering group.
Main items of expenditure

would be 16 additional shuttle

wagons, expected to be delivered

later this year, and two new shut-

tle trains
, to go into service at

the end of 1998.

Eurotunnel expects to place an
order for the two trains within

weeks at a price of about £38m,

less than half the price per train

it paid for its original fleet

ordered on its behalf by TML, the

construction consortium which
built (he tunnel
TML had little understanding

of rolling stock and little incen-

tive to bargain hard. Eurotunnel

said. The original stock also had
to bear development costs. The

new order would not be placed

with Breda of Italy, which sup-

plied the original trains.

The new rolling stock will be

built to a simpler design - props

to support each wagon when cars

and trucks are loaded have been

deemed unnecessary - and will

be cbeaper to maintain. But it

will meet the same safety

requirements which added to the

cost of the original trains.

Other improvements Euro-

tunnel plans include develop-

ment of more retail space at its

Folkestone and Calais terminals.

Duty-free sales, which include a

one-third discount on the prices

charged by Eurotunnel's ferry

rivals, are to be expanded,

The company also plans to

improve facilities for business

travellers at its terminals. Busi-

ness travellers account for about

23 per cent of all journeys. Euro-

tunnel is considering creating

business lounges similar to those

at airports.

It hopes to make the journey In

the shuttles more interesting,

possibly by providing video

screens or interactive terminals

at which travellers could order

from the duty-free shops. Introdu-

cing trolleys selling refreshments
or duty-free items would be diffi-

cult, however, because of the nar-

row aisles and fire doors between
compartments.
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New York to end freeze

on number of yellow cabs
By Richard Tomkins
in New York

New York City has decided to

break with one of its oldest tradi-

tions by ending a 60-year freeze

on the number of yellow taxis

allowed to ply the city's streets.

For the first time since

the number of taxicab licences

was capped in 1937. New York's
municipal government is to
auction 400 new licences, or
medallions.

The move is expected to raise a
badly needed $80m for city funds
over the next 2% years.

At present the only way to

acquire a medallion in New York
Is to buy one from an existing

owner. Scarcity has driven up the
transfer value of a licence to

abont $220,000, and the trade is

served by a thriving network of

medallion brokers, financial insti-

tutions and lawyers.
When first issued, the licences

cost $10 a year. New York capped
the number at 13.595 in 1937

Lifting of 1937 regulation expected to

raise $80m for hard-pressed city funds

because there were too many
taxis for too few passengers.

Over the next few years the

number of taxis dwindled to the

present level of 11.787, as many
owners went bankrupt amid poor
business conditions.

Medallions started to gain
value after the second world war
as the taxicab business became
more profitable. Since then, fare

increases and rapidly rising pas-

senger numbers have caused
medallion prices to soar.

Issuing new licences is a sensi-

tive subject among New York
cabbies because it threatens to

undermine the value of their
existing medallions.

Owners would almost certainly

sue the city' if the value of their

investment was noticeably
impaired. The city has therefore

adopted a cautious approach,
raising the number of medallions

by only 3.4 per cent and staging

the increases over 30 months.
It has also countered the effect

of the dilution with last month's
decision to lift fares by 20 per
cent as part of a plan to raise the

quality of the city's taxi service.

New medallions will be sold in

three stages: the first 100 by June
30 this year, the second 100 by
June 30 next year, and the final

200 by June 30 1998. Sealed ten-

ders will be invited and the
medallions will be sold to the
highest bidders.

At the end of the process
the number of cabs will have
risen to 12.187. That is still small

by comparison with London's
18.000 black taxis, but New
York’s yellow cabs are probably
driven harder a normal driver’s

shift is 12 hours, and most cabs
are “double-shifted” - driven 24

hours a day.

UK to press

ahead with

poll plans
Continued from Page 1

Body parts
Continued from Page 1

BioHybrid, said his group had
“developed an artificial pancreas
that may revolutionise current
therapy for diabetes”.

BioHybrid takes insulin-
producing “islet” ceils from pigs

and encapsulates them in a half-

permeable plastic membrane.
This protects the cells from
destruction by the human
immune system but still allows

them to take in nutrients from
the bloodstream and give out
insulin .

The encapsulated cells would
be injected into the patient once
or twice a year. “We have suc-

cessfully used this technology to
•cure’ diabetes in rodents and
dogs,” Dr Lanza said.

Japan and S Korea in dispute

Continued from Page 1

island, under the United Nations
convention on the law of the sea.

The disputed island is sur-
rounded by rich fishing grounds,
which are of growing interest to

Tokyo as Japan's fishery stocks

become depleted.

The Japanese foreign ministry
last week issued a formal protest
demanding that South Korea
cease plans to construct a wharf
on the island.

Tokyo claimed that the islands

are "historically and in view of
international law, an integral

part of Japan. The move is

extremely regrettable”.

The most recent chill in Japa-
nese-Korean relations began
with last year’s statement by Mr

Tomiichi Morayama. then Japa-
nese prime minister, that the
treaty for Japan's annexation of

the Korean peninsula from 1910
to 1945 was technically valid.

Mr Kim snubbed Mr Muray-
ama in response by cancelling a
planned summit with him.
Mr Ryutaro Hashimoto. who

succeeded Mr Murayama last

month, draws political support
from the right wing and war vet-

erans' families and has gained
popularity for promoting a diplo-

matically assertive Japan.
The “Tok-do issue” is also pro-

voking nationalistic fervour in

South Korea, where anti-Japa-
nese feeling is strong. Mr Kim
has gained support across the
political spectrum for his strong
stand on the island dispute.

the paramilitaries, said attacks
on the Irish Republic were “inevi-

table" if the IRA made more
Strikes in mainland UK.
The Irish Garda police force

said yesterday it was “monitor-

ing the situation as it develops”.

Public access to Dublin's ministe-

rial offices has been restricted.

The cost of the damage caused
by the bombing is now put at

between £75m ($115.5m) and
£150m by the Association of Brit-

ish Insurers. Many businesses
could see their terrorism insur-

ance costs increase by as much
as two-thirds following the bomb.
Stewart Dalby in London

writes: More IRA violence in
mainland Britain or Northern
Ireland could severely damage
the province's recent economic
revival, business leaders and
economists said.

Northern freland has been
enjoying an economic recovery in
the 18 months since the IRA
ceasefire, with gross domestic
product rising more quickly than
for the UK as a whole.

Unemployment, traditionally

higher than for the UK generally,

is at IL4 per cent, the lowest

since 198L Tourism is booming,
with arrivals this year expected

to top i.5m - more than 70 per
cent up on 1994.

The Northern Ireland Indus-
trial Development Board said
inquiries from potential investors
have increased by 64 per cent
compared to a year ago.

Mr John Simpson, a leading
economic commentator, esti-

mates there could be 20 new for-

eign investment projects this

year, valued at between £500m
and £600m and implying the cre-

ation of 5,000 to 6,000 new jobs.

One immediate effect of the bomb
will be an increase in security

costs. The net cost of Northern
Ireland to the British taxpayer is

£3.5bn a year, of which £800m
goes on security.

Europe today
Low pressure will move slowly from
Northern Ireland to the south-east The UK
will have moderate rain followed by wintry

showers, but Scotland will have drifting

snow on high ground. The coastal areas
will have near gale or gale force winds.

The Benelux and western France will have
windy and wet weather with seasonal

temperatures. The rain will spread rapidly

eastward turning Into sleet and snow over
Germany and Denmark. The Alps and the

Pyrenees will get a fresh blanket of snow.
Ftainy conditions are expected aver

northern Spain, southern Italy and Greece,
while south-eastern Spain will have sunny
periods. Eastern Europe will remain cold
while western Russia will have some light

snow.

Five-day forecast
Wet conditions with ran, sleet and snow
will gradually move into south-eastern

Europe. Italy will become especially wet as

the week progresses. The UK, the Benelux,

Germany and northern France will see

wintry showers diminish followed by a few

ookJ and calm days with sub-zero

temperatures at night. At the end of the

week, westeriy winds will bring milder air.
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Media machinations
The Byzantine manoeuvring over who

will dominate German pay-television

is reaching fever pitch, last week saw
Mr Leo Kirch, the Bavarian moguL
snap up the lion’s share of the TV
rights to German football and splash

out a reputed DMlhn-plus for the Ger-

man-language rights to all Columbia
Tristar’s movies for the next decade.

Mr Kirch is also indicating that he
may introduce his own technology for

pay-TV via satellite, overturning an
earlier deal to join a venture led by
Bertelsmann and France’s Canal Plus.

Mr Kirch’s rivals have not been idle.

Havas, the French media conglomer-
ate. has launched a Fr4bn convertible

issue - which would come in handy if

Canal Plus and Luxembourg’s CLT, in
both of which Havas holds stakes,

cany out their threats to launch com-
peting German pay-TV services. One
way of stopping that would be for

Havas to buy out GBL of Belgium’s
controlling stake in CLT. Indeed, the

Machiavellian interpretation is that

GBL is poshing CLT to compete with
Canal plus with precisely that aim in

mind.
That may also explain the rumours

that CLT is on the point of cutting a
deal with BSkyB, Mr Rupert Mur-
doch’s UK satellite group. While Mr
Murdoch certainly wants to muscle in

on the German pay-TV market, an alli-

ance with CLT is just one option. Nev-

ertheless, if CLT did secure Mr Mur-
doch as a partner, it would become a
more credible threat to Canal Plus’s

venture and so increase the pressure

on Havas to pay a handsome premium
for GBL's CLT stake.

Why this jockeying for position?

Because Germany's embryonic pay-TV
market is potentially the largest and
most profitable in Europe. So for there

is only one pay-TV channel Premiere,

controlled by Bertelsmaim/Canal Plus,

in which Mr Kirch has a minority
stake. But digital satellites capable of

beaming dozens ofnew channels could

bring an explosion in demand.
The market is also fairly open.

Nobody has yet cornered it, unlike
BSkyB in the UK and Canal Pins in

France. The most attractive film and
sports rights are split between Mr
Kirch and Bertelsmann. Meanwhile,
CLT hopes to build a pay-TV business

on its RTL subsidiary, Germany's
most popular “free-tnair” broadcaster
- though Bertelsmann, also a big RTL
shareholder, is fighting to wrest away
control. As for Mr Murdoch, he brings
to the table not only BSkyB s exper-

tise in pay-TV but also Vox. a smallish
German channel in which Bertels-
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mann and Canal Plus hold minority
stakes. The most logical outcome
might seem to be a grand consortium
fnehiriing all parties - Bertelsmann,

Canal Plus, CLT. Mr Kirch and Mr
Murdoch. A monopoly, after all would
be best far profits- Everybody is aware
that it was only after BSB and Sky
stopped their vinous competition for

programming rights and merged into

BSkyB that the venture became the
money-spinner it is today.

The snag is that it is bard to per-

suade five media baronies to work as a
single consortium. Not only does each
want to be in the driving seat; If the

profits have to be split five ways, indi-

vidual slices would be relatively small
Individual shares could be bigger if

one or two groups could be safely left

out in the cold But the risk is that

cut-throat competition would then
develop - though that might not be a

bad thing for consumers.

Allied Domecq
Allied Domecq has become the stock

market’s latest demerger candidate.

Following last week’s profits warning,

shareholder patience with the group is

wearing thin. Allied's shares hare

underperformed by more than 40 per

cent over the past four years, wljjV

earnings per share will be long* t±

arcuopd

Russia
For the Russian government to

announce plans for its first Euro-
bonds, months before a presidential

election in which the Communist
party has a chance of success, took

chutzpah. It is not certain the bonds
will actually be issued before the elec-

tion. but Friday's vague announce-
ment focused the market’s mind. If a
preelection Eurobond issue is feasible,

which many think it is. three-year dol-

lar-denominated bonds would proba-

bly yield about 10 per cent, a touch
more than Mexico pays. Not surpris-

ingly. the yield of 18 per cent an Rus-
sia's existing MinFin bonds suddenly
looked seriously overdone, given that

the only difference between tile two is

that MinFin bonds cannot be
redeemed outside Russia. The result-

ing sharp reduction in three-year Min-

year than in 2992. Investors

the highly respected Sir Christoph®

Hogg, who takes over as chairman in

April, will shake things up. If it woe
not for that prospect, the shares irooi/

be even lows'.

The case far a demerger is simple;

there is no Industrial logic in combin-

ing an intorrmtinnai spirits business

with a UK pubs operation. On its own,

each could attract a bid premium.

Though relatively weak in whisky and

cognac, the spirits division is strong in

tequila and sherry; it is also well-en-

trenched in Latin America. Guinness,

Seagram and Grand Metropolitan

would all be able to strengthen then-

product ranges and make savings by

buying Allied and closing down most

of its distribution network. Mean-

while. Allied’s UK pub estate could be

attractive to a number of brewers.

Even if Sir Christopher baulks at a

break-up, he could at least sell the

retailing division. That would ados

the group to repay its £1.6bn debts and

Invest more in its neglected spirits

brands. A smaller, cash-rich Alfied

might also be an attractive recovery)

stock. Either way. City calculations off

a 700p break-up value against a cur-

rent share price of 515p point to con-)

siderable hidden value.

Theseannouncementsappearasa mattercfrecordonly.
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COURTAULDS

Joint Venture
Disposal

between
of

Courtaulds pic Amtico Company Limited
and

Hoechst AG
in respect of their B

Oriented Polypropylene
Film Businesses

through a
Management Buy-Out

Flemings
acted as sole financial adviser to

Courtauldsplc

IssuedbyRabat Fleming& Co. Litmud.

Fin yields to 15 per cent reflects an
equally sharp Increase in the market's

feith In Russia’s government
Of course, buying Eurobonds before

the election means taking the risk

that interest payments to foreigners

may not be a high priority for a Com-,

munist-led government. This risk is'

real but Ernan. a Communist victory

is far from a foregone conclusion.

Signs of populism from Mr Boris Yelt-

sin, much as they may unsettle reform

enthusiasts, are no bad thing from

this point erf view. Nor is it obvious

that . even, a Communist president

would default on Eurobond repay-

ments — especially since, despite its

troubles, Russia has never defaulted

on the Eurobonds issued in the Soviet

;

era. But at their present yields, inves-

!

tors who believe all this would proba- i

bly still be better off buying MinFin

;

bonds instead.
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